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Holbrooke, 
In Bosnia, 
Warns Serbs 
On Threats 

Retaliation on Moves 
To Arrest Karadzic 
Won’t Re Tolerated 


By John Pomfret 

Washington Posl Service 


SARAJEVO, Bosnia-Herzegovina 

— Richard C. Holbrooke, the man who 
hammered out the Dayton peace deal to 
end the worst conflict in Europe since 
World War IL returned to the Balkans 
Tuesday to help save the peace accord. 

* Widely seen as the only diplomat 
sufficiently wily, tenacious and sharp to 
outwit the Balkan strongmen and forge 
unity among the United States and its 
alhes, Mr. Holbrooke was summoned 
from his job as a Wall Street investment 
banker to focus on a main problem 
blocking implementation of the accords 

— indicted war criminals, the Bosnian 
Serb leader Radovan Karadzic and his 
military chief. General Ratko Mladic. 

[Responding to Bosnian Serb threats. 
Mr. Holbrooke and NATO both warned 
Tuesday against attacks on NATO or 
United Nations personnel in retaliation 
for any attempts to arrest Mr. Karadzic 
on war-crimes charges, the Associated 
Press reported from Sarajevo. 

[“If they take any action against 
IFOR, they'll be met with swift military 
action," Mr. Holbrooke said, allnrfrng 
to the Serbian threats to move against 
the NATO-led International Force, or 
IFOR, if it tried to arrest Mr. Karadzic. 

[Lieutenant Colonel Max Marriner, a 
spokesman for the 50,000-member 
NATO-led peace force, warned the 
Serbs against any such move. 

(“We’ve listened to the threats,” he 
said. "In return, the message going back 
is, don’t try messing” with either the . 
UN police or the NATO troops. 

[‘‘Webavea very strong mandate,” be 
said, but he declined to specify how 
N AID might react to Serb attacks.] 

Mr. Holbrooke, arriving at Sarajevo 
airport, said, “We are here because we 
are not satisfied with the degree of com- 
pliance that we are seeing, particularly 
on the part of. the Bosnian Serbs.” 

Under the Dayton deal, the pair were 
supposed to have been banded over to 

See BOSNIA, Page 7 



_ . . . Fnacc-Fmr 

Dealers gesturing during heavy trading Tuesday at die London International Financial Futures Exchange, 

Market’s Big Casualty: The Dollar 

Wall Street’s Wild Seesaw Also Pulls Down Global Stocks 


By Lawrence Malkin 

Iiaenuaiiuttd Herald Tribune 


Trib Index 


NEW YORK — A nervous and 
volatile stock market sent U.S. blue 
chips plunging Tuesday to their lowest 
level in mare than half a year, p ushing 
the dollar into its steepest dive in 

m onths 

The Dow Jones industrial average 
recovered its losses late in die day, 
rising 50 points near the end of the 
afternoon session to finish at 5358.76. 
up 935 points for the day. Trading 
volume of 680 million shares set a 
record on the New York Stock Ex- 
change, exceeding the previous high 
of 652.8 million achieved Dec. 15. 

Better-tban-expected earnings by 
Eastman Kodak and Caterpillar eased 
growing fears about corporate profits. 
After trading ended. Intel Corp. re- 
ported record earnings, providing 
some unexpected good news from the 
beleaguered technology sector. 

Nevertheless, investors' concerns 
that the stream of record earnings may 
be drying up have cast a gloom that has 
brought an end toWall Street's longest 
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bull market since the 1960s. 

The Dow industrials, after losing 
361 points Monday, fell about 167 
more by early Tuesday afternoon; giv- 
ing up almost afl of the year’s gains 
before rising just before the close. It 
was the fourth time this month that the 
average has fallen more than 100 
points. 

The Nasdaq Stock Market’s main 
index, reflecting many high-techno- 
logy stocks, finished at 1.05139, off 
8.60, wiping out its gains for 1996. 

The turmoil in the U.S. stock mar- 
kets cascaded into the currency mar- 


kets, forcing the dollar into its steepest 
dive in months. (Page 15) 

In Europe, stocks Jost their stoicism, 
tumbling sharply in Britain and across 
the Continent in response to the tur- 
bulence in New York. (Page 15) Asian 
markets followed Wall Street lower, 
but traders were heartened that the 
declines were limited. (Page 20) 
Switching between positive and 
negative territory throughout the day. 
the Dow rose 45 points in the morning, 
then dropped at midday to 166 points 
below Monday's close. 

In the afternoon, the panic selling 
abated, and buyers came in looking for 
bargains, the first time this has 
happened to this degree since last 
week’s sharp plunge, which was 
touched off by technology stocks. 
—Wall Street’s woes hit the dollar on 
the assumption by traders that the Fed- 
eral Reserve Board would be unlikely 
to upset the financial markets by rais- 
ing rales at such a delicate time. Alan 
Greenspan, chairman of the Federal 
Reserve Board, will outline the central 

See MARKETS, Page 9 


Clinton Postpones 
Disputed Provision 
Of Anti-Cuba Law 

Europeans Relieved at Delay 
Of 6 Months in Filing Lawsuits 


By John F. Harris 

Washington Post Service 


Rivals Fear Gates’s Microsoft Seeks to Net the Web 


By John Markoff 

New York Times Service 


NEW YORK — As a captain of in- 
dustry and the richest man in America, 
BiU Gates has often been compared to 
industrial titans of the past 
Just as the railroad tycoons of foe 
1800s set the gauge for the nation’s 
railroad tracks, Mr. Gates’s Microsoft 
Corp. seems intent, its critics say, on the 
modem-day equivalent: controlling 


many of the basic technical specific- 
ations of foe global Internet. 

The result could be a rapid end to the 

Netscape can sefl an encryption 
program on the Internet. Page 15. 

furious pace of entrepreneurial innov- 
ation that has marked foe Internet in 
recent years, critics say, just as hege- 
mony ofMicrosoft’s Windows software 


has often been Mamed for limiting tech- 
nical innovation in personal comput- 

*Laiety, therehas been much publicity 
for Microsoft’s new-found focus on the 
Internet, starting with a speech last 
December in winch Mr. Gates said his 
company would cooperatively “em- 
brace and extend” industrywide Inter- 
net technical standards. 

The public spotlight has focused on 
new software features and product re- 


lease dates, as the company tries to catch 
up with Internet leaders like Netscape 
Communications Corp., maker of the 
Navigator browser for the World Wide 
Web, and Sun Microsystems Inc., 
whose Java software is designed to 
move computing power onto the net- 
work from the desktop. They have been 
seen as foe biggest threat in years to 
Microsoft 

See GATES, Page 9 


WASHINGTON — President BiU 
Q inton decided Tuesday that averting a 
confrontation with U.S. trading partners 
was more important than imposing 
sanctions on foreign firms operating in 
Cuba. 

He delayed by six months the ef- 
fective start of a new law that makes 
overseas businesses vulnerable to law- 
suits in federal courts. 

Under the recently enacted Helms- 
Burton law, which Mr. Clinton signed 
last year under heavy congressional 
pressure to get tougher with Fidel 
Castro’s regime in Havana, the admin- 
istration faced an agonizing choice. 

Republicans, backed up by foe po- 
litically potent Cuban-American com- 
munities in Florida and New Jersey, 
have been demanding that the U.S. pres- 
ident let the law go fully into effect. 

U.S. allies, including Canada and the 
nations of foe European Union, have 
protested that the legislation violates in- 
ternational law and were demanding that 
Mr. Clinton waive its implementation. 

After what White House aides de- 
scribed as agonizing deliberations, Mr. 
Clinton tried to offer something to both 
sides. He lei the Title in provisions of 
Helms-Burton become law. That means 
that U.S. citizens whose land, buildings, 
or machinery was seized during the Cu- 
ban revolution in 1959 have legal griev- 
ances under U.S. law against the foreign 
firms who are now using their prop- 
erty. 

But Mr. Clinton ruled that people will 
not be able to file lawsuits for com- 
pensation on their lost property for at 
least another six months. This delay, he 
said, would allow for six months of 
diplomacy to see if he can persuade U.S. 
allies to take new steps — ones they 
have avoided so far — to isolate and 
punish the Cuban government. 

“At the end of that period I will 
determine whether to end the suspen- 
sion. in whole or in part.’* he said, 
“based upon whether others have 
joined us in promoting democracy in 
Cuba.” 

■ Clinton Foes React With Anger 

Predictably, U.S. allies in Europe re- 
acted with relief, and Mr. Gin ton's 
political foes at home responded with 
derision and anger, news agencies re- 
ported. 

“It is a welcome step, "said 3 spokes- 
man for the Irish presidency of the EU. 
“We always want to have a good trading 
relationship between ourselves and the 
United States and this is something that 
is obviously in the interests of that." 

But Senator Jesse Helms, the North 
Carolina Republican who was a sponsor 
of the legislation, said, ‘ ‘The truth is Mr. 
Ginton has capitulated to Fidel Castro 
and his foreign business collaborators, 
who not only condone Castro's cruel 


AGENDA 


Israel to Ease West Bank and Gaza Closure 


Israel announced Monday that it would ease the 
1 9-week closure of the West Bank and Gaza Stop 
that has kept Tens of thousands of Palestinian 
workers from their jobs an d co ntributed to eco- 
nomic strangulation of the territories. 

Although no details were made public, foe 
move was seen as the first concession of the 
rightist government of Prime Minister Benjamin 
Netanyahu to the Palestinian leader. Yasser Ara- 


fat, and to the Arab states championing the Pal- 
estinian cause. It was announced two days before 
be was due to fly to Egypt for talks on foe peace 
process with President Hosni Mubarak. 

In a surprise move Monday, Mr. Netanyahu 
met with the prime minister of Jordan, Abdel- 
Karim Kabarati, who earlier in foe day had met 
with Mr. Mubarak. Jordan signed a peace accord 
with Israel in 1994. Page 9. 
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Mitchell Urges Ulster Talks Action 


BELFAST (Reuters) — The 
U_S. chairman of stalled North- 
ern Ireland peace talks urged 
participants Tuesday to get 
down to business and said fail- 
ure would mean more violence. 

“We have consulted with the 
participants to continue with foe 
talks and to do so with a sense of 
urgency,” said former Senator 
George J. Mitchell. 

The Irish foreign minister. 
Dick Spring, said meanwhile 


that he would question British 
officials about foe reversal of a 
police ban on a Protestant 
march. Page 5. 

Sampras Drops Oat 

ATLANTA (AP) — Pete 
Sampras withdrew from foe At- 
lanta Olympics on Tuesday, cit- 
ing an Achilles’ tendon injury. 
Steffi Graf also pulled out Page 
22 . 
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PAPAL HIKE — Pope John Paul n walking in northern Italy’s Dolomite range this 
week. The pontiff is on a two-week vacation at the resort of Lorenzago di Cadore. 


dictatorship, but want to help it flour- 
ish." 

U.S. allies in Europe. Canada and 
elsewhere had complained that the pro- 
vision could prompt a deluge of lawsuits 
against their companies and had 

European officials express relief at 
the delay of sanctions. Page 9. 

threatened to retaliate. Because of foe 
six-month delay before Title HI goes 
into effect, however, foe issue will be 
back on foe president's desk in mid- 
January. This means foe president 
would then be able to render mean- 
ingless foe Feb. 1 deadline. 

Officials said Mr. Clinton will try to 

See CLINTON, Page 9 


Yeltsin, Pale 
But Joking, 
Meets Gore 
Near Moscow 


By David Hoffman 

Washington Pea Service 

MOSCOW — President Boris N. 
Yeltsin, looking stiff and pale, met 
Tuesday with Vice President A1 Gore, 
who said foe Kremlin leader “looked 
very good to me.” 

Mr. Yeltsin postponed at the last 
minute a meeting with Mr. Gore foe day 
before. 

Tuesday, he received the U.S. vice 
president at a government resort outside 
Moscow, where aides said he had gone 
to rest ftom exhaustion during the pres- 
idential campaign. 

Mr. Yeltsin’s sudden disappearance 
triggered renewed speculation about the 
health of the president, who is 65. 

Mr. Gore urged the Russian leader to 
abide by a cease-fire with the insurgents 
in Chechnya, but violence in the 
Caucasian republic erupted anew as 
Russian troops killed 13 unarmed ci- 
vilians in what witnesses described as a 
nighttime massacre. 

In reports on Russian television Tues- 
day night. President Yeltsin looked alert 
and was seen joking with Vice President 
Gore. 

But a Reuters news correspondent, 
Laurence McQuillan, who was one of 
two reporters to accompany Mr. Gore at 
the beginning of the meeting, said Mr. 
Yeltsin appeared to be stiff and had 
difficulty walking. 

According to Mr. McQuillan, Mr. 
Yeltsin, after several minutes of waiting 
for Mr. Gore, turned and slowly “start- 
ed shuffling gingerly across the room, 
going about 1 0 feet, turning around and 
retracing his steps.” 

“ His head staring at foe floor. 
Yeltsin was clearly concentrating in- 
tently on walking — perhaps in hopes of 
keeping his muscles from freezing up,” 
the reporter added. 

"The scene was shocking for 
someone who had seen foe Russian 
leader at the Kremlin in April during a 
visit by U.S. President Bill Clinton," 
McQuillan wrote. "Then Yeltsin was 
full of vim and vigor, confidently joking 
and showing no sign of physical lim- 
itation. This time, his face was paie and 
he clearly had lost a considerable 
amount of weight." 

Mr. McQuillan said foal Mr. Gore 
“rushed quickly across the room to 
pump Yeltsin’s hand, to avoid having 
the Russian leader walk too much to- 
wards him.” 

Vice President Gore congratulated 
President Yeltsin on his re-election and 
joked about the president’s dancing to 
rock music at a campaign rally. 

Mr. Yeltsin smiled broadly and 
replied, “You leant all kinds of things 

See RUSSIA, Page 9 
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Dole’s Truest Allies Are Turning Still Bluer About His Prospects 


By Adam Nagoumey 

New York Tunes Service . 

WASHINGTON — Bob Dole’s run of dif- 
ficulties has begun to stir concern among some of 
his most steadfast supporters who are now wor- 
rying aloud that Mr. Dole has yet to find and 
arliCTlate foe central theme of his presidential 
campaign. They say they are also concerned that he 
has Slowed himself to be bed up in tangential 
disputes that have cast him in an unfavorable 

hS Mr. Dole's aides and some senior Republicans 


have complained privately for weeks about foe 

K and direction of the campaign. But on 
day. senior Republicans, including senators, 
governors, party chairmen and a former primary 


Most Americans believe Dole can’t win in 
November, a poll finds. Page 3. 


opponent who will campaign with him in foe 
Midwest later this week, began speaking out 
openly in unusual, if measured, criticism of their 
party's likely presidential nominee. 


They all said they were confident that Mr. Dole 
had time to recover. But that so many are wonying 
out loud about foe candidate is the starkest sign yet 
of foe concern that is beginning to grip the pany a 
month before its no minatin g convention in San 
Diego. The degrees of criticism varied, but there 
was a common theme: that Mr. Dole bad yet to take 
charge of his campaign, and allowed himself to be 
dominated by the Democrats, battling wings with- 
in his party, and the news media. 

"I’m concerned there hasn’t been a disciplined, 
positive vision of foe future of foe country,” 
Governor George Pataki of New York said in an 


interview from Albany. “I don’t think you can be 
reacting to questions all foe time that Ginton and 
foe press try to sidetrack you with. You have to be 
committed to a vision. I think he has foe ability to 
do that, but it hasn’t happened yet." 

Former Governor Lamar Alexander of Tenness- 
ee. who plans to campaign with his onetime rival 
through foe Midwest later this week, said be was 
worried that Mr. Dole had not taken advantage of the 
time since he resigned from the Senate last month. 

“The campaign still hasn’t found its footing." 

. See DOLE, Page 7 



.7 


5 


ic- 

ith 

nil 

ig- 

uo 

iry 


of 

ho 

nd 

n- 

n- 

S. 

LSt 

lr. 

'y 

ui 

re 

to 

«y 

’y 

ui 

ie 

:h 

ie 

il 

d 

it 


e 

i 

n 

k 

s 


t 

t 

i 


f 

i 


S 


nc. 
1 a 
ral 
7.5 


ing 

the 

em 


ni- 
. it 

■in- 

uld 

the 

foe 

foe 


es- 

:r*s 

Ho 

oth 
ner 
. in 
B 

pie 

city 

aid 

iy- 
: in 
:le- 
21 

ind 

ny. 

ties 

ken 

>hn 

ile- 

y's 

licit 
»t in 
fete. 


■ere 
that 
eto 
two 
the 
■ lo 

the 

iWi 

per 

ely 

nee 
i is 
X)l- 
ess 
ch- 
rat- 
Vnd 
ary 
eed 

len- 

to 

tra- 

in?. 

me 

Jiis 

gh- 

po- 

ers 

teir 

■ur- 


ing 

tny 

ere 

rhe 

iriy 

•ies 

in- 

let. 

sry 
e a 
re- 
3ut 
■nt. 
ots 
hat 
ers 
to- 


ails 

res- 

nan 

on- 


foe 
r in 

rest 
•uld 
res- 
; to 
ible 
ner 
ore 
ien 
nth 

the 

in 

ion 

to 

gb 

m- 

2S- 

ne 

in- 

nd 

le- 

ral 

its 

ek 

e- 

it- 

a- 


th 

a 

>□ 

S 

id 

if 

n 

l- 

lt 

n 


e 


1 

1 


aid 

IV- 

*y- 

ily 

-y- 

of 

ret 

so 

he 

n't 


an 



\ 

t 


I 




Jii-ar 


f 


ra-'swj.jg; 


T 

J( 


W 

JL 


1> 

Ju 


Fn 

Ju 


PAGE 



An Agribusiness Giant / Huge Deals and High Cannectiens 


The Troubles of the Man Who Knows Everybody 


By Peter Carison 

Washington Post Service 


m 


D ECATUR, Illinois — Hers he is, chat- 
ting with Ronald Reagan right outside 
this building. And here he is, standing 
in about the same spot with Mikhau 
Gorbachev. And dial's him in the White House 
with Hillary Clinton. And in the Oval Office 
with Mr. Reagan, a picture snapped right at the 
moment when he was telling his friend Ron that 
his friend Mikhail was indeed a practicing Chris- 
tian — a revelation that led, be says, directly to 
the summit at Reykjavik. 
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Dwayne O. Andreas is givinga guided tour of 
the photos on the walls of his (mice. It's a big L- 


shaped room in the corporate headquarters of 


First of two articles. 


Archer Daniels Midland Co., or ADM. the co- 
lossal agribusiness corporation that Mr. Andreas 
has run for more than a quarter-century, gen- 
erating huge profits and much controversy. 

Mr. Andreas. 78, short and slim, is wearing a 
gray suit, a light-blue tie with a pearl tie tack, and 
a bright gold watch. He has a deep tan that be 
keeps fresh with trips to his Florida condo, where 
he likes to lounge at the pool with bis friends Bob 
Dole, Bob Strauss and David Brinkley and where 
he once entertained his friend Boris Yeltsin. 

* ‘Isn't that a beauty?’ * he said, picking a bust 
of Mr. Reagan off a long wooden table full of 
mementos. “I had that made. We have a statue of 
Reagan in front of this building, and I had him 
copy that.” He goes through the other items on 
the table and picks up a big coffee table book on 
the Russian space program. 

“Gorbachev gave this to me,” he said. He 
thumbs through it, looking at pictures of cos- 
monauts and rockets, which reminds him that he 
and his old friend Hubert Humphrey were in 
Russia, meeting with Nikita Khrushchev { when 
the Soviets shot off a Sputnik back in the '50s. 
After that, he says, he and Mr. Humphrey flew to 
Yugoslavia, where they stayed up into the early 
hours talking to Tito, who gave Mr. Andreas the 
brightly colored painting of farm women on the 
wall across the room. 



H E MOVES ON down the table, past 
plaques and certificates and awards, 
and he picks up a framed photograph 
of an Israeli monument to Mr. 
Humphrey — “Established with the Support of 
Dwayne and Inez Andreas.” the sign reads. * ‘It's 
in Jerusalem,” he said. “They sent me this 
picture. I don't think lever — no, I think I did see 
it one time. I was there with Steve Forbes.” 

He points to a big, blown-up photograph of his 
friend George Bush sitting on some boulders 
with his friend Brian Mulroney, then the prime 
minister of Canada and now a member of the 
ADM board of directors. It reminds him of a 
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Brian Mulroney) Canada’s former prime minuter and now a director of the 
agribusiness giant ADM, and Dwayne 0. Andreas, the company chairman. 


story. Like so many of Mr. Andreas’s stories, it 
involves huge deals, high connections and his 
own legendary shrewdness. 

“Mulroney asked me, ‘Gorbachev is coming, 
what shall 1 do?’ And I said, ‘Offer him — before 
he asks you for it — offer him 500,000 tons of 
wheat on credit. That way, he doesn’t appear to be 
a beggar. I know him, he's going to ask you for 
that.' And he said, ‘Don't you dink I ought to call 
George Bush first?’ And I said ‘No. He'll say 
don't do iL What you do is, you give it to 
[Gorbachev] and you call [Bush] the next morning 
and tell him you did h.’” He smiles. ‘ ‘It’s always 
better to apologize than it is to ask permission.'' 

Dwayne Andreas knows everybody. He’s like 
Zelig. the Woody Allen character who keeps 
popping up in newsreels with movers and 
shakers. Except that Zelig was a nobody and Mr. 
Andreas is a major mover and shaker. Harry 
Truman once sent him to Argentina to cut a deal 
with Juan and Evita Peron. He chatted with 
Stalin, then sold the Soviets 150,000 tons of 
vegetable oil. He touted Franco on the glories of 
soybean oil. He took Castro to dinner in New 
York. LBJ called him down to his ranch. He 
bought Jimmy Carter's peanut warehouse. He 
rode on Air Force One with his friend Bill 


Clinton to the funeral of his friend Richard 
Nixon. He sold his friends Bob and Liddy Dole a 
condo in the high-rise in Bal Harbor, Florida. 

He is famous for his political contributions. 
He has given hundreds of thousands of dollars 
himself and raised much more from his family 
and his company and its executives — a total of 
more than & million over the last 30 years. In 
1972, his secret (and legal) $25,000 contribution 
to Nixon's campaign ended up in die bank ac- 
count of a Watergate burglar, providing reporters 


with the first link between the burglars and Mr. 

teoublicai 


Nixon's aides. But he is not a Republican. Nor is 
he a Democrat He is utterly bipartisan, com- 
pletely nonideoiogical. Mr. Andreas says he 
donates all this money because it ’s his civic duty: 
“I just consider it a part of good citizenship.” 


C LEARLY, the man relishes the photos 
on his wall and the stories behind them. 
Others have questioned what else he 
may have accrued through good cit- 
izenship. For such a nonideoiogical guy, Mr. 
Andreas has drawn criticism from almost every 
direction. The conservative National Review once 
called him a “modem robber baron.” The liber- 
tarian Cato Ttwrimn* called him America’s “most 


prominent recipton erf corporate welfare. The 
£ft-leaning Mother Jones aid simply: “Dwayne 
Orville Andreas runs the world.” 

Mr. Andreas says ADM would be better off rr 
the government left fanning to fanners and got 
out of bis way. He says mis even (bough he 
acknowledges that just two federal programs, a 
tax subsidy for ethanol and price supports for 
sugar, help ADM earn hundreds of mil lions of 
dollars in profits every year; by one e stim ate, 
about 40 percent of ADM’s bottom line. 

But Mr. Andreas never lets the press attacks 
bother him. He rarely responds. Why should he? 
While his critics squawk, ADM grows ever 
larger — from $2.8 billion in sales in 1980 to 
>12.7 billion in 1995. For Dwayne Andreas, 
igs have always gotten better and better, 
fail June 27, 1995. 


T 


HAT NIGHT, FBI agents raided 
ADM’s headquarters, looking for ev- 
idence t ha t its officials consoired with 


competitors to fix commodity prices. 
Mr. Andreas learned that one of his top ex- 
ecutives, Mark Whitacre, had been an FBI mole, 
mptng hundreds of high-level conversations, in- 
cluding some with the chairman and many with 
his 47-year-old son and heir apparent, Michael 
D. (Mick) Andreas. ADM denied wrongdoing 
and promptly fired Mr. Whitacre, alle g i n g that 
he had stolen millions from the company by 
transfers to offshore accounts. Mr. Whitacre 
acknowledged taking more than $6 mfllion, but 
said the payments were part of ADM’s standard 
method of giving honchos secret bemuses. 

Thus far, no indictments have been issued, but 
at least four grand juries are investigating. 
Dozens of lawsuits have been brought against 
ADM by angry stockholders and by customers of 
the commodities whose prices, they allege, were 
fixed In April, ADM agreed to pay $25 million 
to settle one customer suit. More are pending. 

Dwayne Andreas says that none or this both- 
ers him a bit. But bow could it not? His repu- 
tation has been besmirched, his legacy is in 
jeopardy and his son is being investigated by the 
Justice Department — all at a time when his 
friend Bob Dole is running for president. 

Meanwhile, he is getting bizarre foxes from a 
group calling itself the ADM Shareholder Watch 
Committee. The foxes are signed with the same 
pen name, “The Lamet Vov, a Hebrew phrase 
that refers to the righteous: 

“Dwayne, relinquish the reins and jump from 
the chariot as you can't control the horses any- 
more.” 

“Dwayne, you are the turkey, the government 
has your files, and the FBI has been recording 
yom crime family for three years.’’ 

“Dwayne, we hear you are in Bal Harbor. You 
do not need a change of climate, yon need a 
change of soul.'* 


TOMORROW: ADM’s chi# accuser. 


Prosecutors to Seek Antitrust Indictments Against the ‘ Supermarket to the World 


By Sharon Walsh 

Washington Post Service 


plans to indict, perhaps as early as September, is 
Mark Whit 


WASHINGTON — Federal prosecutors are 
preparing to seek criminal indictments of Archer 
Daniels Midland Co. and three of the abribusi- 
ness giant's current or former executives on 
charges of fixing prices in the global market for 
the food additive lysine, according to sources 
close to the investigation. 

The former executive whom the government 


itacre, who acted as an informant for the 
FBI for two and a half years while be also was 
head of ADM’s BioProducts Division, the 
sources said. 

The government also plans to seek indictments 


in September against the company's vice chair- 
man, Michael D. / 
politically powerf 
dreas, and Terrance S. Wilson, head of ADM’s 


Andreas, son of the company s 
rful chairman, Dwayne O. An- 


Com Processing Division, the sources said. 


Attorneys for the company, based in Decatur, 
Illinois, did not return telephone calls Monday, 
and company officials were not available to com- 
ment, according to a spokeswoman. La the past, 
ADM has denied any wrongdoing. 

ADM, a grain titan that bills itself as “Su- 
permarket to the World,” has been rocked by the 
antitrust investigation, which began more than a 
year ago when scores of FBI agents fanned oat 
across Decatur to interview ADM officials and 
seize company records. 


The investigation into suspected 
in the multtbillion-dollar markets 
problems for the Justice Dqraitment, including 
whether Mr. Whitacre, the government’s inten- 
ded chief witness, would be a credible witness. 

Several former prosecutors said an indictment 
of Mr. Whitacre might actually enhance his cred- 
ibility because the government could treat him as 
it would any other indicted co-conspirator and 
say that because of his p ar ticip a tion in the crime, 
he was a reliable witness. 


U.S. Falters 
In Blocking 
UN Leader 


Move to Bar 2d Term 
Fails to Gain Support 


By Barbara Crossette 

ffc*> Tor * Times Service 


UNITED NATIONS, New York — 

Neariy a month after deckling to Wodk a; 
second five-year term at the United Na- 
tions for Secretary-General Boutros- 
BoptrosGialLtiigChntrmadbninismuiof 
has received no pledges of support for its 
tion from any of the other 14 Security- 
members, diplomats say. ^ 

On the other hand, China, the Aral* 
nations, and African leaders — with a~ 
few dissents — have endorsed the can-, 
didacy of Mr. Boutros Ghali, whose; 
term ends Dec. 31. 

Egypt* Mr. Boutros Ghali’s country ; 
and a member of both Arab and African ! 
blocs, holds one of 10 two-year council ■ 
seats. Botswana and Guinea-Bissau, the 
other current African members of the • 
council, did not openly oppose a de- : 
tision by die Organization of African • 
Unity to endorse the secretary-gpneraL : 
Diplomats from most governments! 
holding council seats said they hoped to ; 
avoid a confrontation over the issue • 
until afro: the American elections in ; 
November. There is a strong feeling at : 
the United Nations that the American 
decision, regarded as a political tactic, 
can be revezsed or compromised if Pres- 
ident Bill Clinton wins and the Re-! 
publicans are weakened in Congress. ' 
The secretory-general would that be 
seen as less of a political liability. 
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If a Republican were to win the rites- 
wouldbe 


idency, a new administration 
deciding whom the United States will 
support for seoetary-geoeraL Diplo- 
mats say that either way it is futile to 
focus on this contest now. 

Bltt the Clinton adminis t ration 

which has said it will not change its 
policy and has threatened to use its 
council veto to stop Mr. Boutros Ghalfs 
re-election, is taking its campaign on the 
road, pressing other governments to ie- 
frain from backing the seerctary-gen- 
eraL Madeleine KT Albright, the UJS. 
delegate to the UN, raised the issue an a 
recent trip to Eastern Europe. 

The South Korean government, an- 
other council member, has also been 
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approached by American di p l omats in 
Seoul. Other nonpermanent council 


members this year are Chile, Germany, 
Honduras, Indonesia, and Italy. 

“It comes down to this, ” a diplomat 
said. “Who do we want as a friend, the 
president of the United Slates or 
Boutros Boutros Ghali?” - 

Except for China, the other perman- 
ent members of the council — Britain, 
Finance, and Russia — have been sup- 
portive of tiie secretory-general botnon- 
committal, although the French say 
President Jacques Chirac has come 
closest to public backing in recent state- 
ments. Europeans say there is no doubt 
Mr. Boanos Ghali would have been re- 
elected if tiie Clinton administration had 
not opposed him. 
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U.S. Warns on Lebanon 


WASHINGTON (AFP) — The Statt De- 
partmeut advised U.S. citizens Monday of the 
dangers of traveling to Lebanon, renewing a 
previous warning issued in September 1994. 

“The situation in Lebanon is so dangerous 
that no U.S. citizen can be considered safe 
fron terrorist acts,” the statement said. 
“While all the known American hostages 
have been released, the organizations which 
abducted than continue to operate within the 
country,” the warning said. 

The statement said U.S. passports are not 
valid for travel to, in or through Lebanon 
unless special validation has been obtained. 

The statement added that the U.S. Embassy 
in Beirut “cannot perform normal consular 
functions' ' due to security concerns and a lack 
of personnel and poor local telephone ser- 
vice. 

According to a State Department official, 
the statement is a “standard bureaucratic up- 
date-” that consists of periodically renewing 
warnings about risk nations. 


up to offer packaged tours to the theme park. 
Euro Disney said Tuesday. Terms of the deal 
were not disclosed. The firm has si mi la r 


Europe 


Forecast for Thursday trough Saturday, as provided tyAccuWeaBiar. Asia 


agreements with British Airways and Iberia. 

The agreement applies to flights from 
Sweden, Denmark, Norway, Finland and the 
Baltic countries to Disneyland Paris, Euro 
Disney said. The theme park is about 40 
kilometers east of Paris. 

A spokesman said the agreement was de- 
signed to cut the cost of travel to Disneyland 
Paris and integrate transportation prices in the 
overall cost of a trip. Euro Disney also said it 
planned an office in Copenhagen. 
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Many airlines have announced changes 
to their Wednesday timetable for departures 
and arrivals at Ben Gurion airport near Tel- 
Aviv because of a planned general strike in 
Israel over the new government’s austerity 
proposals. (AFP) 


Lisbon 

Lemon 

Madrid 


Disneyland-SAS Deal 


PARIS . (AP) ^ — Disneyland Paris and 
Scandinavian Airlines System have tem yneA 


A Rr arilian law b anning smoking m puh- 

lic places and imposing strict regulations on 
cigarette advertisements went into effect 
Tuesday. The law bans smoking in govern- 
ment offices, bars, restaurants, hospitals, 
schools, libraries, theaters, buses, flights of 
less than one hour and offices where more 
than one person work. (AP) 
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North America 


Europe 

th» Parity of sunshine and 
mid-section of the nation 
wftft temperatures fttttfng 


die 100 -degree meric tram 
is to Nebn 


continued warm through 


Texas to Nebraska. The 
Pacific Northwest wifi be 
cool whh clouds and show- 
ers. Thunderstorm* may 
iwnbta through Washing- 
ton D.C., Boston, New 
Vorfc and PhfetfefpWa Fri- 
dsy. 


Saturday In London, 

Paris and Amsterdam. 
Seville and Athene will 
have a lew fandManafe 
but Madrid wfl be dry and 
hot. Moscow wfB be cool 
with showers possible. 
Cool whh showers Thun- 

S ln Warsaw, then dry 
turning wanner. 


Tokyo and much of Japen 
wffi continue to have very 
worm end muggy weather 
with a thunderstorm now 
and than. Befng vrB have 
near narmai m a rt n ge . but 
thunderstorms are flkefy. 
Kong Kong and Singapore 
wV be hot and etearny mWi 
aabaytandeTMonn poaN- 
bfe each day. • 
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^ Dole Stumbles, a Poll Brings Clinton Even More Good News 


PAGE 3 


ByR.W. Apple Jr. 

New Fork Tima Service 
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chance, many might .stay home, hurting 
the park’s chances in contests for the 
House and' Senate. 

r \ s&stsssSS passes: 

caixtinaifi tf the election were held now. 


v 


WASHINGTON -1 The pieskteatial 
>mpaign of Bob Dole has stumbled alone 
so badly that 7 in 10 Americans and 

neady half of those who say they plan to 

vote for Mr. Dole in November expect 

him to lose to President Bfll Clinton. 

That is one of the more intrigirinB 
findings of a New York Times/CBS 
News PoD, taken last Thursday, Friday 
and Saturday. It suggests that Mr 
Dole s persistent troubles are beginning 
tp affect Republican morale. A total of 
979 people, 743 of diem registered 
voters, were interviewed in die poll, 
which had a sampling error of plus or 
minus 3 percentage points. 

. If large numbers of Republicans be- 
come convinced that Mr. Dole has no 


POLITICAL 


compared with 41 percent who would 
choc s a Republican. That indicates a close 
contest for control of the House, which the 
Republicans seized jin 1994. 

The poll had almost nothing but good 
news for Mr. Clin too. It showed him ran- 
ring 20 percentage poims ahead of Mr. 
Dole— 54 to 34 — in a two-way race, and 
22 percentage points ahead of the Re- 
publican when Ross Perot was included as 


The figures in the latter case were 49 
percent for Mr. Clinton, 27 percent for 
Mr. Dole and 16 percent for Mr. Perot. 
Four years ago, Mr. Perot got 19 


percent of the vote. He has been re- 
latively inactive lately, until his some- 
what vague announcement last week 
about a candidacy, but it appears that he 
is within striking distance of his old 
level of support 
In the same week 
the poll was being 
taken, Richard Lamm, 
former governor of 
Colorado, said that he 
would Seek the Re- 
form Party nomina- 
tion. 

Ifhe chanced to beat Mr. Perot, which 
is considered highly unlikely, the poll 
indicated that he would hurt Mr. Clinton 
more than Mr. Dole. With Mr. ta in^ a 
Democrat, in the race, the figures were 
49 percent for the president, 34 percent 
for Mr. Dole and 5 percent for Mr. 



Lamm. For the first time since he took 
office, Mr. Clinton's handling of die 
economy was rated favorably by more 
than half of the public; SI percent said 
they approved of his performance in this 
area, a crucial element in presidential 
elections in the past, and 38 percent said 
they disapproved, with 1 1 percent ex- 
pressing no view. 

However, more people said the eco- 
nomy was worsening (27 percent) than 
said it was improving 16 percent). 
Should the stock market continue to 
slide, as ir has in recent days, that per- 
ception could deepen and undermine the 
Clinton campaign. 

Hillary Rodham Clinton’s standing 
with the public is another potential 
danger for the high-flying president. 
Only 30 percent of the public in the latest 
Times/CBS Poll regards her favorably. 


Presumably, Mrs. Clinton's standing has 
been hurt by recent disclosures in die 
Whitewater affair and associated matters. 
But such issues do not appear to be de- 
ciding the vexes of very many people. 

This is so even though Mr. Clinton 
gets very poor ratings on honesty and 
integrity, compared with Mr. Dole, and 
even though more than a third of all 
respondents (36 percent) believed the 
Clintons “did something wrong in con- 
nection with Whitewater.” 

A measure of Mr. Dole's deviation from 
the preoccupations of most voters was sup- 
plied by ans were m the question, '“As far as 
you know, are cigarettes addictive, or not?' ' 
Mr. Dole questioned whether they were, 
and has spent two weeks defending that 
position. In the poll 92 percent said they 
wore. Only 4 percent said they were not 


Dole Chooses Keynote Speaker , 
' And She Barks Abortion Rights 

WASHINGTON — Bob Dole has announced that 
Representative Susan Molinari, a New York City Re- 
publican who supports abortion rights, will be the keynote 
speaker at the Republican National Conv entio n m Au- 
gust 

“She's dynamic, she’s young, she’s bright, she’s ar- 
ticulate. She’ll bring the Republican message all across 
the nation,’* Mr. Dole said of Ms. Molinari, the mother of 
a 2-month -old daughter and the wife of Representative 
Bill Paxon of Buffalo, New York. 

Mr. Dole said in a CNN interview that the selection 
made a “big statement,” both about abortion, an issue 
that has been bedeviling his campaign, and about women. 
Polls have showed his candidacy suffering from a g»»n dw 
gap. in which the vast majority of women have indica ted 
a preference for President Bill Clinton. Whatever Ms. 
Molinari' s moment in fee San Diego spo tlight this August 
does for hex career — and as the last New Yorker to have 
. that type of honor, former Governor Mario M. Cuomo, 
can attest, it can do quite a lot — fee significance in hex 
selection lies much more in what it promises to do for Mr. 
'Dole. • ... ' . (NTT) 

Ex- Governor Sorry He Stalled 

LITTLE ROCK, Arkansas — Jim Guy Tucker 
apologized Tuesday for taking Arkansas to fee brink of a 
constitutional crisis before finally resigning as governor, 
as he had said he would. 

Governor Mike Hnckahee ’s inauguration Monday was 
delayed nearly four hours as Mr. Tucker waffled about 
’ whether he should leave office because of his conviction 
on Whitewater-related charges or bet on winning his 
aL He quit only after tben-Lieutenant Governor 
threatened on statewide television to seek 
iL ’ . 

a statement read by his spokeswoman. Max Parker, 
Mr. Tucker said it had been inconsiderate for him to 
change his mind about quitting. 

“It sullied a day Mike andf his supporters had spent: 
weeks planning and had deserved to enjoy,” Mr. Tucker 
said. He apologized both to Mr. Huckabee and to fee 
people of ms state. Mr. Tucker said he changed his mind 
at the last minute. - . (AP) 

FBI Files Figure Must Testify 

WASHINGTON — A Senate committee voted Tues- 
day to subpoena Anthony Marceca, aoeatral figurein fee 
White House FBI files affair, to compel him to testify and 
produce his computer disks and other documents. 

Mr. Marceca earlier refused to appear before the Senate 
Judiciary Committee and in a letter invoked his Fifth 
Amendment privilege against incriminating himself by 
testifying. “That result is unacceptable,” Senator.pnin 
G. Hatch, Republican of Utah, who is fee committee 
chairman, said Tuesday. 

Mr. Marceca, a temp o rary White House employee who 
collected hundreds of fee. files, failed to appear vol- 
untarily at a June 28 hearing. Several senators suggested 
feat Mr. Marceca was being made a scapegoat. • (AP) 
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Quote/Unquote 


Bob Dole, on fee delay by fee White House of an 
announcement on carrying out new sanctions against 
companies doing business in Cuba: 

“President Clinton’s continued indecision until the last 
possible moment demonstrates, once again, that tins 
president is rudderless when it comes to st and i ng up for 
American principles around the world. Allowing Amer- 
ican citizens whose property was illegally stolen by fee 
Castro regime to use American courts to seek justice is the 


rightfeingtodo.” 


(AP) 


Drug Tests on Rise 
For Clinton Staff 


By Tim Weiner 

New York Times Service 

WASHINGTON — The Secret Service stepped up drug 
testing on 21 White House staff members two years ago after 
they revealed they had experiences far more extensive than an 
experimental puff of marij uana in college, according to a 
White House spokeswoman. 

In answers to questionnaires needed to obtain permanent 
White House passes, fee staff members disclosed feat they had 
smoked marijuana or taken stronger drags at least once within 
feepastyear — or more frequently in years past 

The Bush administration imposed a random drag-testing 
policy at the White House in 1991, a policy that continues 
today. But the Secret Service asked the 21 employees of fee 
Clinton White House to submit to at least two tests a year, said 
fee spokeswoman, Mary Ellen Glynn. 

• Nine employees, none at a senior level, are undergoing a 
minimum of two random drug tests a year, fee said. Twelve 
people of the 21 originally ordered to submit to the tests have 
left the White House for other jobs over the past three years, 
she said. None failed a drag test, and no member of the Clinton 
White House has tested positive far drag use in the random- 
testing program still in place, she said. 

About 1,700 people work at fee White House, from cooks 
and clerks to Mr. Clinton ’s ttra aides. None of those aides — 24 
assistants to the president, 30 deputy assistants and 75 special 
assistants — were involved in fee stepped-up drag tests. 

The Associated Press first reported Monday the increased 
drag testing imposed by the Secret Service. Tbs White House 
revealed the existence of fee drag testing program last year, 
but no one seems to have taken much note. That disclosure 
came in written answers to questions posed by congressional 
Republicans and printed in fee Congressional Record. 

Those answers disclosed that the mandatory twioe-a-year 
tests had been instituted for White House workers wife 
“extensive and/or recent drag use found in their back- 
grounds.” Their identities are protected by privacy laws. 

Those backgrounds came to fee attention of the Secret 
Service. in 1993 and early 1994. as part of the fouled-up 
p r o cess that led to White House aides obtaining hundreds of 
FBI files that they had no right to see. 

The new White House staff that came to Washington wife 
Mr. Clinton in 1993 included people in their 20s and 30s who 
had, like many of their generation, at least a passing ac- 
quaintance with illegal drugs. 



GretGihwin/The A n o c med Fim 

HAPPY LANDING — The Clintons crossing the White House lawn 
after a helicopter brought them back from a weekend at Camp David. 


Away From Politics 

•Bombing survivors and victims’ families can 
watch the trial of Terry Nkhols and Timothy Mc- 
Veigh on closed-circuit television in an Oklahoma 
City courtromn, a judge in Denver ruled. (AP) 

• Michael Irvin, the Dallas Cowboys star, was 

sentenced to four years’ deferred adjudication, a 
$1 0,000 fine and 8CK> hours of community service in 
Dallas on Tuesday, a day after be pleaded no contest 
to a felony cocaine-possession charge. If be has any 
run-ins with fee law during fee four years, he could 
face 20 years in prison. (AP) 

• Blacks should pay more attention to exercise, 

said Dr. David Satcher, head. of fee federal Centers 
for Disease Control and Prevention. Research 
shows that exercise has a dramatic effect on blood 
pressure and that blacks exercise less. (AP) 

• A man was arrested after he claimed respon- 

sibility for abandoning a truck with “bomb” 
scrawled on its bumper, sparking an evacuation of 
Seattle’s central shopping district. (AP) 


Miss America’s Phone Number 

Public to Get Chance to Call In Vote During Beauty Pageant 


By Roxanne Roberts 

Washington Post Service 


WASHINGTON — For the first time 
since fee pageant began, the American pub- 
tfiowed to vote for the next Miss 
pageant officials have an- 


tic will be 
America, 
nounced. 

Using 900-tine telephone numbers, 
viewers will help select fee five finalists 
during fee live broadcast Sept. 14. The 
move follows last year’s vote to retain fee 
swimsuit competition, an idea feat gen- 
erated about a million phone calls. 

“I think it’s very exciting,” said Susan 
Alexander, Miss Maryland 1996. “Miss 
America Is a representative of fee American 
people for a year, and it’s only fair to give 


them a vote." The pageant's chief exec- 
utive officer, Leonard Horn, said, "People 
are always saying to me, T wish I could 
have been a judge. I wouldn’t have voted 
for her.’ " 

The 10 semifinalists will be announced at 
fee beginning of the two-hour competition. 
Ten 900 phone numbers, one for each semi- 
finalist, will be open for approximately an 
hour and a half. For 50 cents per call, fans 
can vote (once per phone number). Pro- 
ceeds from fee phone vote will go to fee 
pageant's scholarship program. 

Seven judges in Atlantic City, New Jer- 
sey, will also be voting for fee five finalists. 
The public phone calls will serve as the 
“eighth judge,” said Mr. Horn, and will 
count as one-eighth of fee total. 


Republicans 
Try Again 
For Prayer 
In School 


By Katharine Q. Seelye 

Ne* i - York Times Service 

WASHINGTON — Congres- 
sional Republicans are reviving 
their efforts to bring a constitu- 
tional amendment for organized 
school prayer to a vote well before 
Election Day. While the amend- 
ment has long been a goal of House 
Republicans in particular, the new 
urgency appears to be. in part, an 
attempt to lift the sagging fortunes 
of Bob Dole, fee likely Republican 
presidential nominee. 

The House speaker. Newt Gin- 
grich, and Dick Armey, fee ma- 
jority leader, have sent out word 
feat the school prayer amendment 
is a priority. The House is expected 
to announce feat hearings on fee 
matter will begin next week, and 
the leaders hope that the proposal 
can move quickly through com- 
mittee, with a floor vote well before 
the Nov. 5 election. 

Ralph Reel executive director 
of the Christian Coalition, said that 
as long as the measure is voted on 
by early September, his organiza- 
tion could include the results of how 
each member voted in the 45 mil- 
lion voter guides feat it plans to mail 
to 100,000 churches in October. 

The Republican-led Congress 
had long intended to advance such a 
measure, but fee effort bogged down 
last fall when two competing 
amendments split conservatives. 

The dispute over fee language is 
still not resolved, and aides on Cap- 
itol Hill say an emotional battle is 
raging feat could doom the effort 
altogether. One approach, offered 
by Representative Ernest Istook. 
Republican of Oklahoma, would 
explicitly allow "student-sponsored 
prayer in public schools.” 

The other, by Representative 
Henry J. Hyde, Republican of 
Illinois, and chairman of the Ju- 
diciary Committee, focuses more 
broadly on “religious freedoms,” 
but supporters say it would allow 
for school prayer and could pave 
the way for school vouchers. 

Despite fee dispute, fee measure 
is now on a “fast track.” This is in 
part because fee House leadership 
promised the religious right feat it 
would move the measure a year 
ago. But some Republicans suggest 
it may also help Mr. Dole mend 
fences with conservatives after his 
varying comments on abortion and 
his statement feat he might name an 
abortion-rights supporter as his 
vice-presidential running mate. 

Mr. Reed said the matter could 
help Mr. Dole contrast himself with 
President Bill Clinton. 

Mr. Clinton's signature would 
not be needed for an amendment, 
but he has already said that such an 
amendment is unnecessary because 
students can already engage in in- 
dividual prayer. 
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China Vows 
Big Cleanup 
Of Pollution 

Industry and Vehicles 
Said to Spread Filth 

Agtnce France-Prase 

BEIJING — Prime Minister Li Peng 
has warned dint China must act quickly 
to combat pollution, saying that the in- 
difference of local officials toward en- 
vironmental protection has been caus- 
ing health problems and economic 
losses. 

Great efforts are needed to “curb die 
deteriorating environmental trend by 
2000,' ’ Mr. Li said Monday, attributing 
much of die damage to the “loose or 
inadequate" enforcement of laws by 
local officials. 

Pollution is rapidly spreading from 
urban to rural areas, impeding economic 
development and endangering public 
health, die prime minister warned. 

“There is a big gap between the cur- 
rent state of the environment and the 
targets” of cleanliness set by the gov- 
ernment, he said. 

Mr. Li made his comments in a 
speech at an environmental protection 
conference attended by a delegation 
from the United Nations Environment 
Program in Beijing. 

Mr. Li said construction of cities 
should be controlled to prevent the de- 
struction of precious farmland and to 
keep urban areas from disappearing un- 
der the air pollution produced by cars 
and factories. 

In the heavily polluted southern 
boomtown of Guangzhou, officials 
have ordered vehicles to pass emission 
teste or face banishment from the roads, 
reports said. 

More than half, or 51 J percent, of 
Guangzhou's 768,000 vehicles failed 
emission tests this year. Under new 
rules issued last weekend, owners of 
new cats dial twice failed emissions 
tests or older cars that failed once would 
be required to install exhaust filters. 

Air quality in Guangzhou has ser- 
iously deteriorated in die last two dec- 
ades and the city is usually blanketed by 
car exhaust. Guangzhou today has four 
times as many vehicles as it did in 
1986. 

En the last 18 months, tTiina has 
slowly been acknowledging die sorry 
state of its environment. The govern- 
ment announced plans last week to 
spend $22.7 billion in the next five years 
to clean up the environment. 

Prime Minister Li’s comments come 
only a day after the State Statistics Bur- 
eau revealed that all seven of China's 
major rivers were polluted, with oaly 4 
percent of the water in the northwest 
Songbuajiang and Liaohe rivers meet- 
ing “normal standards “ 

China has pledged to stop the growth 
of pollution by tee year 2000 and to 
achieve significant improvements by 
2010. 



BobbjYip^otTi 

An officer adjusting a Gurkha trooper’s hat as the battalion prepared for the Chinese general’s visit to Hong Kong on Tuesday. 

Chinese General ‘Reconnoiters ’ Hong Kong 

Square opposition protests in Beijing in 1989. 

General Lie’s arrival at the British Army 


The Associated Press 

HONG KONG — The commander of the 
Chinese troops who will be garrisoned in Hong 
Kong bean a three-day visit Tuesday to fa- 
miliarize himself with tee territory his forces 
will defend after ffrina takes over in a year. 

Major General Liu Zhenwu was the first 
senior Communist Chinese general ever to visit 
Hong Kong. One of China’s toughest chal- 
lenges in recovering Hong Kong next July 1 
will be accustoming tee colony to tee Peoples' 
Liberation Army. 

Many of Hong Kong's 6.3 million people are 
refugees or children of refugees who flea from 
Communist forces during the 1949 conquest of 
China. Their distrust of the army was 
heightened when it crushed tee Tiananmen 


headquarters in central Hong Kong's high-rise 
business district was held with traditional pomp 
and ceremony under blue skies, and offered a 
dramatic reminder of the approaching change 
of sovereignty. 

An honor guard standing sharply at attention 


ted cream-colored 
building for 


lousine and marched up to shake the hand of 
Major General Bryan Dutton, the commander 
of tee dwindling British garrison. 

General Dutton guided General Liu through 
an inspection of tee guard as a bagpipe-and- 
drum band in resplendent green-and- white uni- 
forms played “Highland Cathedral." a tra- 
ditional Scottish lament They marched to- 


gether into tee freshly 
Prince of Wales 
talks. 

General Dutton paid a similar visit to China 
in May, and was told that China’s garrison 
would be similar in size to Britain's before it 
began scaling down in preparation for the trans- 
fer — about 9,000 troops. 

The British refused to provide details of 
General Liu's schedule, apparently to shelter 
him from the intense media interest in his visit. 
During his stay, he will inspect air farce, army 
and naval stations. 

Britain now has 3,250 military personnel in 
Hong Kong. The government says it will trim 
its force to fewer than 500 before tee han- 
dover. 



Tainted-Food Toll 
Climbs in Japan 

Reuters 

OSAKA, Japan — The toll of sick 
children in a food-poisoning case passedffie 4,0Wmmt 
Tuesday, as health workers scrambled to find ways to stop 

its increase. T 

Health officials in Osaka Prefecture in western Japan, 
where the outbreak began Friday, poured extra chtonne 
into swimming pools in an attempt to stanqyouttbe spread 
of the bacteria responsibly 

They also continued to spray disinfecta nts in 
classrooms in Sakai, Osaka Prefecture's second-largest 
city, where most of tee victims live. - ^ 

The food poisoning has sent more than 20 0 primary 
school children to hospitals with vomiting, draonea and 

The culprit is believed to be a strain of E. coli bacteria, 
which killed four children in smaller outbreaks m other 

parts of Japan earlier in the year. _ __ 

Some detergent makers reported a jump m sates of 
coape and bleaches teat could kil l the bacteria following 
the news of the food-poisoning outbreak. 

Health officials suspect tee outbreak was caused by 
school lunches of eel sushi and soup supplied on July 5 in 
They plan to inspect tee food processing center 
where the lunches were prepared to determine where and 
how tee bacteria spread. . 

Miyazaki, head of tee city’s E duc a ti on Board, 
instructed supervisors of the dry’s 90 elementary schools 
to ti ghten sani tary precautions to prevent infections 
spreading from the affected children, officials said. 

City officials also raged schools to be aware of the 
possible risk of infection through swimming pools and 
other school facilities. 

Elementary schools in Sakai will remain closed until 
Wednesday, officials said. 

P rime Minister Ryutaro Hashanoto called for pre- 
ventive measures to be carried out immediately. 

“This is an unprecedented and abnormal case," a 
gover nment spokesman. Sadajiro Fnrukawa, told an 
emergency meeting of officials from the E du c a t ion. 
Health and Agriculture ministries. 

Health officials saidthe bacteria could stay dormant for 
a relatively long time before a patient began to suffer 
symptoms, which makes it difficult to determine the exact 
cause of the food poisoning. 
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Dalai Lama Urges Pressure on China 

LONDON — The Dalai Lama called Tuesday for a concerted 
international effort to pressure China to improve hum a n rights in 
Tibet and to start negotiations with his government in exile. 

The 60 -year-old Tibetan spiritual and political leader, speaking 
at a meeting of British parliamentarians at the Palace of West- 
minster in London, reaffirmed his commitment to non-violent 
resistance to Chinese authorities in Tibet 

“We need the governments of democratic countries to continue to 
urge the Chinese authorities to respect human rights in Tibet and to 
enter into serious negotiations with us." he said. 

China attacked the decision to allow the Dalai Lama to address 
tee Houses of Parliament. ‘ 'It will bring about adverse effects to the 
Sino-British relations," said a Foreign Ministry spokesman in 
Beijing. ( Reuters ) 

Pakistan Acts to Curb Child Labor 

ISLAMABAD. Pakistan — Pakistan, faced with threats of trade 
sanctions, has ordered officials to raid factories that use child laborers, 
a government minister said Tuesday. 


Labor Minister Ghulam Akbar Last said that he had ordered 
officials in the northeastern town of Sialkot, where sports goods 
such as footballs are made, to conduct raids and arrest contractors 
found employing children. (Reuters) 

Burma Rejects Calls for Autopsy 

JAKARTA — Burma rejected calls Tuesday for an independent 
autopsy an a friend of Daw Aung San Sun Kyi who died in prison 
last month, saying allowing it would co mpro m i se national sov- 
ereignty. 

The Burmese Embassy in Jakarta said that the friend, an Angio- 
Buimese businessman named James Leander Nichols, died in 
custody in June from a stroke and heart attack. 

Mr. Nichols was sentenced in May to three yean in jail for 
operating unauthorized telephones and fax machines. (Reuters) 

For the Record 

A rebel Afghan pilot defected to government forces on Tuesday 
with a MiG-21 jet fighter tear landed at Bagram air base north of 
Kabul, a government commander said, ff confirmed, it would be the 
first known defection of a Taleban militia pilot (Reuters) 


A former member of tfae doomsdays cult Anm Shinrikyo was 
jailed Tuesday for 10 yean for his role in a nerve-gas attack in 
Matsumoto, Japan. (Reuters) 

Six Indian tourists were shot dead by unidentified gunmen in 
tfae state nf Jammu apd Kashmir while six others who had been held 
hostage were released, tee police said Tuesday. ( Reuters) 

VOICES From Asia 

Jiang Zemin, president of f3»na r on links between economic 
development and {selecting tee environment: “We are willing to 
contribute positively toward helping protect the world envir- 
onment, but we cannot take on a responability not filling tee level 
of development of our country." . (Reuters) 

Seiroku Kajiyama, tee Japanese government’s top spokes m a n , 
on the food poisoning teat has sickened thousands of school- 
children: * ‘This is the issue dial must be urgeafly resolved- We must 
probe the cause and work, out necessary measures as quickly as 
possible." ( Reuters ) 
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BMW528l97aiitogs cassette aBOys 
alb {SMtomofitotstoiteis S36J97 
BUH640H97 Mta IStiMf Mod $46^490 
BMW318A Ctfrifltad 16V aft $31,499 
BUM K3Bke aft Sunof fsMi SS599 
Haas* to tor aetes on odsr ntoes 
Phonel-201-3271111 Fsl-201-3278222 


._ . ro 

CH-8C&7 Zurich 

FncOlr&BTSW 
T«l.: 01/20? 78 IO 
naiv TAX-FREE used 
ALL LEADING MAKES 
3nmc <jmy i ag l »ni» 0 on now w . 
renewable up la & yean. 
WeoiM ra^sfer cars wan 

tenaqn nax-rreal ptama. 


ATX WORUNMDE TAX FRS CARS. 
Export + shccoe + nitttoion ot nev 6 
usadcas. ATKNV, TamlncUai «, 2930 
BrassdiaeL Batouro Pttoor. +32 3 
8455002, Fax ^2 3 6457109. ATX. 
3te»195S 



TWSttfflhHttMBI 


Various 

Securtty Automobiles 

Mercedes-Benz 600 SEL 
{W 140), new & used 
Mercedes-Benz 500 SEL 
(W 140) used 
Mercedes-Benz 560 SEL 
(W 126) used 

Mercedes-Benz 500 SEL 
(W 126) used 

Volvo 960 
new 

Nissan Patrol GR 
new &used 

All automobiles fulfil highest 
security requirements. 

TRASCO BREMEN 
SteintUmm 38 
28719 Bremen - Getsiany 
TeL + 49-421-69 33-120 
Fax + 4WH-49 33 - 131 


Real Estate 
for Rent 


Holland 


0M AMSTERDAM FLOWER MARKET 
OSes space SO o|JX DFUSDataortfl 
Tat +31 20 622 5B38 


Paris Area Fumlshad 


9b, LATH QUARTER. 2 s marts in 
towVwsa: tcdi 2 i sons, Ptohroorn, 
kteton, as confcrta. TM 1-43 54 65 69. 


CAPtTALE * PARTNERS 
Hantptiad tyoBy apateiwts, t£ etaa 
Pais and sututa 
Tab 1-4614 8211. Re 1-4614 6215 
We hsip yoa beet ! 


AGBKE CHAVS aYSEB 

FuMshed apatotBito, 3 nxrts or more 
aririUiTishsd, mtoanWoMs. ' 

Tet (1)422532 25 

fine (1) 45 53 37 69 


De Circourt 

tegMWM| 

- Hones fa r wo M rer - 
Ideal Koonnodaton: ttrit-SMnn 
Cta»r and sanfca aaond 
REACT TO MOVE M 
T* 1-4753 80 13 Ffex « 51 75 77 


LEFT BANC Atiy ifrSapLl Exceptional 
150 sux Bat, »ie* erwr Parts, 22nd 
toor. m people, tone* pod mjxoi 
rook. FRifltonorth. 1-44241095 


IETR0 RASPAL akynof atofer + no-, 
am, Uchao. totic nw fa ndW. tt. 
1990 bMUnff. Tfll (1) 43 21 83 25 


PARS, SEVERAL STTO0S aad Z am 
martiu w ri s. fumfcdad. HILDE Tab 
OHO 51 78 00. 


Res i dence Hotels 


CUHIDGECHKHFSQ.ISED 

Hgh ctoa mas & aititei 
“ r A mMy fates. 

.Fax 1-4225 0488 


Ticket Agents 


TICKETS: SIMMS! SPORTS EVBttS 
Atiama Wy 19 - Aog 4, 1996. 
SmtoORi A M aporfiog warts h USA, 
TateOMSWSQO f«c MMSW3B7 


Holiday Rentals 


Italy 


AUGUST RENTAL CHANTl 13 cart. 
tMaahouae, dMK 6t% 3 tola. | 

25 Uni Ream. Also I 
stop 2+2. Fax 

1-782! 


hj HfllU 

tentals 
i te^wn- 
axTTat 


Paris A Suburbs 


AUGUST MBONTWITTRE 
US omar rente 
2+ran apartmenl 
Hu tan car «8 glda on 
. Tst (1} 41 43S 84 aBca 


Escorts & Guides 


BELGRAVIA 
ORCHIDS 
LONDON - PARIS 

Eaecrt Aaan CaaA Cadt SWeom 
SStviCtlTORLDWE TH. LDNX3H 

0171 589 5237 


BBWD THE m CURTAIN 

L0UX3N ESCORT SSIVCE 
LaJtetOi Al NattaeBfes 

TE; 8171 727 4222 


CARSBEAN 

BEAUTY 

eacamsewa 

{0181 966 5664 


CHBSEA ESCORT S6MCE 
51 Basudaap Ptoct, Lender SW1 
Tet 0171-564 6513 


BARONBS 0E SILVA 
Bays*# NWwfcnS &ccn Sendee 
Asafebe fa- 1» Bur testae 
CSITAaL L0MXM 0171 225 3244 


AMSIEROAM ‘ DREAMS * BCOHTS 
Dnnaf DMfl Saves tor Hffi and Har. 
♦31 (i? 20« 02 til / 64 02 885 


BUCK BEAUTY ESCORT SERVICE 
LOKBNraTHKMVGATlWX 
Ta UK 0161-90M062 CH5XT GARDS 


ATLANTIC 

GUARANTEED MTEMAIKMAL 
TOP FASHQN AND BEAUTY MOO&S 

LOCAL SSWCE WORUJiSE 

CAU. cam RESERVATIONS 

4+44 (0)7000 77 04 11/22 ' 


EUROPEAN MOOEt ESCORT SOVKE 
W3RLWCE#a dsk exdusin Agm 
PAHBrtJDNDOMiMQNACOiOEtD • 
STDCKHOLlWSTAieUUA'TTBIS 
e^/WimMIKANWOC 
BRUSSQjS^eSNMMSIBBMlI 
GEFBIANY+OlfiAI & ARttrCABO 
i torwgtoul UNTIED STATE5+ASJA 
oBtt uQpK 443864 340 51 68 
ofaNwrYtxfc 212 287 3993 


KAMO® SfflVJCE 
LONDONS F»ESTSBWX£ 
0161 664 2374 


BHWCONTACTm ESCORTS 
VaWA-PAfBSWffiA-BWSSaS 
MLVf ROMFKRLWDUSSELDGRF 
GBOA’ZUBCHTRJRTMUliCH 
Service Vtareto +43-1-212 0431 Cato 


* 4 fmn*iy • a 

Pita Stood Sana 0171 483 0545 


'GENEVA HREnY WOMAN 
BAS9, lAUSAWE, MONTREUX 
Cd ®B46 00 69 Escortr 
* 2UHCH LUZERN I 


**-"FRAHKFUBT"" 
US LEADUG escort sbwce 

USER. PHONE 017Z-B92 007 


'GENEVA CAPRICE' 
Brtsta Escort Sank* 

Phase £*022./ 321 90 61 


SAKi INTERNATIONAL 

UM»N ESCORT SBWCE 

0171838 4445 

LONDON MUNCH MAR8EUA 
PARS MONTE CARLO COTE D’AZUR 
CREDIT CAROS WELCOME 


WraWATKJHAL ESCORTS 
Vfadft flat t Most Bdortre Gamca 
Modds, Bmb(« Oamu, Actana* 
HMkrtTrarel Caa^mtea 
Tat amraw nw x*k, usa 


MVERNKVIQHAL TOUCH 

•• Eaafiro Escort Santa 
Loreto, Paris, fekrtoh, Ba* afc 

T* London 0171 288 1033 


GLAINXJH M1B1NA7XMAL 

L0HDON ESCORT SBWBE 

0171 724 0771 


tm HGH SOCETromAfABS 
COTE EfAZUR & ZUHEH " 
WanOna) &cort & Toni Santa 
Vtone -H43-I-53S4W d cndtcdb 


U»D0N1£ATHH0V 

HRSrcUSSEBOORTSBWCE 
THj 0171 348 0837 


.“GB«AN ESCORT OTVBP* 
d war Gremany 
Q2181-1838SD Of 183599 


-IASWSESQ0RT SERVICE 
LOflJON 0171 935 05W 
Cffixr CARDS ACCEFTHk 


LONDON BCORT SSMCE 

9GUSHLACT 

0171 244 flOSP 


LECRCLE 

TIC ESCORT HSQKTt 
LONDON 


0171 566009 
thebmtt ftratotf 
Cards AceapM 


MAJESTIC 

Top VIP Eta Bcrel Santa 
IfflENCH RMBM PARS 
0171 235 6455 CrK* Cards k*M 


TOP VI 
LOWONI 


■ "* ZIinCH BMU4U&LA ' 
Escoit Sente 
CmfiCmls Accepted 
T* 01 381 5358 


MUHTOMFCOTE ffAZUTPARS 
aXjOamWRBBUWDRO 
LUGANOUMXM Eacat Sente 
Tat 39^)348 229 1982 CbA Cate 


LT BEAUIFIL 1 TOP ESCORT 
Local Santa l Trawl 
MONACO COTE D'AZUR PARIS WAN 
‘ JJttGStt4®fD)34a2257J57* 


LONDON HEATTSQW GAT1IWC 
JAFWCE KCOfir S5W0E 
0956 572500958 401164 


"•WWBaiA- 
MBmaftnLEint.9ente ■ 
Tet 909 oe 586 unS 


’ PARE i L0TD0N * Cola if tor 
EXCLUSIVE, aSANT 6 BWCATB) 
Esoot Santa (into f!7fj 334 $M5 


PRAQUe-VBW ALL AOSTflA . 

WBBWS .BST' Escort Santa, a* 
canto. Kennedy^ Taaro +0 1 


fiACNBS PHVATE ESCORT SBTWf 
London Pad Caw 6 Mute CW> 

TM Unto 0171 S8 8566 


Mlfi AT HEART 
6stata Private Gnat Santa 
HoAnfM 0171 7S2 4024 
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Ulster Talks Resume Under Qoud 

Dublin Wants Answers to Why March Was Allowed 


Rouen . 

BELFAST — Northern Ireland Deace 
talks resumed in Belfast on Tuesday 
under the shadow of the worn unrest in 
tlw province for years and acrimony over 
charges that Britain and pro-British 
parties were responsible. 



land: 

Britain's Northem Ireland secretary, oir 
Patrick Maybew, over the reversal of a 
P° hc f on a Protestant Orange Order 
parade that triggered the violence. 

John Alderdice, leader of the mod- 
A ? , . an ? c P^- suggested that Dav- 
id 1 nmble, leader of the main Protestant 
political party, had broken democratic 
principles of nonviolence to which all 
parties to the talks must subscribe. 

He charged that Mr. Trimble, head of 
the pro-British Ufeter Unionist Party 
tXJUP) violated the principles by taking 


part a showdown by thousands of 
Protestants that forced the police to re- 
YCTse die ban and provoked Roman 
Catholic violence instead 

1 ‘The UUp has created huge problems 
for the fundamental basis for the talks,” 
Mr. Alderdice said on arrival. 

.The charges were echoed by Seamus 
MaUen of the Catholic-backed Social 
Democratic and Labor Party. ‘‘Trimble 
led a mob to c h alle n ge the rule of law,” he 
said. 

Mr. Trimble, bead of the most power- 
nil party in the province, shook off such 
charges as “absolutely ludicrous, a 
point-scoring exercise.” He said the 
march was an age-old birthright of die 
Protestant majority, and should . have 
been allowed from the start. 

Bat he was also under attack for hav- 
ing met Billy Wright, a convicted Prot- 
estant guerrilla, during a standoff at 


Ciller Heads for Dublin for Talks on EU Ties 


Agence France-Presst 
ANKARA — Foreign Minister 
Tansu Ciller will fly to Ireland an Wed- 
nesday for a two-day visit, mainly to 
discuss ties between Turkey and the 
European Union, diplomats said Tues- 
day. She will meet with Foreign \fin- 


Mrs. Ciller and Mr. Spiring will 
discuss developments since Turkey 
and the EU signed a customs union 
accord last year. Diplomats said she 
would assure Mr. Spring that there 
would be no changes in Turkey's pro- 
European foreign policy under the co- 


■ r*- i o - ,U1 wuu- European loreign poucy unoer me CO- 

ister Dick Spring and other senior Irish . alition government formed by her ? nd 
officials. Ireland holds the EU's six- the pro-Islamic prime minister, Nec- 
monthly rotating presidency. mettin Erbakan. 


Drumcree, nearPoitadown. where thou- 
sands of Orange marchers confronted 
police and troops. 

Irish officials said Mr. Spring was 
also deeply troubled by reports of the 
meeting between Mr. Trimble and Mr. 
Wright, a convicted member of the Ul- 
ster volunteer Force, which killed hun- 
dreds of Catholics to avenge attacks by 
Irish Republican Army guerrillas. 

Mr. Trimble met Mir. Wright in a 
Drumcree church hall during the stan- 
doff and said he was dying to avert 
violence, not use or threaten iL 

Portadown. from where the Orange 
Order march started, is an Ulster Vo- 
lunteer Force stronghold. 

. British and Irish officials were expec- 
ted to hold bilateral meetings with fac- 
tions taking part in the talks throughout 
the day. and it was not known if there 
would be a session of all of them. 

Siim Fein, die political wing of IRA 
guerrillas fighting British rule of the 
province, demonstrated outside the Stor- 
mont Castle to protest its exclusion from 
the talks there. “Negotiations, not in- 
timidation” and “Resolve conflict, talk 
now,” read placards waved by 50 
demonstrators led by Martin McGuin- 
ness, its chief negotiator. 

The British and Irish government say 
Sinn Fein will only be permitted to take 
part when the IRA declares a new truce 
to replace a 1 7-month cease-fire it broke 
in February. 



(IliUl'tld'l'nir l««.udrd IV-». 

Children with signs as Ulster talks resumed in Belfast. 


Weak Opposition Aids Kohl’s Dream of Single Currency 


By John Schmid 

International Herald Tribune 


FRANKFURT — As prospects appear to 
brighten that Europe can unite b ehind a com- 
mon currency in 1 999. some of the credit for 
-the mood shift can go to Germany's founder- ' 
~ing Social Democratic Party. 
r Try as they might, the apposition Social 
Democrats have been unable to block Chan- 
cellor Helmut Kohl. Europe’s most ardent 
integrationist, from laying the groundwork for 
the launching of a single currency. 

Without Mr. Kohl's passim or his sheer 
political weight, few believe anything as am- 
bitious as monetary union is feasible. 

The Social Democratic opposition to Mr. 
Kohl’s austerity package, meant to make Ger- 
many fit to meet the project's fiscal bench- 
marks, has been feeble. The party is splintered 
by infighting and a chronic leadership crisis, 
rendering its opposition largely rhetorical and 
lending credence to the notion that currency 
union might begin on time — a prospect that 


was distant only six months ago. It is a sign of 
the opposition's weakness that Mr. Kohl has 
achieved his most impressive economic moves 
in his 14-year tenure with his thinnest par- 
liamentary majority, four votes. Some Social 
Democrats this year have grumbled that the tiny 
Green party has mounted a livelier apposition. 

Under their current chairman, Oskar La- 
fontaine, the Social Democrats have changed 
colors. While the former Social Democratic 

• NEWS ANALYSIS 

chancellor, Helmut Schmidt, helped write the 
blueprint for European currency union, Mr. 
Lafontaine’s own party members do not un- 
derstand his position on Europe, which has 
shifted several times this year. 

In state elections in March. Mr. Lafontaine 
backed a delay in currency union, a strategy 
that backfired. The Social Democrats suffered 
their worst losses in Baden-Wflrttemberg, 
where they lost their place in the coalition. 
Since then. Baden-Wurttemberg has become 


a political watershed, signaling that Ger- 
many’s embrace of the Deutsche mark might 
be looser than perceived. 

Using bond market yields as an indicator, 
financial markets evidently already expect a 
1999 currency union of Germany, nance, 
Austria and the Benelux nations. 

One reason for die prevailing mood stems 
from low interest rates and robust exports and 
not from politicians. There are signs that 
Europe's economies have turned the comer 
after last winter's slump and are more likely to 
meet the economic criteria. 

Perhaps more important, however, has been 
the show of political discipline in Germany and 
Fiance to cut spending and deficits. Despite 
union opposition and the Social Democrats' 
strident warnings of a looming social break- 
down, Mr. Kohl has won a series of legislative 
victories, succeeding in reducing entitlements 
such as early retirement and sick pay. 

Earlier this month, the Social Democrats 
failed to rally their majority in the upper house 
of Parliament to block an unpopular law to 


liberalize German laws restricting the hours 
store can be open. 

On Friday, the Social Democrats are ex- 
pected to mount a vocal barrage against Mr. 
Kohl's austerity plan. But the maneuver can 
only hamper the changes with technical 
delays. Mr. Kohl's majority' in the lower 
house can overturn any subsequent changes 
by reapproving the original legislation. 

Dissent within the party is open and brutal. 
The conservative newspaper Die Welt is pub- 
lishing a series under the banner “Social 
Democrats in Crisis” — with contributions 
written by party members themselves. "The 
SPD has missed the train." Klaus von 
Dohnanyl, a former party minister in Mr. 
Schmidt's government, wrote in the series. 

But the entire landscape could change by 
the October 1998 national elections, when the 
economy is expected to be humming briskly, a 
factor that usually helps the Social Demo- 
crats. Germans vote conservative when the 
economy is weak but quickly switch sides 
when there are goodies to distribute. 


BRIEFLY EUROPE 


Protest Resignations in Ankara 

ANKARA — Eight opponents of Foreign Minister 
Tansu Ciller of Turkey resigned Tuesday from her con- 
servative- True Path Party to protest her move to form a 
coalition government with the Islamists. 

The resigning deputies include a former parliamentary 
speaker. Ismet Sezgin, former Foreign Minister Emre 
Gonensay and six other former ministers. 

Mr. Sezgin, leader of the dissenters, said last week that 
Mrs. Ciller’s partnership with the Islamists would hurt 
Turkish interests. ( AFP) 

Ukraine Chiefs Car Is Bombed 

KIEV — A bomb ripped through the car of Prime 
Minister Pavlo Lazarenko of Ukraine on Tuesday in what 
his office called an assassination attempt. 

Mr. Lazarenko was treated for a slight shoulder injury, 
and two guards in an accompanying car also suffered slight 
injuries, officials said. The blast went off as the prime 
minister was on his way to the airport in northern Kiev. 

A spokesman said the government was considering the 
blast to be an assassination attempt. jAPJ 

Prodi Tries to Pacify Opposition 

ROME — Prime Minister Romano Prodi of Italy will 
offer the opposition parliamentary safeguards this week in 
return for an undertaking to stop obstructing the passage of 
legislation, political sources said Tuesday. 

They said the offer was agreed on when Mr. Prodi 
summoned leaders of the center-left Olive Tree coalition to 
discuss problems facing his two-month-old government. 

Mr. Prodi's initiative is in response to strains in his 
coalition over its dependence on the Refounded Communist 
Party for a majority in the Chamber of Deputies. (Reuters) 

Firebomb Hits Turkish Center 

FRANKFURT — Firebombs thrown into a Turkish cul- 
tural and sport center early Tuesday caused property damage 
estimated at 100,000 Deutsche marks. 

A cloth was found in front of the building with the 
message, “The hunger strike lives — TKPML," police 
said. The initials stand for a leftist, pro-Kurdish party that 
has been banned in Turkey. Some mainly leftist and 
Kurdish inmates of Turkish prisons have been on a hunger 
strike since May, protesting strict prison regulations. (APi 


Calendar 


European Union events scheduled for Wednesday: 

STRASBOURG: European Parliament session continues. 

STRASBOURG: European Commission holds weekly 
meeting. 

GENEVA: Environment Commissioner Ritt Bjer- 
regaard attends the UN Conference on Climatic Change. 

STRASBOURG: European Parliament hears Dick 
Spring, the Irish foreign minister, speak on priorities 
during the six-month Irish presidency of the EU council. 

BRUSSELS: The second round of negotiations with 
Australia on a general cooperation agreement takes place. 

Sources: Agence Europe. AFP 
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Decision to Arrest Serbs Hinges on the U.S. 


By Elizabeth Neuffer 

The Bason Globe 


Mr. Holbrooke arriving in Sarajevo to deal with the Karadzic situation. 

BOSNIA: Holbrooke Gives a Warning 


Continued from Page 1 

the International War Crimes Trib unal at 
The Hague in December when the 
Dayton deal was signed. Instead , they 
remain the two most influential men on 
Bosnian Serb territory and have done 
much to stymie the implementation of 
the Dayton deal. 

Mr. Holbrooke’s return to the Bal- 
kans, where he spent months last year 
setting the foundation for the Dayton 
accord, underscores the wobbly nature 
of the deaL Mr. Holbrooke left his po- 
sition as assistant secretary of state for 
European affairs in February to join CS 
First Boston, an investment bank. 

According to Western diplomats, Mr. 
Holbrooke’s main task will he to attempt 
to orchestrate the final removal from 
power of Mr. Karadzic — twice indicted 
by The Hague on charges of genocide 
and crimes against humanity. 

As such, his most important meeting 
will be held Wednesday in Belgrade 
with the Serbian president, .Slobodan 

More Penalized 
In Brown Crash 

Reuters ... 

WASHINGTON — The U.S. Air 
Force las announced that it will punish 
additional military officers in connection 
with the April 3 plane crash in Croatia 
that killed Commerce Secretary Ronald 
H. Brown and 34 other people. 

The numbers and identities of the 
personnel were not announced Monday. 
Officials said the punishments did not 
involve criminal charges, although they 
could range from courts-martial to let- 
ters of reprimand. 

It would be the second round of dis- 
ciplinary action in connection with the 
crash near Dubrovnik, Croatia, which 
was blamed cm a combination of mis- 
takes, including questionable pilot judg- 
ment and inadequate navigational aids. 


DOLE: Truest Allies Are Feeling Blue 

ticism, we listen now and look forward to 

Continued from Page I cheers later." 

The concerns expressed by Repub- 
licans are widespread but not unanim- 
ous, and it remains to be seen whether 
they will have any real political con- 
sequence. 

Mr. Dole iocs more than enough votes 
to insure his nomination for the pres- 
idency, and there is no talk of replacing 
him mi the ticket. 

"It’s not as though there was an 800- 
pound gorilla waiting in the wings,” 
said Tom Slade, the Florida Republican 
chairman, adding, “Thank goodness 
we’re making oar mistakes tins early.” 
But several Republicans suggested 
that unless Mr. Dole can shore up his 
position, he may not have the political 
authority to accomplish much more in 
San Diego then accept his own nom- 
ination. 

Mr. Patairi and Senator Alf erase M. 
D’ Amato of New York, who were both 
distressed with what they saw as Mr. 
Dole’s concessions to conservatives in 
the party on abortion, said that unless 
Mr. bole steadies his candidacy be could 
find himself faced with an ideologically 
raucous convention. 

Mr. Pataki, who is in favor of abortion 
rights, argued that Mr. Dole was vul- 
nerable to this because he had yet to 
present a theme for his presidency. “In 
the absence of that overriding vision, 
then those issues that divide us tend to 
come to the fore," the governor said. 
“You don’t win by trying to diffuse 
dissension. You win by trying to create a 
positive vision as to where you lead the 
country." 

Some party leaders said they woe 
-also concerned that a weak showing by 
Mr. Dole could endanger Republicans in 
House and Senateraces. Tom Jensen, the 
Republican Patty chairman in Kentucky, 
referred to the tight contest Senator 
Mitch McConnell now feces there. 

“Bob Dole has to be perceived as 
having a chance to win in order for us to 
do well in Kentucky.” Mr. Jensen said. 
“If they — Republicans or the swing 
Democrats — see somebody they don’t 
think can win. they don’t bother voting. 
For people to come out and take an 
interest in it. they have to perceive liimas 
a winner.” 


said Mr. Alexander, who warmly en- 
dorsed Mr. Dole last March after drop- 
ping out of the race for the Domination. 
“I don’t think it takes a brain surgeon to 

figure out what to do. Senator Dole 
needs to focus on where he wants to take 
the country, and let the rest of us focus on 
why Bill Clinton shouldn’t be presi- 
dent" 

In Fajardo, Puerto Rico, at a meeting 
of the National Governors’ Asso cia t i o n , 
several Republicans agreed — even gov- 
ernors of states where Mr. Dole is ex- 
pected to have no difficulty on Election 
Day. 

“People aren't sure who be is, what be 
stands far and where he will lead die 
country,” said Governor Frank Keating 
of Oklahoma. Referring to Mr. Dole’s 
recent tangles over the addictiveness of 
tobacco and over speaking at die Na- 
tional Association for the Advancement 
of Colored People, the governor said, 
- ‘There is no reason for a candidate of his 
stature and depth to be impaling himself 
on tobacco and the NAACP.” 

Mr. Dole, appearing Monday on 
CNN’s “Larry King Live,” discounted 
the problems, saying they had arisen 
because Mr. Clinton was outspendmg 
him on television advertising. 

“At this point it’s better to be the 
underdog,” Mr. Dole said “We believe 
we’re on target. It's not easy to defeat an 
incumbent president Starting wffl me 
convention, we’re going to kick it off. 

The wave of criticism of Mr. Pole 
came after a series of mishaps from a 

• e Ip vised dispute over tobacco with 
Katie Couric; host of the NBC News 
program "Today." to an attack on 
icwiisi Mfiune. the president of the 
— have plagued Mr. Dole since 
he quit the Senate last month to cam- 
paign fell time. ... 

1 Mr. Dole’s aides said they were not 
worried about the criticism, and pre- 
dicted their actions now would be borne 

‘Even a championship team catches a 
few boos from the most loyal of fans now 
and again.” a leading campaign official 
vid Monday. “And when this cam- 
paign's loyal fans offer constructive cn- 


BERUN — International arrest war- 
rants have been issued. The c all;: by 
European governments and the United 
Nations war crimes tribunal in The Hag- 
ue for NATO troops to seize the Bosnian 
Serbs’ political leader, Radovan Karad- 
zic, and his top general. Ratko Mladic, 
have finally been made. 

Last week, there was clamor 
throughout Europe to bring the two, who 
are accused as war criminals, to justice. 

NEWS ANALYSIS 

But Balkan experts say only Washing- 
ton, not Bosnia or Europe, can determine 
when that happens. 

Only President Bill Clinton, as ar- 
chitect of die Dayton peace plan, can 
posh the U.S.-led NATO troops into 
making arrests they have been so re- 
luctant to make. And whether Mr. Clin- 
ton dares to do so is an election year 
test 

“The question now is: ‘What will 
Clinton do?’ ” said Jonathan Eyal, a 
Balkan expert at the Royal United Stud- 
ies Institute in London. “So far, the 
Clinton policy has been to coast as soon 
as possible, to guarantee success.” 

It’s not that the Clinton leadership 
hasn't thought about arresting the Bos- 



nian Serb leaders. People close to the 
issue say plans for apprehending them 
have been discussed for at least two 
months. They were said to have been one 
topic of discussion for the U.S. director 
of central intelligence, John M. Deuich, 
during his recent trip ro the Balkans. 

But Washington is deeply divided on 
arresting Mr. Karadzic. Some officials 
see it as a moral necessity. Others think it 
is a dangerous political risk. “The ad- 
ministration is schizophrenic on this is- 
sue.” Mr. Eyal said. 

On one hand, President Clinton can- 
not assert that the Dayton peace plan is a 
success as long as Mr. Karadzic and 
General Mladic remain at large. Even 
though the peace process is said to be on 
track, it is woefully behind schedule. 
The two men and their cries for Serbian 
nationalism could stall it further. 

All it would take on the eve of Bos- 
nian elections in September would be for 
Mr. Karadzic to call for his supporters to 
vote for the Serbian candidate, and then 
for rival Muslim and Croat leaders to the 
elections a farce. 

On the other hand, the arrest of the 
men could go awry. As it stands, NATO 
troops are obligated to arrest the two 
only if soldiers come across them at a 
good time and place. They have not been 


given a mission to seek them oul This 
reflects fears that any arrest mission 
could turn deadly for the NATO sol- 
diers. 

And a botched arrest that costs the 
lives of American soldiers could lay the 
Clinron administration open to Repub- 
lican attacks. 

What remains to be seen in the coming 
week is whether the issue of the arrest of 
Mr. Karadzic and Mr. Mladic catches 
fire in the hearts and minds of Americans 
and as a campaign issue in the United 
States, and whether Europeans will press 
Washington to bring them to justice. 

Prosecutors in The Hague cleverly 
planned their evidentiary hearings 
against the two to coincide with the first 
anniversary last week of the Serbian 
conquest of the United Nations “safe 
haven” of Srebrenica. An estimated 
8,000 men and boys are still missing. 
Many are assumed to have been mas- 
sacred. 

As witnesses in The Hague told of the 
killings — and the complicity of General 
Mladic and Mr. Karadzic — teams in 
Bosnia began to exhume mass graves. 

At the same time, the head of the 
United Nations war crimes tribunal 
stepped up the pressure, saying Friday 
that by failing to act the international 


community was signaling that all dic- 
tators or military leaders could act with 
impunity. 

“Go ahead! Maim, torture, commit 
acts of genocide; this would be the sig- 
nal." said the tribunal chief. Antonio 
Cassesse, in a letter to the UN Security 
Council. 

The hope is that Americans, many of 
whom are descendants of people who 
suffered from other acts of genocide and 
repression, will feel that the moral im- 
perative to arrest Mr. Karadzic and Gen- 
eral Mladic outweighs the risk to U.S. 
soldiers. But that seems unlikely. 

That leaves the Europeans. France last 
week called for the swift arrest of Mr. 
Karadzic and General Mladic. Germany 
seconded the call, but other European 
countries have remained quiet and there 
is no public effort to press the U.S. to 
act. 

Balkan experts say the solution may 
lie in an arrest mission overseen by 
Washington but earned out by European 
troops. This, they say, is because 
Europeans are evidently less squeamish 
than Americans about the prospect some 
of their soldiers may have to die. 

For now. Mr. Karadzic and General 
Mladic remain at large in the stronghold 
of Pale. The arrest warrants make it 
impossible for them to leave. 


Milosevic, Mr. Karadzic's former ment- 
or who. under Dayton, agreed to co- 
operate in Mr. Karadzic’s removal. So 
fer, Mr. Milosevic has failed to do so. 

If be continues his recalcitrance, U.S. 
diplomats have warned that the United 
Suites will move toreinstituie economic 
sanctions on Yugoslavia. 

In attempting to remove Mr. Karadzic 
from the scene, Mr. Holbrooke also will 
have to forge a new consensus between 
die United States and Europe. As usuaL. 
the U.S. government is poshing a tough- 
er line on Mb'. Karadzic than its Western 
allies. 

To that end, Mr. Holbrooke began his 
European swing in Brussels, huddling 
with General George Joul wan, NATO’s 
Supreme Allied Commander in Europe 
and NATO’s secretary-general, Javier 
Solano. 

Earlier this month, Mr. Karadzic 
transferred his powers as president of the 
Bosnian Sobs to another hard-line Bos- 
nian Serb leader. Bathe did not leave the 
more important position of chair man of 
the librarian onalist Serb Democratic 
Party. 

Carl B fldt, the chiefWestem diplomat 
in Bosnia, said he was satisfied that Mr. 
Karadzic was slowly removing himself 
from political life and therefore down- 
played a resumption of sanctions. U.S. 
officials said that they were not and 
talked up sanctions as a response. 

Last weekend, Robert Fro wick, an 
American diplomat in charge of organ- 
izing Bosnia’s nationwide elections 
scheduled for Sept. 14, threatened to ban 
Mr. Karadzic’sparty from the vote if Mr. 
Karadzic did not leave bis party post. 
Mr. Bildt implicitly criticized that 
stance. 

Mr. Fro wick said he would make his 
decision on Friday. 

The Bosnian government has also 
threatened to boycott the vote if Mr. 
Karadzic remains in place, a warning 
that was reiterated Tuesday by Bosnia’s 
president, Aiija Izetbegovic. following 
his meeting with Mr. Holbrooke. 


Summertime Blues 


Percent decline in the Dow Jones 
industrial average and the NASDAQ 
composite index In July 96 

Dow Jones — 100 
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Tuesday's dose 

DOW Jones 5,358.76 

NASDAQ 1,053.49 
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GATES: Competitors Worry That He Plans to Gobble Up Internet 


Same: Bloomberg an 

MARKETS: 

Dollar Takes a Dive 

Continued from Page 1 

bank's strategy before Congress on 
Thursday. 

After the dollar dropped four pfennig 
against the Deutsche mark Tuesday 
morning, it tuned around after lunch- 
time in New York, most likely because 
of official intervention after the rest of 
the world’s currency markets had 
closed. 

A round of computer-guided buy or- 
ders, which enable investors to move 
millions of dollars in or out of the stock 
market in a shon period of time, helped 
fuel the recovery, traders told 
Bloomberg Business News. 

‘ ‘We saw some panic selling, and then 
people stepped in," said Louis Todd, 
head of equity trading at J.C. Bradford & 
Co. 

In earlier trading, stocks got a tem- 
porary boost from die smallest rise in 
consumer inflation in seven months, 
only 0.1 percent in June. 

The report raised hopes that Mr. 
Greenspan would signal no immediate 
rise in interest rates, although analysts 
said his testimony was likely to cause 
knee-jerk reactions in the market be- 
cause traders, reading between the lines, 
could misinterpret his intentions. 

Alien Sinai, an economist at Lehman 
Brothers, said a clear-cut statement 
about die direction of interest rates was 
not expected. 

“The Fed will watch and wait," he 
said, although the trend was “clearly in 
the directi wi of tightening.' ’ 

Analysts said the market seemed to be 
purging itself of pricing extremes, 
without regard to interest-rate policy and 
profit expectations. “Excesses have to 
be removed," said Stephen Shopkin of 
Lehman Brothers, alluding to the sharp 
falls in technology stocks that have taken 
the sizzle out of the bull market after 
having created it last year. 

“Many equity investors are running 
fere cover," Donald Straszheim, chief 
economist at Merrill Lynch, told clients. 
“More are likely with the economic 
environment we see." 

He said investors feared that “they 
can’t win" when interest rates may go 


5, with stronger growth, infla- 
tion worries will mount, and the market 
will only worry more that the Fed will 
slam on the brakes, and the result will be 
recession. 

Like other analysts, he declined to 
speculate as to when the market's cor- 
rection would stop. The Big Board has 

lost more than 6 percent of its value since 

the beginning of this month, most re- 
cently on lower earnings reports. 

Tuesday’s retreat was paced by Eli 
Lilly, Whirlpool and Exxon, major in- 
dustrial companies fer from the tech- 
nology meltdown. Lilly shares closed at 
$57. down $2.50. Whirlpool closed at 
$49,875, down 12.5 cents, and Exxon 
ended at $86-375, down $2. 

Two technology stocks were among 
the most active Big Board gainers. IBM 
rose $4375 to finish at $9535, and Hew- 
lett-Packard gained $2375 to close at 
$41. 

Some mutual fund companies, includ- 
ing Fidelity Investments, reported an in- 
crease in shareholder withdrawals. T. 
Rowe Rice Associates Inc. and Stein, 
-Roe& Famham Inc. also reported “mod- 
est net outflows" and increased invest- 
ments in low-risk money market funds. 


Continued from Page 1 

But while these well-chronicled con- 
tests continue, far more meaningful skir- 
mishes are occurring among little- 
known industry groups that set the ar- 
cane, but crucial, technical specifica- 
tions that determine whether and bow 
well various makes and models of hard- 
ware and software can work together on 
the Internet. 

It is on this front where Microsoft may 
be in the best position to use its current 
market power to influence technology's 
future. And it is a measure of Mi- 
crosoft's intensity that one of these 
struggles has even placed tile company 
at odds with its symbiotic hardware part- 
ner, Intel. 

Rather than merely embrace and ex- 
tend the Internet, the company’s critics 
now fear, Microsoft intends to engulf 
iL 

Microsoft executives insist that the 
company intends to cooperate with In- 
ternet standards groups. 

But according to industry executives 
who have observed Microsoft's activ- 
ities in these standards sessions, there is 
evidence that the company is attempting 


to employ the same sort of business 
practices that helped it rise to dominance 
in the persona] computing industry — 
and that have repeatedly drawn the scru- 
tiny of federal antitrust investigators. 

Just as Microsoft did with PC tech- 
nology, these executives fear, the com- 
pany intends to subsume more and more 
of the Internet's basic technology in Win- 
dows. 

Indeed, even while it works behind 
the scenes to shape future technical 
standards to its competitive advantage, 
Microsoft has begun to absorb into Win- 
dows various Internet capabilities, such 
as the company's Explorer browser for 
the World Wide Web and Front Page set 
of tools for creating Web pages. 

By offering such products as part of 
Windows, critics contend. Microsoft 
could wage an Internet war of attrition 
against rivals large and small, whether 
ascendant powers like Netscape or es- 
tablished tool makers like Adobe Sys- 
tems Inc., producer of Web-page design- 
ing software called Pagemili. 

“ There are societal consequences to 
Microsoft's strategy,” said Gary Re- 
back. a Silicon Valley lawyer who has 
battled Microsoft in court and before the 


Justice Department in recent years. 
“Here is a new technology and a whole 
new wave of commerce, and Microsoft 
wants to suck it into the operating system 
to maintain its monopoly.” 

Microsoft insists that using the Win- 
dows vacuum cleaner as a way to suck 
away revenue from competitors is 
simply good business. 

“Yes, that is our business strategy.” 
said Paul Maritz, the executive vice 
president for the company's Internet 
business. “But not out of spite. What 
you’re seeing here is competition, which 
is good and healthy. Now we have Net- 
scape’s Navigator and Sun's JavaSoft as 
our new competitors.” 

Mr. Reback, though, has been trying 
to raise alarms with the Justice Depart- 
ment, which last year was investigating 
the potential antitrust implications of 
Microsoft's placing an icon for its on- 
line Microsoft Network on the main 
screen of Windows 95. 

Justice officials decline to comment 
but as Microsoft has turned its focus 
from subscriber-based on-line services 
to the more open Internet and World 
Wide Web. the antitrust investigation 
has reportedly become moribund. 
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Preserve Nature 


You can do your part to conserve our natural resources by reusing 


stuff. 


Turn a jelly jar into a storage container, the Sunday comics into 

. . . 

wrapping paper, a tire into a swing. 


You can do more than you think. 
For more ideas on things you can reuse, or if you have some ideas of your 
own, write to: Reduce, Reuse PSA Campaign, National Audubon 
Society, 666 Pennsylvania Avenue SE, Washington, DC 20003. 
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A Notable Lack of Friendship Passes for the China- Vietnam Border 


By Keith B. Richburg 

Washington Post Service 


FRIENDSHIP PASS, On the Chinese- Vi- 
ctaamesc Border — The surly Vietnamese cus- 
toms agent in the ill-fining olive-green uniform 
was taciturn as be inspected the two suitcases, 
unfolding each article of clothing, flipping in- 
tently through the pages of every book and 
magazine as be searched for illicit or suspect 
materials. 

Finally, his eyes narrowed, and be could 
hardly suppress his glee as he came across the 
evidence of subversion he had been seeking; a 
Vietnamese newspaper with photographs of the 
new Communist Politburo members, a press 
release announcing the results of a just con- 
cluded party congress, and — most insidious of 
all — four computer disks. 

“No.’* he said in English, as be scampered 
off to tell his superior in an adjacent room. “Not 
allowed." ' 

The confiscated materials were eventually 
returned, after a bit of haggling and close to an 


hour of waiting. But the incident illustrates the 
high level of suspicion that still prevails here on 
the frontier between Vietnam and China — a 
level of distrust so high that even taking names 
and photographs of Vietnam's new leaders 
across die border could be considered an act 
tantamount to espionage. _ 

The border crossing point called friendship 
Pass may well be one of the most inhospitable 
spots an the planet Today it is the preserve of 
unfriendly immigration and customs officials, 
bail in early 1979 die entire area was devastated 
when China sent troops and artillery pouring 
over the border to teach “a lesson' to the 
ungrateful Vietnamese who had dared invade 
China’s ally. Cambodia. 

The Chinese attack was repelled, with heavy 
casualties on both sides, but the conflict ushered 
in a long cold war, punctuated by almost daily 
artillery exchanges. 

A gradual thaw began at the close of the 
1980s. as Vietnam embarked on a new eco- 
nomic liberalization policy and the border was 
opened for trading. A Vietnamese troop with- 


drawal from Cambodia in late 1989 and a visit 
to Beijing by Hanoi’s top-level Communist 
leaders seemed to pm the ancient antagonists 
back on die path to more normal relations. 

A few months ago, direct train links were re- 
established for the first tune since the 1979 war, 
connecting Hanoi, Vietnam's capital to Nan- 
ning in Curia's Nanning Autonomous Region. 

The rail line from Narming was extended to 
Vietnam in die 1950s and became a conduit for 
Chinese aims and military supplies to Hanoi 
during tire Vietnam War. back when the two 
stares were fraternal Communist allies united 
against American “hegemonism.” These days, 
the rail line mainly transports Chinese traders 
bearing fruits, vegetables, beer, plastic products 
and electronics. On the border, workers are 
putting the finishing touches on a huge new 
immigration and customs ball as evidence of 
reconciliation. The train journey to China be- 
gins at Hanoi’s cavernous, rundown train sta- 
tion. The only window selling tickets to China 
seems perpetually closed, without explanation, 
despite tire daylong opening hours posted. 


tv. n traveler loads himself 
of tickets are available: the first, Honda motorcycle, and. 


Two 
for about 

Ding. The second ticket — the existence of border post, 

wmch the Vietnamese guard like a state secret s tifli°g hoiygd th from Vietnam 

— is valid only for a trip to the border town of _ ___ startled looks on 

Dong Dang and costs ^ Fran Dong Dang, tte officials and the 



paxtmem 

Chinese business travelers and a few back' 
packers from Europe and Australia. The cheap 
compartment to Dong Dang is filled with Vi- 
etnamese families who live in the border area 
and are returning home from shopping and 
trading in Hanoi. Tbe journey begins as a bois- 
terous family outing, with booze flowing, men 
gambling, women chartering and babies crying. 
Within a few hours, all are sound asleep. 

The train leaves Hanoi at 1 1 P.M. and arrives 
at tire border at 5 AJVL Even at that early hour, 
the Dong Dang station is abuzz with activity, 
with traders unloading cartons and crates or 
loading them on far tire trip bade to Hanoi. 


to Hanoil” 


ditioned minivan delivers travelers to the tram 

station at Pingxiang. 

The Chinese side of the border is ei 
tire Vietnamese side is non bustling land 
with shops, restaurants and traffic. Narming^he 
final stapTls a booming city 
Kiriirfmfrg, multistory hotels, department stores, 
a smaflbut efficient — and an as- 

tonishing 23 million j 
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New Hitch on British Beef Exports 

* Latest Evidence Prompts EUto Consider Tighter Safeguards 


The Associated Press 

BRUSSELS — New concerns about 
“mad cow” disease may force Britain 
to apply tougher safety standards before 
the worldwide ban on its beef products 
is lifted, European Union officials said 
Tuesday. 

The EU agreed last month to let Bri- 
tain resume exports of gelatin, tallow 
and beef sperm if it met stria hygiene 
and safety standards. 

That step and assurances that the 
overall ban would be gradually Lifted led 
Britain to end Europe's beef crisis on 
June 21 by dropping a month-long boy- 
cott of Eu decision-making. 

But new evidence suggests that tight- 


er safeguards may be needed before 
Britain can resume exports of gelatin, 
which is used in products ranging from 
cosmetics to candies. 

On Wednesday, a panel of EU veter- 
inary experts will discuss the new in- 
formation, which questions the temper- 
ature above which gelatin must be 
processed to ensure that it is free from 
bovine spongiform encephalopathy, or 
mad cow disease. 

* EU officials stressed that Britain had 
not yet met the conditions set last month 
and that the ban on all exports of British 
cattle products remained in place. 

They said the EU executive agency, 
the European Commission, was still 


Law Panel Says U.S. Is Racist 
In Applying the Death Penalty 


CaifdmdbrOtrSktfFiemDiqaAet 

GENEVA — The Internationa] Com- 
mission of Jurists, which loqg battled 
the Soviet Union over repression of 
dissent, said Tuesday that deadi sen- 
tences in the United States were ar- 
bitrary and weighted against blacks. 

In a detailed report by four judges and 
lawyers who visited several U.S. stales 
earlier this year, die commission also 
said the United States was violating 
international human rights and anti-dis- 
crimination treaties. 

At present, the 260-page report said, 
administration of death sentences was 
“arbitrary and racially discriminat- 
ory.’’ It added that prospects of a fair 
hearing for capital offenders could not 
be assured. 

The commission, made up of legal 
experts from around the world, said the 
U.S. system of capital punishment was so 
flawed that it increased the chances of 
miscarriages of justice. 

The secretary-general of the commis- 
sion, Adama Dieng, said the report 
“provides a disturbing account of the 
difficulties involved — even for a coun- 
try which is regarded by many as the 

of basic individual rights and Ireedoms 
— in ensuring the implementation of the 
death penalty is in accordance with ac- 
cepted international norms.” 

The International Commission of 
Jurists, including members from Aus- 
tralia. India, Nigeria and Sweden, 


provided figures showing that 40 per- 
cent of the people executed in the 
United States from 1976 (when the U.S. 
Supreme Court allowed states to re- 
instate capital punishment) to 1995 
were black. 

Overall, the report said, 44 percent of 
the U.S. prison population was also 
black, although Americans of African 
origin accounted for only 6 percent of 
the total U.S. population. 

The commission said it was partic- 
ularly disturbed by the influence of 
electoral politics on judges and district 
attorneys. 

In many of the 36 stales where capital 
punishment was on the statute books, the 
commission said, district attorneys were 
“elected quite often on the basis of their 
performance or promise of rigorously 
seeking out the death penalty.’ 

Moreover, the commission report 
said: “The mission has found that 
among elected judges, those who covet 
higher office — or those who merely 
wish to retain their status as judges — 
must constantly proclaim their fealty to 
tbe death penalty.” 

In most stares practicing capital pun- 
ishment, both trial and appeals judges 
faced “periodic and in most cases par- 
tisan elections,” the report added * ’The 
prospect of elected judges bending to 
political pressures in capital punish- 
ment cases is both real as well as dan- 
gerous to die principle of ‘fair and im- 
partial’ tribunals.” (AP, Reuters) 


waiting word from London that the 
standards were being applied. Only then 
will the EU send its own inspectors to 
check British processing plants. 

“In the near future, it does not appear 
that there will be any exports of gelatin 
and tallow.” said Gerry Kiely, farm 
spokesman for the EU's executive Com- 
mission. Tallow, tbe rendered fat of 
cattle, is used in malting soap, candles 
and lubricants. 

In a separate development, the com- 
mission said initial inquiries had found 
no evidence to support claims that Brit- 
ish beef was being smuggled to other 
nations. 

■ Santer Denies a Cover-Up 

Jacques Santer, the commission pres- 
ident. defended the European Commis- 
sion on Tuesday against allegations that 
it tried to cover up the dangers of mad 
cow disease, Reuters reported Tuesday 
from Strasbourg. 

“The commission has never hidden 
the principles which guide it on this, “he 
tola the European Parliament. “Health 
is our major concern. Scientific evi- 
dence is our only method.” 

Mr. Santer was reacting to a letter 
from Klaus HSnsch. the Parliament’s 
president, demanding an explanation of 
reports that the commission and senior 
EU veterinary officials were aware as 
early as 1990 of the possible danger of 
mad cow disease spreading to people 
and that they hid these fears through a 
policy of disWonnation. 

Mr. Santer denied the allegations on 
behalf of tbe commission, saying, “I 
really do not see why it would have 
adopted a policy of disinformation on 
such a sensitive matter.” 


Rome Plans Cleanup 
Of Pantheon’s linage 

Reuters 

ROME — The Rome council plans to 
clean up the image of the Pantheon, one 
of tiie city’s most famous ancient monu- 
ments, a council official said Tuesday. 

The official said the building would 
be placed under 24-hour surveillance, 
with people banned from loitering or 
sleeping under its portico. The square in 
front is to be cobblestoned after new 
i and cables are laid. 


in was built as a temple in 
27 B.C. and converted into a Christian 
church in the seventh century. 
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LocaTari/Agmte Fibkv-Pick 

CAPTURED — Italian police officers escorting a man accused of Mafia ties Tuesday in coastal Bari, one of the 
dozens of people arrested in an operation against organized crime in the southern part of the country. 


Yugoslavia Seeds Off 
Rejgion After Outbreak 
Of Hoof-and-Mouth 

The Associated Press 

PRISTINA. Yugoslavia — Id an ef- 
fort to halt an outbreak of hoof-and- 
mouth disease, tbe authorities in Serb-led 
Yugoslavia have imposed a strict block- 
ade of the southern province of Kosovo. 

The most affected regions, bordering 
Albania and Macedonia, have been 
sealed off. Emergency measures in the 
areas include bans on public gatherings 
and travel as well as disinfection of 
people and cars. 

Troops and police are controlling all 
traffic in the province, and any cattle 
craning from Macedonia and Albania 
are destroyed on the spot. The highly 
infectious disease, which can also affect 
humans, was first recorded in Kosovo 
last week. It is believed to have spread 
into Yugoslavia and Macedonia from 
Albania, where it broke out last month. 


Tough Mexican Protester Leading 
In Vote to Head Main Leftist Party 


The Associated Press 

MEXICO CITY — A pugnacious 
provincial leader, who gained popular- 
ity by blockading state-owned oil wells 
and leading protests against the gov- 
ernment, emerged .Tuesday the vir- 

tual winner in an election to head die 
main leftist party in Mexico. 

Under me leadership of Andres 
L6pez Obrador, tire Democratic Re- 
volutionary Party, or PRD, is 


to challenge President Ernesto Zedillo 
Ponce de Le6n to speed the pace of 
democratic reform or face more unrest 
in the streets. 

Mr. Ltipez Obrador, from the oil- 
producing Gulf Coast stare of Tabasco, 
held a commanding lead Tuesday fra* 
tbe presidency of tbe 13 miUUm-mem- 
ber leftist party, die thfrd-sfroogest in 
Mexico. 

With 60 percent of the votes counted 


from the Sunday voting, Mr. Ldpez 
Obrador had 763 percent to 143 per- 
cent for Senator Heberto Castillo, the 
closest contender. The winner will be- 
gin a three-year term oo Aug. 8. 

Mr. Ldpez Obrador, 43,-qid oof. im- 
mediately daim victory. But in com- 
ments Monday night he promised thai if 
elected be wonld“ work to restore party 
unity and fight to advance our pos- 
ition.” 

The PRD was founded in 1987 by an 
assortment of former Communists. So- 
cialists and other leftists as well as sev- 
eral leaders of the ruling Institutional 
Revolutionary Party who broke away to 
protest corruption and repression. 

The PRD posed a formidable chal- 
lenge in presidential and congressional 
elections a year later. But internal dis- 
sension has recently weakened the 
party. . 
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A HEART SO WHITE 

By Javier Marias. Translated 
from the Spanish by Margaret 
lull Costa. 279 pages. $24. 
HorviWHarperColli/is World. 

Reviewed by 
Gustavo Perez Finnat 

T HIS novel could have 
been many things — a 
love stray, a minder mystery, 
a tale about the loss of in- 
nocence and die burden of 
guilt, a study of the complic- 
ated, sometimes sinister ne- 
gotiations between fathers and 
son s or husbands and wives. 

Instead, however, Jayiex 
Marias — one of the best- 
known and most interesting 
novelists to have emerged in 
Spain during the last 15 years 
— takes bits and pieces of 
what could have been and 
puts them toother into a book 
that is as quirky as it is bril- 
liant. 

Narrated by a talkative 
tfrirtysomething who makes a 
living as an interpreter for the 
United Nations and other in- 
ternational organizations, the 
stray ambles leisurely across 
two continents and three gen- 
erations, eventually settling 
on a decades-old family 
secret concerning the narrat- 
or’s fattier. 

Imagine ‘The House of 
the Seven Gables” as told to 
Laurence Sterne, and you be- 
ta form some idea of the 
truths and bright ideas 
that make up the novel 
Although die number of 
actual scenes and incidents in 
tile book is minimal — two 
lines of dialogue are often 
separated by two pages of ru- 
minations — the narrator 
deftly manages - to draw the 
action out so as to keep the 
reader guessing until the very 
end. If you have the time, he 
has the sentences. 

The intriguing cast of char- 
acters includes the narrator’s 
father , Ranz, an aging, caped 
Lothario who has' survived 


three wives; Luisa, the nar- 
rator’s wife, who develops a 
strange intimacy with her 
father-in-law; Berta, a gunpy- 
1 egged former lover who 
spends her spare time looking 
fra a mate through the per- 
sonal ads; Costardoy, a child- 
hood buddy who has grown 
into an expat forger or 18th- 
century French art and who 
may also be having an affair 
with his best friend’s wife; 
and Miriam, a Caban mulatta 
whose life briefly intersects 
with the narrator’s during Ins 
honeymoon in Havana. 

The author gives us some 
wonderful scenes, such as the 
m an g l e d interview between a 
Thatcher-like British prune 
mmtRfier and a high-ranking 
Spanish politician, dnrm^ 
which the interpreter substi- 
tutes his own questions for 
those of tbe participants, so 
that when the Spaniard asks 
his British counterpart wheth- 
er she wants tea, the interpreter 
recasts the quekion as “Tell 
me, do the people in your 
country love you?” What fel- 
lows is a minuet of missed 
connections dm is both hil- 
arious and affecting. 

Speaking mare for himself 
than far the rest Of us, the 
narrator affirms, “We cannot 
stop focusing our lives on 
heating and seeing and wit- . 
nessing and knowing.” And 
focus he does. To a large ex- 
tent, he is less a character than 
a mode of perception, a point 
of view. TVue to his calling as 
translator, he seems far less 
attentive to tbe origin or im- 
pact of experience than to tbe 
mere act of recording and con- 
veying it Nothing shuts or 
shakes him up — not his 
wife’s probable infidelities or 
bis father's assuredly shady 
past At times impassive to the 
point of inertness, he reports 
tite roost sordid or tragic events 
in such detached, deadpan 
tones that the novel often 
lapses into something like a 
comedy of terrors — one is not 


sure whether to singe or 
laugh. The underlying prob- 
lem is that nobody can be per- 
ceptive all tbe time, and even 
unmitigated pet ceptiveoess 

becomes a littie grating unless 
it is filtered through an en- 
gaging * personality, which 
Manas's protagonist doesn't 
have (even his name. Jurat, 
lacks luster). 

As a result, there are mo- 
ments in the novel when the 
reader wishes that the nar- 
rator stopped looking — out 
or in — and simply joined in 
tbe fray or at least got out of 
the way long enough to let the 
other characters go about 
their dirty business. Believing 
that “everything can be 
told,” Juan concludes that 
nothing should go without 


saying — which makes for 
occasional stretches of fairly 
arid prose. But this is only a 
quibble. Ably rendered in 
English by Margaret Jull 
Costa (a translator's translat- 
or, if there ever was one), “A 
Heart So 'White” is an en- 
tertaining and intelligent nov- 
el that illustrates one of tbe 
ways in which younger Span- 
ish novelists have advanced 
beyond the drab, count-your- 
tapas realism of much con- 
temporary Spanish fiction. 

Gustavo Perez Firmats 
most recent books are “Life 
on the Hyphen a collection 
°f essays on Cuban-American 
culture and “ Next Year in 
Cuba,” a memoir. He wrote 
this for The Washington Post. 
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^ Israel Says It Will Relax Blockade of West Bank and Gaza Europe’s Fears 



By Glenn Frankel 

Washington Post Service 


Myghu met with Prime Minister Abdel- meet wife Arab leaders, he still has re- 
print Kabarati of Jordan, who earlier in fused to announce a date for a meeting 

fTlft rlan 1 «ajI — J '.I- X M _ w..i M. 1 A _ ■ J «• . 


government imposed Feb. 25 during a 

— . . . - - o series of suicide bomb attacks by Pal* 

JERUSALEM — Israel annoimn^ SL® y *?« with Mr. Mubarak, with Mr. Arafat, who is said to feel estinian militants that killed more than 
Monday that it would ease feel oZZZ a peace accord widi humiliated by the snub. In retaliation, 60 Israelis. At present some 25.000 care- 

closure of the West Bank: anriGa™ c m 1994. has been one of fee Arab Palestinian officials said Mr. Arafet re- fully vetted Palestinian workers are ‘ 

that has kept tens of d! 7 I ? ost mclmcd to give Mr. Net- fused to meet with Dore Gold, the prime lowed to enter Israel through milit 

estinian workers fiomferi^Hc t “yahn S government the benefit of the minister’s political adviser, who called checkpoints. At its peak, more t 

contributed to economic ^ ta “^,P^PTOcess,btttmrccem last night requesting a session, which 120,000 had traveled to Israel daily, 

the territories uangnumonoi days has taken a more hands-off ap- would have been his second with the Palestinian officials estimate that 


‘T think the closure is neither in the 
interest of the Israelis or the Palestini- 
ans," Mr. Freij said. "We are both 
destined to live together in this country 


Are Quelled 
As U.S. Delays 


Although no details were disclosed, 
ttemove was seen as tfaefiret concession 
of the new rightist government of Prime 
Minister Benjamin Netanyahu to the 
Palestinian leader Yasser Arafat and to 
the Arab stares championing fee Pal- 


proach, following the Israeli ’s tough rhet- Palestinian leader. Instead, Mr. Gold 


pric during his visit to fee United States. 

Arab leaders have expressed alarm 
over Mr. Netanyahu's recent statements 


was invited to meet wife lower-ranking 
Palestinian officials. 

A statement said the easing of the 


uvci mi. i^cranyanu s recent statements a statement saw me easing o 
feat he does not accept the Iand-for- closure had been decided by Mr. 


SS 11 w r ““O 1 ""** two Jewish sefeemeot in fee West Baric and 

“Mr. Netanyahu's statements 


peace formula for peace negotiations 
and feat his government plans to expand 


for talks on the Middle East peace pro- 
cess wife President Hosni Mubarak. 

In a surprise move Monday, Mr. Net- 


Gaza. “Mr. Netanyahu's statements 
worry us a lot,” Mr. Kabarati told re- 
porters in Cairo, according to Reuters. 


anyahu and Defense Minister Yitzhak 
Mordechai in order “to alleviate the 
economic distress of fee Palestinians.” 
Officials said details of the measure 
would be made public Wednesday. 

Israel has been gradually easing fee 


While Mr. Netanyahu prepared to blockade, which fee previews Labor-led 


Palestinian officials estimate that the 
closure has cost workers and businesses 
in fee West Bank and Gaza at least S6 
million a day and exacerbated an un- 
employment rate that is approaching 
half the eligible aduh population. 

Elias Freij„ a cabinet minister in the 
autonomous Palestinian Authority and 
mayor of Bethlehem, one of the'West 
Bank cities most affected by fee closure, 
said Palestinians would insist on spe- 
cifics before welcoming fee easing of fee 
closure, but that be was encouraged. 


serve Israel's interests by ending these 
restrictions.” 

While making concessions on land or 
settlements would be difficult for Mr. 
Netanyahu, easing the blockade is a re- 
latively painless concession in ideolog- 
ical terms. 

He and his right-of-center Likud party 
have traditionally opposed measures 
that separate the Palestinian population 
from Israelis because they hold feat the 
West Bank and Gaza are part of the land 
of Israel and should not be divided by 
borders or restrictions. 


By Tom Buerkle 

International Herald Tribune 


New Yeltsin Staff Chief 
Is Old Hand at Survival 



By David Hoffman for their cunent hardships. 

Washington Post Service Mr. Chubais is so controversial a fig- 

— — ; ure that during the election campaign, 

MUSCUW — The landscape of Rus- after he held a highly visible press con- 
nan politics is littered with frustrated ference, Mr. Yeltsin's aides tried to 


and defeated reformers. But fee appoint- spread fee word that Mr. Chubais was 
raent of Anatoli B. Chubais to be chief of being pushed aside. 


staff to President Boris N. Yeltsin shows It was not true, one of the aides con- 


how much Mr. Chubais has become a fessed later. But it is true feat Mr. 


free-market reformer who survived. . 
He has weathered five tumultuous 


years during which he was appointed national election. 


Chubais, 41, a one-time economics in- 
structor, would probably never win a 


four times to important posts in fee Mr. Chubais has often noted that re- 


Yeltsin entourage, only to be dis- formers are -trying to fbarig^ not just 


missed. 

Other prominent reformers have been 
disappointed during that thw. — Yegor 


economic policy bat an entire way of 

thinking. 

“Dunng fee election campaign, we 


T. Gaidar, fra 1 example, once was prime saw that people often just fail to un- 


minister but was unable to get a seat in 
Parliament. 


Grigori A. Yavlinsky, a liberal eco- 


derstand what fee authorities want, why 
they make this or feat decision,” Mr. 
Chubais said in an interview with fee 


noraist, came in fourth in the first round Interfax news agency after his new post 
of fee presidential election in June and is as chief of staff was announced. 





still trying to talk himself into an ac- 
ceptable job in government 
But Mr. Chubais, by contrast has 
built a reputation as a reformer who gets 
things dime. 

He was fee architect of Russia’s am- 
bitious mass-privatization effort — fee 
transfer of large sections of the state- 


Mr. Chubais is no stranger to power 
plays. In January, he was ousted at fee 
behest ofhard-Dners around Mr. Yeltsin. 
The president accused him of losing 
seats in Parliament, and selling big 
companies for “a song." 

Just a few months later, Mr. Chubais 
was back in the campaign at the behest of 


Hctuub krrrjtftcaUJii 

A Dntch emergency team checking the wreckage of the Belgian aircraft Tuesday after the crash killed 32. 


Birds Suspected in Fatal Crash of Belgian Plane 


owned economy to private ownership, liberal financiers, and afewmcmfes after 


He later helped devise a way to stabilize 
fee ruble and rein in inflation. 

He most recently was brought in to 
rescue Mr. Yeltsin’s foundering re-elec- 


feat he engineered fee removal from 
power of some of fee same people who 
had bumped him from power. 

“He has something most Russians 


tion campaign, and he built a winning don't — a linear senseaf purpose,” saida 


strategy. 


Western economic specialist who worked 


The name of Mr. Chubais is virtually wife him, adding tea Mr. Chubais is able 


synonymous wife moves toward a free to say: “Here’s what’s needed, and here’s 
market, which means that millions of how to get accomplished!” 
people in Russia these days blame him • 


Agence France -Prase 

BRUSSELS — A plane crash at a 
Dutch military base, which left 32 dead 
and nine seriously injured, could have 
been caused by birds caught in fee 
aircraft’s four engines, a military of- 
ficial said here Tuesday. 

“It is likely that die cause of the 
tragedy could be fee presence of birds” 
around fee Belgian Hercules C-130 as 
it landed Monday at Eindhoven, ac- 
cording to Colonel Guy van Eeckhout, 


commander of fee 15th Squadron of 
fee Belgian Air Force, based in Mels- 
broek. near Brussels. 

Speaking on fee private Belgian 
television channel RTL-TVI, he added 
that, according to the Eindhoven con- 
trol tower, the crew of fee plane had 
spoken of the presence of birds. 

However, he said, fee commission 
of inquiry into fee crash had yet to 
confirm whether this had been fee 


“Even a four-engine aircraft as 
stable as fee C-130 can be quite fragile 
when it absorbs a flock of birds at a 


BRUSSELS — European officials 
breathed a sigh of relief at President Bill 
Clinton’s decision to delay key U.S. 
sanctions on foreign companies trading 
with Cuba, saying the move should avert 
European trade retaliation for now but 
cautioning that big differences remained 
over policy toward fee Castro regime. 

“It’s reassuring that fee president has 
tried his best,’ 1 said a German diplomat, 
whose government bas been among the 
most vocal in threatening European 
countermeasures if Mr. Clinton applied 
the full array of sanctions contained in 
the HelmsrBurton law. “It's a limited 
but positive move.” 

An official at the British Foreign Min- 
istry said, “It will be welcomed as a sign 
of standing back from the brink” of a 
trade war. A French Foreign Ministry 
official concurred, calling the U.S. move 
“a gesture toward fee Europeans.” 

Europe's satisfaction was tempered 
by the fact that the Clinton adminis- 
tration decision was valid for only six 
months, and feat other Helms-Burton 
sanctions allowing Washington to bar 
executives of foreign companies oper- 
ating in Cuba from entering fee United 
States were still in effect. 

For Europe, fee legislation remains 
fee most-resented symbol of U.S. at- 
tempts to use unilateral trade weapons 
for commercial and political ends. 

“We remain opposed to any unilat- 
eral, extraterritorial measures,” the 
French official said. “It's not by these 
means that we are going to bring change 
to Cuba.” 

But senior officials believe the delay 
will give time for cooler heads to prevail. 
They welcomed, in particular, tire fact that 
the delay wOl extend beyond fee U.S. 
presidential election in November. 

Most European officials view the 
anti-Castro legislation as a crude attempt 
to capitalize on the crucial role of the 
Cuban -American vote in the pivotal 
states of Florida and New Jersey. 

The delay announced Tuesday by the 
White House affected Title HI of the 
Helms-Burton law, which allows Amer- 


stage as critical as landing,” he added. 
The joint Belgian-Dutch co minis - 


icans whose property was expropriated 
after the Cuban revolution in 1959 to 


sion of inquiry into crash Monday at 
the base in Eindhoven, in the south of 


the base in Eindhoven, in the south of 
the Netherlands, began Tuesday morn- 
ing. but has not made public any theory 
on fee cause of the crash. Most of fee 
passengers were members of a Dutch 
military band. 


seek compensation in U.S. courts from 
any foreign company currently- using 
those properties. 

The 15 nations of the European Union 
have been unanimous in opposing feat 
provision, regarding it as an illegal at- 
tempt to impose American law overseas. 

EU foreign ministers threatened 


RUSSIA: 

Yeltsin Meets Gore 


Continued from Page 1 


U.S. Woman Slain 
In Cairo Worked in 
Defense Intelligence 


CLINTON: President Postpones Effect of a Cuba Sanction 


Monday to retaliate with up to four coun- 
termeasures, including legislation to 


Continued from Page J 


when you're running for office.” 

Mr. Gore later delivered an upbeat 
impression of Mr. Yeltsin’s health. “Hie 
looked very good tome,” Mr. Gore said. 
"He seemed to be in good health, re- 
laxed, smiling and seemed very actively 
engaged in the subjects we discussed 
during our conversation.” 

Asked at a news conference whether he 
had raised the abrupt postponement of 
Monday's meeting wife tire Ru s sia n pres- 
ident, Mr. Gore said, "No, of course 
not" 

" I didn’t find it all that unpreced- 
ented,’ ’ Mr. Gore added, for Mir. Yeltsin 
to change fee time of fee meeting. He 
said fee reason “never came up.” 

Mr. Gore was in Moscow for the sev- 
enth meeting of a commission on eco- 
nomy and tcchnotogy, chaired by him and 

Prime Minister Viktor S. Chernomyrdin. 

At a signing ceremony and news con- 
ference with Mr. Chernomyrdin, Mr. 
Gore was asked about the talks with Mr. 
Yeltsin on Chechnya. Mr. Gore noted 
that the discussions had been “private 
and confidential" but said that be had 
urged “a return to fee cease-fire ar- 
rangements and conditions feat were ne- 
gotiated a month or so ago.” 


Mr. Gore said he and Mr. Yeltsm 
discussed Chechnya “at some length. 
He added: “It’s fair to say he believes m 


negotiations and wants to see an end to 
the violence, but he is determined that 
any arraHcs from the other side be met 
with a vigorous response.” 

Mr. Yeltsm and the Chechen sep- 
aratist leader, Zelrmkhan Yandarbiyev, 

agreed on a cease-fire in a senes of 
agreements in May and June, which now 
appears to have collapsed after a fresh 
Russian offensive last week against two 
Chechen villages. Each side accused the 
other of violating the truce. 

Tensions were on knife’s edge in the 
Chechen capital, Grozny, on Tuesday 
following what witnesses described as a 
massacre of unarmed civilians by Kus- 


Retum 

WASHINGTON -— An Amer- 
ican woman who was stabbed and 
killed at a luxury Cairo hotel on 
Mondry was a U.S. official on tem- 
porary assignment in Egypt, fee 
State Department said Tuesday. 

The department spokesman, 
Nicholas Bums, identified fee wo- 
man as Judith Goldenberg, 56, and 
said fee was employed by the De- 
fense Intelligence Agency. 

“She was attacked and killed — 
we think by a lone assailant — in the 
Semiramis Hotel in Cairo," be said. 
The attacker was apprehended by 
fee Egyptian police and was in cus- 
tody. Ire said. 

“We do not know the motive for 
this attack,” Mr. Bums said, adding 
feat fee case was being investigated 
by Egyptian authorities. He said he 
did not know fee victim's home- 
town. 

Earlier, Egypt's Interior Ministry 
said in a statement that woman was 
attacked by an Egyptian with a his- 
tory of mental illness at the entrance 
to the hotel in central Cairo. 

The ministry named fee man be- 
ing held as Omar Mohammed No- 
man, 28. 

It said that Mr. Noman, wire was 
arrested cm tire spot, had been 
treated for three months this year at 
a mental hospital. 






use fee next six months to rally allied 
opposition to Mr. Castro and head off 
allied rctahation. 

At the same tune, the inconclusive- 
ness of the decision Tuesday could give 
pause to would-be investors, since they 
will not know until January whether they 
will be subjected to lawsuits. 

Meanwhile, Bob Dole prodded Mr. 

Clinton on Tuesday to enforce the sanc- 
tions against Cuba. 

“President Clinton’s continued inde- 
cision until fee last possible moment 
demonstrates, once again, that this pres- 
ident is rudderless when it comes to 
standing up for American principles 
around the world," Mr. Dole said. 

“Allowing American citizens whose 
property was illegally stolen by fee 
Castro regime to use American courts to 
seek justice is the right thing to do,” he 
added. 

A lawyer who was deeply involved in 
shaping Helms-Burton told The Wash- 
ington Post before Mr. Clinton's an- 
nouncement Tuesday: “Speaking in 
totally political terms, you don’t want to 
make fee decision now, because when Sandy Berger, deputy national secoi 
you get closer to the election cycle, you Helms-Burton law as Undersecreta 
can see either that you have Florida and 
New Jersey pot away or not If they’re put 

away, you can feel confident, and issue a l edged that he faces problems wife Euro- 
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termeasures, including legislation to 
prevent European companies from com- 
plying with any U.S. lawsuits if Mr. 
Clinton did not exercise his authority to 
waive Title HI. 

Title IV of fee law, which allows the 
United States to refiise entry to exec- 
utives from foreign companies using ex- 
propriated properties, remains in effect 
ana is likely to nag at relations between 
the EU and fee United States. 

Several EU countries, including Spain 
and Britain, have raised the possibility 
that they will bar some American ex- 
ecutives from their countries, although 
officials acknowledge they have no idea 
yet which U.S. companies to target or on 
what basis to select them. 


"77 —" ' i .— nr 


Sandy Berger, deputy national security adviser, announcing a delay in the 
Helms-Burton law as Undersecretary of State Peter TamofT looked on. 


■ Canada Is Encouraged 

Canada said Tuesday that it was en- 
couraged by Mr. Clinton's decision, but 
that it would advance its own retaliatory 
legislation against fee law, Reuters re- 
ported from Ottawa 

“We need to ensure feat this decision 
is not reversed at a later date" and feat 
other provisions of the act “are actually 
addressed,” said fee international co- 
operation minister. Pierre Pettigrew. 

“The government will go ahead wife 
its decision to amend the Foreign Ex- 
traterritorial Measures Act, to enable 
Canadian companies to use it in fee 
future in the event that the U.S. pres- 
ident’s decision will be reversed.” 


waiver. If they’re not put away, then you pean allies if he decides not to waive fee 
let the law go into effect. The other provision. But the president added: “I 
alternative is feat fhev’re lost, and then must do what I think is in the national 


alternative is feat they’re lost, and then 
you don't care either, so you waive.” 

In an interview Monday night wife 


ledged that he faces problems wife Euro- The chairman of fee House inter- 

pean allies if be decides not to waive fee national relations committee, Benjamin 
provision. But the president added: “I A. Gilman. Republican of New York, 
must do what I think is in the national said fee new law undermined “Castro's 
interest of the United States and what is desperate scheme to raise hard currency 


likely to bring democracy to Cuba. We 


MSNBC, fee new cable and Internet have to keep pushing until we get a 
news service, Mr. Clinton acknow- democratic response in Cuba.” 


by selling stolen property to unscru- 
pulous companies." 

( AFP. AP. Reuters. WP J 


Chirac on Africa Trip 

Agence F ranee -Presse 

PARIS — President Jacques Chirac 
of France left Tuesday for a three-day 
trip to Gabon and Congo, officials 
said. 


World’s Museums Linking Up to Track Stolen Art Treasures 


By Ralph Blumenthal 

Ne*‘ York Times Service 


for Art Research in New York, a leader transmitted. Although most use com- 


sian troops. t„ 

According to the press agency In- 
terfax and fee Russian television channel 
NTV, two armored personnel earners 
opened fire at about 1 1 P.M : at fereeears 
carrying civilians near a dauy ap- 
y? curfew was in effect at the tnne but 
there were no signs feat fee civilians 

were armed. . 

Abdula Bugaev, a d«in 
ister in the Moscow-backed Chechen 
government, said eight people^ 
unerated in the cars, two others were 
found dead nearby and "tore 

corpses were discovered m a neighbor - 

'TuS’s hard-line interior^ ministe^ 
Anatoli Kulikov, said feat fee «>^ct 
could not be ended peacdWiy- R^ 
he said, would have to 4 use the com- 
bfnation of fee peaceful and military 
Sure*" fee Chechens, whom 

he called “fanatics. 


NEW YORK — In a drive against fee 
booming trade in stolen art, world cul- 
tural groups, police agencies and in- 
surance experts are drafting a simple 
new standard to help track lost mas- 
terworks and antiquities. 


in fee tracking of stolen works. “An 
accepted standard, which can serve as 
fee lowest common denominator, will 
help guide underfunded institutions 
throughout fee world.” 

In a report last year by the Getty, 
“Protecting Cultural Objects,” fee 


puters, few are on line or otherwise 
linked to other users, and even fewer 
use computers as a major way to store 
images of their holdings. Some groups 
keep scanty records on their collec- 
tions. Others have such voluminous 
documentation that it is not easy to 


The identification system, being about 10 percent of its national pat- Governments and museums will be 


foundation feat operates the Getty Mu- 
seum in Malibu, California. 

Others that have been working with 
fee Getty, beginning in 1993. to devise 
fee identification standards include Un- 
esco. the U.S. Information Agency, fee 
Council of Europe, fee International 
Council of Museums, the Conference 
for Security and Cooperation in 
Europe, Interpol, law-enforcement 


ing), its materials and technique, meas- 
urements, inscriptions and markings, 
distinguishing features, subject, title, 
date, period, style and maker's name. A 
final checklist of standards is expected 
in fee fall. 

How this information is recorded, 
whether by computer or pencil and pa- 


terworks and antiquities. Czech Republic was said to be losing transmit for Security and Cooperation in per, is largely immaterial, said Robin 

The identification system, being about 10 percent of its national pat- Governments and museums will be Europe, Interpol, law-enforcement Thornes, an architectural historian from 

drawn up under the coordination of the rimony every year to thieves and smug- encouraged to document their collec- agencies, an dealers, appraisers and in- England who is a consultant on the 

J. Paul Getty Trust, is deddedly low- glers. In China in 1989 and 1990 alone, tions by a standard identification sys- surance consultants. project and wrote fee report on pro- 
tech, as basic as a common checklist of the report said, 40,000 tombs were tern, including an image and the con- Because recovery of a stolen art work tec ting cultural objects. If it is in a 

what a missing object looks like. plundered. Italy recorded 253,000 art dition of each work. is often difficult at best, project or- standardized form, it can be swiftly 

The Getty Trust said the effort, thefts from 1970 to 1990. British losses In one case cited by the Getty, a ganizers wanted to come up wife a communicated to Interpol and police 

joined wife the latest technologies for were estimated ai $1.5 billion a year. bronze sculpture stolen from a temple standard ‘ ‘core’ ’ of descriptive categor- agencies by computer after a theft, 

sharing information quickly, was a In the United States, one of fee in India and sent to England was idea- ies needed to identify a work. As it is now, Mr. Thornes said, when 

promising strategy for thwarting thefts largest and most brazen art thefts in tified by termite tracks that matched The Getty group, after consulting an object is stolen, die museum or col- 

from ill-guarded museums, archives history remains unsolved: fee snatching markings of other objects recovered many other participants, proposed a lector calls the police or fee insurance 

and churches as well as the pillaging of of a Vermeer, two Rembrandts and from fee same cache. draft checklist of 11 categories begin- company, which in turn may notify a 

archaeological sites, crimes that offi- other treasures from the Isabella Stew- “We’re trying to get at fee funda- ning with an image, whether computer, national police agency. “At almost 

dais say are flourishing in an age of art Gardner Museum in Massachusetts mental, simple tilings that are not ne- video, photographic or even a sketch, every stage, somebody is sitting down 

dissolving borders, ethnic wars and a in 1990. cessarily easy to come by,” said Elean- The object is then to be described in at a computer and re-entering infor- 

soanng art maikeL “The Getty is Yet, die Getty said, a survey of 107 or Fink, director of fee Getty brief, wife information about its dis- motion again and again," he said. 


ies needed to identify a work. 


As it is now, Mr. Thornes said, when 


The Getty group, after consulting an object is stolen, fee museum or col- 
many other participants, proposed a lector calls the police or fee insurance 


archaeological sites, crimes that offi- other treasures from the Isabella Stew- 
dals say are flourishing in an age of art Gardner Museum in Massachusetts 


dissolving borders, ethnic wars and a 
soaring art market ‘’The Getty is 


in 1990. 

Yet, the Getty said, a survey of 107 


draft checklist of 1 1 categories begin- 
ning wife an image, whether computer, 
video, photographic or even a sketch. 


company, which in turn may notify a 
national police agency. “At almost 
every stage, somebody is sitting down 


jelling them to get down to basics,” -arts organizations in 42 countries found Information Institute, formerly the 
said Constance Lowenthai, executive wide variations in how information on Getty Art History Information Pro- 


The object is rfien to be described in at a computer and re-entering infor- 
brief, wife information about its dis- motion again and again." be said. 


covery, acquisition, history and value. While this process unfolds, he added. 

■ . . _ I L__ I _ . r 


director of the International Foundation their collections is maintained and gram, a unit of the wealthy Los Angeles 


This is to be followed by its type or the stolen object can be whisked out of 
form (statuette, for instance, or paint- the country in 24 hours. 
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Ulster’s Real Majority 


Tbe bombs, barricades and bombast 
of sectarian strife have returned to 
Northern Ireland after a 22-month 
grace period that once seemed likely to 
bring a lasting peace. Primary blame for 
this tragic retreat from sanity belongs 
with die Irish Republican Army, which 
broke a 17-month cease-fire in January 
with a deadly London bombing, then 
broke it again in June in Manchester. 
An IRA splinter group may be respon- 
sible for last Sunday's hotel bombing in 
Enniskillen, tbe first bombing in North- 
ern Ireland in nearly two years, 

Gerry Adams, leader of the pro-IRA 
political party Sinn Fan, has yet to 
repudiate the IRA’s bombing campaign 
arid has thus excluded hims elf from the 
peace talks sponsored by the British 
and Irish governments and strongly 
supported by the United States. 

But heavy responsibility also rests 
with Protestant politicians, including 
David Trimble of the mainstream Ul- 
ster Unionist Party. The Unionists 
have deliberately inflamed the situ- 
ation by leading provocative marches 
through Catholic residential neighbor- 
hoods. commemorating Protestant vic- 


tories in the 1 7th century. 
British authorities, after 


British authorities, after first insist- 
ing that the marchers could not pass 
through Catholic strongholds, abruptly 


reversed themselves under Protestant 
pressure, one of a series of disastrous 
British tactical mistakes committed 
this year on Northern Ireland. Predict- 
ably. the inarches incited clashes be- 
tween angry Catholic residents and die 
predominantly Protestant police force, 
the Royal Ulster Constabulary. A Cath- 
olic protester was run over and killed 
last Friday by a security force vehicle. 

After the IRA resumed its bombing 
campaign, it was probably only a mat- 
ter of time before Protestant hard- 
liners returned to confrontational tec- 
tics. Mercifully, they have so far lim- 
ited themselves to marching, main- 
taining tbe bombing cease-fire they 
declared in October 1994. 

For now, London. Dublin and 
Washington are left to watch help- 
lessly as Catholic and Protestant hard- 
liners turn the peace talks in which so 
much hope had once been invested into 
little more than an empty sideshow. 

There is, however, one significant 
basis for hope. Most of Ulster's people, 
on both sides of the religious divide, 
seem appalled at the return to violence 
and want somehow to retrieve the 
chance for peace. Unfortunately, many 
of tbe province’s political leaders de- 
cline to heed their pleas. 

— THE NEW YORK TIMES. 


Mismatched Allies 


The June 25 bombing that killed 19 
Americans in Saudi Arabia has brought 


to the surface tensions in relations be- 
tween the United States and die Arab 
kingdom that both countries prefer to 
keep hidden. U.S. officials express 
frustration that Saudi law enforcement 
personnel do not cooperate more 
openly in the search for those respon- 
sible for die deadly truck bomb. Tbe 
Saudi defense minister, in comments 
reported on Sunday, appears to rebuff 
U.S. requests to relocate some U.S. 
troops to more defensible positions. 

That tensions exist should come as 
no surprise. Saudi Arabia is a closed 
dictatorship where religious police en- 
force Muslim law and where outsiders, 
and outside scrutiny, are not welcome. 
Hie United States is an open society 
impatient with Saudi conservatism 
and, as often as not. used to getting its 
way. Because a U.S. military presence 
in the Gulf region is in the self-interest 
of both nations, both have chosen to 
ignore their differences as much as 
possible and to find ways to work 
together. The bombing shattered that 
quiet understanding. 

U.S. officials, facing domestic cri- 
ticism for not hairing taken more pre- 
cautions against terrorism in Saudi Ar- 
abia, now are eager for quick results, 
both in finding the terrorists and in 
improving security. The Saudi gov- 
ernment, sensitive to its reputation, 
does not want the world to think of its 
kingdom as just another dangerous 
Mideast country. At a time when ir- 


ritations are running high, it is worth 
recalling why both sides have favored 
the relationship. The Saudis know they 
cannot defend their long borders alone. 
The United States remains sadly de- 
pendent on Gulf oil and grateful for a 
place to deploy troops. 

So it wouldn’t make sense to pull out 
in a huff. At the same time, U.S. of- 
ficials should make clear that no foreign 
base is so valuable that they would let 
troops be stationed there with anything 
less than the best possible protection. 
The Soldi defense minister. Prince Sul- 
tan. should not be allowed to get away 
with his disgraceful position. 

From 5,000 to 6,000 U.S. military 
personnel are in Saudi Arabia now, 
mostly in Riyadh, where five Americans 
were killed in a truck bomb last fall and 
in Dharhan. where the recent attack took 
place. One proposal under consideration 
would move many of them to an isolated 
desert outpost, al Kharj, where they 
could be protected more securely and 
with less inconvenience to the local 
population. Such a move could cost 
hundreds of millio ns of dollars, how- 
ever, since al Khaij has few buildings, 
no water and no electricity. Such an 
investment, despite the urgency of ac- 
tion, demands attention to questions of 
the nature, purpose and intended dur- 
ation of the U.S. presence. And it raises 
another provocative question: Who will 
pray? That must be worked out in order 
to prevent further tensions between two 
mismatched allies. 

— THE WASHINGTON POST. 


Progress Against AIDS 


It is hard not to feel a surge of elation 
at the rapid progress reported at the 
international AIDS conference in Van- 
couver last week. For the first time 
since the early days of the epidemic, 
scientists seem actually to be gaining 
ground in treating a viral menace dial 
has been largely incurable and almost 
invariably fataL 

The most startling advances have 
come in drug treatments. Where once 
there was essentially one major drug — 
AZT, moderately effective in slowing 
AIDS but highly toxic — now there is 
an array of chugs in tbe same family as 
AZT and a whole new family of drugs 
that an through a different mec hanis m. 
By combining these drugs artfully, doc- 
tors have achieved astonishing results 
in suppressing the AIDS virus in small 
numbers of patients for limited periods 
of time. In perhaps the most d ramati c 
result, the virus became undetectable 
for up to 300 days after participants 
took a three-drug combination. 

Nobody knows for sure that the new 
treatments will work over the long term. 
They can cause severe side effects, like 
kidney stones and nausea, and man y 
patients will no doubt find it extremely 
difficult to take more than 15 pills a day 
indefinitely, often cm an empty stomach 
and at precise times. It also remains 
possible that the wily AIDS virus will 


eventually develop resistance to these 
currently potent drug cocktails, espe- 


cially if many patients fail to cake their 
medicines in the strict regimen re- 
quired. AIDS doctors are rightly trying 
to dampen the initial hypx text optimism 


over the treatment gains [tending bigger 
and longer clinical trials. There is con- 
cern that the new developments may 
fizzle out as so many others have in the 
long, gloomy history of AIDS. 

But even after all the caveats, it is 
hard to minimize the dramatic shift in 
thinking that has occurred. Whereas 
AIDS victims in the past have faced a 
dreary prospect of decline toward 
eventual death, now there is an emer- 
ging possibility that those who have 
access to the new drugs can suppress 
their infection and live with it as a 
lifelong, chronic ailment, much like 
heroes or diabetes. 

No one is predicting a total cure yet, 
but when the first subject with no de- 
tectable virus is finally taken off drugs, 
doctors will be watching anxiously to 
see whether the virus rebounds — or 
has been eliminated for good. 

The paradox is that, even if the new 
treatments pan out, the outlook for con- 
trolling die global AIDS epidemic re- 
mains grim. Tbe treatments are expens- 
ive, ranging above $15,000 a year, and 
thus will be difficult to provide to all 
those who might benefit in tbe United 
States. The cost of providing these treat- 
ments in developing countries, where 
some 90 percent of those infected with 
the AIDS virus live, is likely to be 
prohibitive. The only sensible response 
is better prevention programs and, most 
important of all, an effective vaccine to 
protect against infection. That is the 
goal toward which AIDS researchers 
must now focus their energies. 

—THE NEW YORK TIMES. 
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W ashington — is *e fun 

over? The Dow Jones Industrial 
Average, which tracks large stocks, has 
fallen more than 400 points in New 
York in the past seven weeks. The 
NASDAQ index, for smaller stocks, is 
down more than 15 percent since early 
June. Thai’s the equivalent of an 860- 
point drop in the Dow. 

For some high-tech companies, the 
decline began earlier and just won't 
quit. The price of Micron Technology, 
a profitable maker of semiconductor, 
has fallen from $90 a share in Septem- 
ber to $19 on Monday. 

The slock market is an oracle. like 
the one at ancient Delphi, it tells the 
future, often in riddles. When the mar 


By James K. Glassman 


dropped a record 508 points, but the 
U.S. economy continued to grow at a 3 


strength but weakness. John Mueller of ing office 

the Arlington consulting finn of Lehr- $^’Jf{^ Mnvem ber 1994 elections, 
man Bell Mueller Cannon has been a HmS 

lonely voice tnedictmg a recession m the wheii Repabl ucanscapn^ 


Americans will feel this 
stock market decline 
more personally than 
ever before. 


U.S. economy continued to grow at a 3 
percent clip for the next three years. 

Still, the stock market is usually a 
good soothsayer, in part because its 
prophecies are self-fulfilling. If the mar- 
ket Ms sharply , vast sums of wealth are 
eliminated from the balance sbeete of 
America's households, new ventures 
have a hard time raising money, and 
people and businesses became pess- 
imistic and slow down their purchases 
or shelve their expansion plans. 

With the rise of self-directed pen- 
sions, Americans will feel tins stock 
market decline more personally than 
ever before. Barron’s, tbe business 


second half of 1996 — a drop ot l 
p erce nt in GDP. He made this forecast 
two years ago and has stuck to it Now at 
lad he is getting some company. 

“There could be a recession by die 
end of 1996,” said Charles Gough, 
chief strategist for Menill Lynch & Co. 
That is a bold statement Investment 
firms, being in tbe business of setting 


stocks. are usually optimistic. 

Mr. Mueller and Mr. Gough both 
worry about corporate profits. What 
goes up always comes down. Compa- 
nies such as Motorola, Hewlett-Pack- 
ard and United Healthcare are starting 
to report disappointing earnings, ana 
it’s a good bet mat more will follow. 

Politics. Tbe best minds on Wall 
Street have been saying since tbe start 
of the year that the stock market is 
’’discounting” (that is, assuming) that 
Bill Clinton will be re-elected and that 
die Republicans wQl hold on to ma- 
jorities in both houses of Congress. 


weekly, points to “tbe sharply rising role 
of financial assets in Americans’ fives.’’ 


ket falls, it’s saying that it doesn't like 
what it sees ahead — although the 
reasons are left for us to divine. 

Sometimes a decline can be a false 
alarm; the market is just cranky or 
depressed. Sometimes the market is 
merely suffering a temporary hangover 
after a binge of buying. And sometimes 
its forecasts are plain wrong. On OcL 
19. 1987. for instance, the Dow 


la 1980, the average family owned 
stocks and bonds equal to about twice its 
annual income; today those assets equal 
three times income. People have much 
more to lose this time around. 

What son of trouble does tbe oracle 
of Wall Street see? Here are two pos- 
sibilities: recession and politics. 

Recession. The market took a big 
dive on July 5 after the announcement 
that unemployment ha d fall en to 53 
percent, the lowest rate in six years. The 
pundits saw a hot economy, leading to 
inflation and higher interest rates. 

But by now a strong economy is an 
old story. The worry for the future is not 


? rrt-ss r«S{Ss*?a 

tade tlrisforecast nualized rate of 9 percent. Rjj® 

ass 1 -* essaffisajsfo 

-rillLvncb&Co has slipped back to a yearly 6 percent. 
fffSSS foS weeks it tes been 

siness of selling Peah^ invest*^ are dunfaug^oitt toe 

Sfc of a House taukrf by 

Hi. Gough both resentatives Richard Ge P har * 

» profitsTWhat David Bonior, and a Senate 
5 down. Compa- Daschle. Tax policy would be 


Investors may not be overjoyed with 
this setup, but it doesn’t alarm them. 


this setup, but it doesn’t alarm them. 
Gridlock such as we have seen for tbe 
past 18 months means no higher taxes, 

and a White House that talks centrist. 

But the status quo may not prevail in 
November. Recent polls snow that 
Democrats could recapture Congress. 
Tbe pattern in the stock market dur- 


resentetive John Dingell would be back 

on toe beat as the top regulatory cop. 

It is bard to predict what an all- 
Democratic government would do, but 
toe last time around it raised taxes on 
just the sort of people who own stocks 
and bonds. One new Democratic idea 

calls ftu deciding (based on criteria snch 

as health insurance for workers and 
relatively low salaries far chief exec- 
utive officers) which corporations are 
“good” and “bad.” The good get ax 

breaks, toe bad lore federal contracts. 

These, two scenarios could cancel 
wph other ouL A recession could wreck 
toe Democrats’ chances in November, 
and then the market might recover 
quickly. But don’t count on it. Right 
now tiie oracle is talking trouble. 

The Washington Post. 


Postmodern Irony May Be Profound, but It’s Strange Science 


N EW YORK — Last month, 
at a conference in Buffalo 


_L> at a conference in Buffalo 
calked “Science in toe Age of 
(Nfislinformation,” scores of 
railed against “anti- 
science,” including toe vile 
trend known as postmodernism. 
Hearing tbe denunciations at this 
meeting, one might guess that 
distinguishing truth lovers from 
troth defiers is child's play. 

The forces of rationality 


By John Horgan 


possible task — but to invent 
new meanings, ones that chal- 
lenge received wisdom and pro- 
voke further dialogue. 

Similarly, ironic science ad- 
vances hypotheses that, while 
often profound and provocat- 
ive, should not be considered 


sport shiny white jump suits, 
while the epistemological sub- 


literally true. 

My favorite example of iron- 


while the epistemological sub- 
versives skulk about in black T- 
shiits and berets. 

If only things were that 
simple. I .ike a mutant vims, 
postmodernism has infected not 
only philosophy and tbe social 
sciences but even such alleged 
bastions of truth and objectivity 
as physics and chemistry. 

Some of the most prominent 
scientists in the world traffic in 
hypotheses that are remarkably 
postmodern in character. I like 
to call this type of theorizing 
ironic science. 

The concept of irony is central 
to that wellspring of postmod- 
ernism, literary criticism. Ac- 
cording to such eminent critics 
as Northrop Rye, no text should 
be viewed as literally true. The 
Bible, “Finnegans Wake,” 
even Mr. Frye’s own essays are 
all ironic in tbe sense that they 


ic science is superstnng theory, 
which for toe last 15 years has 
represented tbe cutting edge of 
physics. Sometimes called a 
“theory of eveiything,” it pos- 
its that all the matter and energy 
in toe universe, and even space 
and time, stem from infini tes- 


pers on superstrings have made 
him far and away toe most cited 
physicist in the world. 

In a now famous paper pub- 
lished last May in Social Text, a 
quarterly devoted to cultural 
studies, Alan Sakai, a physicist 
at New York University, pro- 
posed that supexstring theory 
might help liberate science 
from “dependence on toe 
concept of objective truth.” Mr. 
Sokal later announced that the 
article had been a hoax intended 
to expose the hollowness of 
postmodernism. 


In fact, however, superstnng 
sory is exactly toe kind of 


Superstring theory 
is exactly the 
kind of science 
that subverts 
notions of truth. 


have multiple meanings, none of 
which are definitive. 


which are definitive. 

The job of the literary critic is 
thus not to pin down the true 
meaning of a text — an im- 


imal loops of ur-stuff writhing 
in a hyperspace of 10 (or more) 
dimensions.. 

Die leading practitioner of 
superstnng theory is Edward 
Witten of the Institute for Ad- 
vanced Study in Princeton, New 
Jersey. Tune magazine recently 
named him one of the 25 most 
influential Americans, and with 
good reason. Mr. Witten's pa- 


theory is exactly toe kind of 
science that subverts conven- 
tional notions of troth. 

The tiny domain that super- 
strings supposedly inhabit is 
even less accessible than the 
quasars hauntin g the edge of the 
viable universe. A superstring is 
to a proton in size as a proton is to 
toe solar system. 

To probe this realm directly 
would remtire a particle accel- 
erator 1 .000 light-years around. 
(The entire solar system is only 
one light-day around.) In other 
words, it is highly unlikely that 
we will ever know whether su- 
perstring theory is true. That is 
what makes it ironic. 

Ironic science has flourished 
on toe macro end of physics as 
well Physicists like Sidney 
Coleman of Harvard and Andrei 
Linde of Stanford have spec- 


Chains and Losses in Hong Kong 


ulated that our galaxy-em- 
biazooed cosmos is merely one 
of an infinite number of uni- 
verses, some perhaps with sim- 
ilar laws of physics and even 
similar inhabitant s , A fascinat- 
ing possibility — and one that. 
will probably never be verified. 

The phenomenon of hnman 
consciousness is a seed from 
which myriad ironic blooms 
have sprung. Every year mere 
bocks and c on fe r ences address 
t he question of bow mere matter 
can possibly give rise to sub- 
jective thoug ht. Is a bat capable 
of thought, or an amoeba? What 
about a computer? - 

Of course! thunders Marvin 
Minsky, toe artificial-intelli- 
gence maven of the Massachu- 
setts Institute of Technology. 
No way! retorts Roger Penrose, 
the British physicist and best- 
selling author. 

The real answer is. Who 
knows? Science cannot gain ac- 
cess to toe subjective realm. No 
human can be absohnely sure 
that any other h uman has an 
inner life. We all make this as- 
sumption because it is the reas- 
onable thing to do. But reas- 
onable people always can and 
will disagree on whether a ma- 
chine or an amoeba thinks, be- 
cause there is no way to settle 
the dispute empirically. 

Most scientists vehemently 
reject tbe notion that they are 
engaged in anything smaHring 
of postmodernism. But a few 
brave souls have matte such an 
admission, albeit obliquely. 

One is the Belgian chemist 
Dya Prigqgine, who won a No- 
bel Prize m 1977 for showing 
how certain chemical reactions 


H ONG KONG — As toey 
enter toe home stretch to 


A A enter toe home stretch to 
1997, fear and greed run neck 
and neck. The business envir- 
onment is balanced between 
hopes that 1997 will see Hong 
Kong able to cream off yet 
more mainland money, and 
concern that wiping out the 
stain of colonialism involves 
more than c hanging flags. 

Optimists point to a stock 
market that has risen 8 percent 
this year. Skeptics retort that 
this has been mainl y because 
of a huge influx of foreign 
money, mostly from Amer- 
ican equity mutual funds. 

Americans put a net $23 
billion dollars into Hong 
Kong stocks in toe first 
quarter of 1996, almost as 
much as during their late 1993 
rush into emerging markets, 
and more than into any market 
except Japan. 

The stock market is a ba- 
rometer of sorts. But more of 
the 1997-linked business ac- 
tion is taking place behind 
closed doors. Political trans- 
itions everywhere are accom- 
panied by shifts in business 
power. Hong Kong may claim 
to be all about business, not 
politics, but the reality of a 
power handover to an increas- 
ingly nationalistic, centraliz- 
ing and cash -short government 
in Beijing is inescapable. 

Foreigners must surr ender 
long-held privileges to Chi- 
nese. And Cantonese groups 
that have acquired extraordin- 
ary wealth will be expected to 
dare some of it with mainland 
groups with less money but 
more political muscle. 

The first of these processes 
Ji3S been dearenough in recent 
weeks. It appears to have come 
as a surprise to stock analysts 
who believed the literal prom- 
ises of the Chinese-British 
Joint Declaration and fondly 
imagined that British-con- 
trolled companies could cany 
on running die commanding 


By Philip Bo wring 


heights of toe Hong Kong eco- 
nomy as long as they pleased. 

The reality is that tbe Swire 
group has had to put a brave 
face on new Mareholding 
structures for Cathay Pacific 
Airways and Dragonair. 

Britain’s Cable and Wire- 
less had a dream that control 
of HK Telecom and a fink 
with the China International 
Trust and Investment Corpor- 
ation would give it entry into 
the China market Alas for 
them (and their intended mer- 
ger wife British Telecom), re- 
cent shareholding changes 
and behind-the-scenes talks 
suggest that Cable and Wire- 
less will either have to sur- 
render control at a none too 
favorable price or agree to HK 
Telecom’s premature loss of 
its monopoly. Or both. 

The Hong Kong Bank is less 
vulnerable, tbe banking in- 
dustry not being subject to gov- 
ernment-approved franchises. 
But having experienced decol- 
onization in other parts of Asia, 
it may not expect to remain foe 
territory's largest bank group 
for long past 1997. 

The fate of big local groups 
is both murkier and more in- 
teresting. Some Hong Kong 
people take pride in the number 
of its tycoons who make toe 
fists of global billionaires. Bur 
toe more astute will recognize 
that there is no Sony, Microsoft 
or Samsung owner among 
them earning profits from 
products in global demand. 

All are property owners 
whose wealth primarily con- 
sists of the unrealized profits 
of Hong Kong land price es- 
calation — in particular the 
800 percent rise from 1984 to 
1994. Any mainland company 
wanting to enter the Hoag 
Kong property market now 
faces prohibitive entry costs. 

Hong Kong developers have 


tried to buy insurance by in- 
vesting on the mainlwnrij mak- 
ing the correct political noises 
in Hong Kong and spending 
freely oa charitable mid pat- 
riotic gestures. They have 
sought to build business re- 
lations with officials in Beijing 
as well as in Guangzhou. 

But individuals can foil out 
of favor, and as mainland 
business confidence grows 
there are concerns among the 
Hong Kong rich that they will 
be wanted for toeir money, not 
for toeir expertise. Their as- 
sets and earnings can be di- 
luted in numerous ways. 

There are joint ventures in 
which they supply tbe money, 
toe mainland companies the 
connections. They can be pre- 
vailed upon to invest in main- 
land infrastructure projects al- 
though “guaranteed” returns 
are minuscule compared with 
the mamas they are used to in 
Hong Kong or Southeast Asia. 
Perhaps next year toey will be 


“setf-organize” into striking riddle than literary critics have 
patterns. Mr. Prigogine’s work of deciding, once and for ail, 
is toe inspiration for the trendy what Keats’s “Ode to a Night- 
field of “chaos,” which ad- ingale” really means, 
dresses phenomena, so messy I do not mean to imply to»t 
and complicated that toey resist ironic science has no value. Far 


conventional scientific analysis. 

Pointing out that - chaoti c phe- 
nomena are by definition un- 
predictable, Mr. Prigogme has 
declared that we have reached 
“toe end of certitude.” Science 
in the future will be increasingly 
probabilistic and speculative — 
in other words, ironic. 

An even more radical view 
has been set forth tty John 
Wheeler of Princeton, who 
coined the term “black hole” 
and is one of this century’s most 
respected physicists. Mr. 
Wheeler spent years pondering 
quantum mechanics, which por- 
trays electrons as either waves 
or particles, depending oa how 
the experime nt is carried oul 
Hie concluded that reality is a 
"participatory” phenomenon. 


I do not mean to imply that 
ironic science has no value. Far 
from it. At its best, ironic sci- 
ence, like great literature or 
philosophy or, yes, literary cri- 
ticism, i n duces wonder. By ad- 
dressing unanswerable ques- 
tions and imagining re alms 
beyond the reach of true sci- 


ence, ironic science helps en- 
sure that we remain forever 
awe-struck before the mystery 
of toe universe. 

Bnt ironic science cannot 
give us toe truth. 


Mr. Horgan, a senior writer 
at Scientific American maga- 
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defined in some sense by fee 
questions we put to it. . 

“I do take 100 percent ser- 
iously toe idea that the world is 
a figment of fee imagination," 
Mr. Wheeler once said. 

HIs view evokes that of the 
Thomas Kuhn, toe philo- 
sopher whose 1962 hook “The 
Structure of Scientific Revolu- 
tions” remains a seminal text of 
postmodernism. Mr. Kuhn con- 
tended that science reflects not 
toe truth about nature but 
merely scientists’ prevailing 
mind-set, which is always sub- 
ject to change. 

This claim simply does not 
withstand scrutiny. Science has 
established beyond reasonable 
doubt toe existence of atoms 
and elements, DNA and bac- 
teria, stars and galaxies, gravity 
and electromagnetism, natural 
selection and toe expansion of 
the universe. These are all fonts. 
They will be tine a century or 
even a millennium from now. 

Why, if - scientists - can 
achieve real troth, do they in- 
dulge in ironic science? Be- 
cause conventional science, as 
far as it has come, has left many 
mysteries unresolved. 

Are quarks and electrons 
made of smaller particles, 
which are in turn made of still 
sm alter particles, ad in fini t u m ? 
Is our universe just one of many 
universes? Was toe evolution of 
conscious, intelligent beings in- 
evitable or a fluke of nature? 

Lurking behind all these 
questions is the biggest ques- 
tion of all: Why is there 
something rather than nothing? 
Unfortunately, scientists have 
even less hope of solving this 
riddle than literary critics have 
of deciding, once and for ail. 
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tine, is author of “ The End of 
Science: Facing the Limits of 
Knowledge in the Twilight of 
the Scientific Age." He contrib- 
uted this comment to The New 
York Times. 
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eager to boy some of the huge 
excess of office space under 


excess of office space under 
construction in Shanghai. 

ft will not be a one-way 
street. Some mainland money 
will come south as Hong 
Kong money moves north, 
Hong Kong as a whole will 
not necessarily be a net loser. 
Bui at tbe corporate level there 
will be gamers and losers, and 
the latter are most likely to be 
tbe best-known, most exposed 
names with toe most. profit- 
able franchises or tbe largest 
unrealized property gains. 

The market is already be- 
ginning to sense this. Mam- 
Land companies generally 
have poor profit track records, 
yet there lias recently been a 
surge of interest in “red 
diips, ’* the Hcmg Kong-listed, 
mainland-controlled compa- 
nies that do business on both 
rides of the border. Red chips 
today, blue tomorrow — and 
vice versa. That’s history. 

International Herald Tribune, 


IN OUR PAGES: 100, 75 AND 50 YEARS ACO 
1896: Goncourt Dead will redound to the benefit a 


PARIS — M. Edmond de Gon- 
court died yesterday [July 16] 
morning from congestion of die 
lungs at toe villa of his friend, 
M. Alphonse Dander. M. de 
Goncourt was with his brother. 


wifi redound to toe benefit of 
U.S. business interests. Strong 
opposition will undoubtedly de- 
velop in Congress. Opponents 
argue jurat the step is not in line 

.Adminisiration’s pol- 
icy of stringent economy. 
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the late Jules de Goncourt, the -inne 

initiator of the “naturalist” JrilOts Appeal 

movement in French literature, new Ynnir 

as well as the snbtle historian of iSTa . kk_ ' _ Four former 




the elegancies of the last cen- 
tury. He was also one of toe first 

to call attention to the beauties 
of Eastern art 


1921: Loan to Liberia 

WASHINGTON— In a Senate 
finance hearing today [July 16] 
it was disclosed that the United 
States may lend $5 million to 
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Clinton Slights gKSgBfc 
Civil Liberties 


i heaved it 


By Richard Cohen 

^ ""*» <*> pradcSyte 
CTWl Uberdes of Amencans were diminis h . 

c J55 “m <5™ Mf- CRnton will not 

cooo«^to make. Nevertheless be has either 

SS^°L? ,proved kws *** have vastly di- 
™*ed habeas coipus, widened the use of wire- 

“ nSOraS,rideth = 

X? *e ^bage it is. iue presux 
reaffirmed his love for the legislation 
government would appeal. 

In addition. Mr. Qmton has 

of so-called Megan laws and si 
of*OTL These lawsreqnire the registration of sex 
ottenders so that thfc community will know that a 
pervert of some sortjives in their »nidsf 
In the long nm, the law will accomplish little. In 
tne short run, we will have some joDy vigilante 
actions with the usual mistakes that mobs and 
hysterics make. Also — not that the pr eRidant tj t ywlfl 
worry — the constitution’s injunction a gainst 
double jeopardy wffl be violated since, wfcut 
question, registration and all but certain harassment 
are additional punishments for the same crime. 
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were added under this year’s anti-terrorism hilL The 
upshot is that there is almost no crane that results in 
death^ which does not threaten execution. 

This might not be surprising for a president who 
believes that the death, penalty is a deterrent, but 
Mr. Clinton does not. What he believes, apparently, 
is that it is political folly to stand between the 

people and the death penalty they so love. As we all 
know, when it comes to political courage, Mr. 
Clinton has mastered only half the concept. 

And that, in a nutshell, seems to be Bill Clinton’s 
core value when it comes to civil liberties: He will 
do nothing to endanger Ids re-election. When he 
was forced to choose between a Dooular measure or 


some unpopular right that the finicky Founding 
Fathers slipped into the Constitution, I’m sure he 


thought, “O.KL, this one time" — and went for the 
crowd-pleaser. But the one-times have added up 
and a truly sorry record has been achieved. 

Mr. Clinton’s latest triumph is the anti-terrorism 
law. Totally unrelated to terrorism itself, the law 
restricts the rights of state prisoners to have federal 
judges hear their appeals. 

The right of habeas corpus dates back to the 
Magna Carta and has been instr ument al in righting 
wrongs done in state courts. Under Mr. Clinton, u 
has been vastly diminish ed. 

Why am I being so hard on President Clinton? 
After all, would Bob Dole have done any different? 
No, probably not But Mr. Dole has never posed as 
either a liberal, an intellectual or, for that matter, a 
conservative with a libertarian bent He has not 
been a Rhodes scholar, Yale Law alumnus and law 
school teacher. 

What is more, his Mends did not circulate for 
years in Washington telling persons such as myself 
that there was, in this fair land, a man named 
Clinton who would lead the Liberal Restoration. 
What they decidedly were not promising was a 
president who, on critical civil liberties issues, was 
no different from the man be defeated or the man he 
is Kkely to face in November. 

The Liberal Restoration, of course, is out of the 


question — and, in certain areas, that is a good thing, 
too. But civil liberties are not exclusively a liberal 
preoccupation; conservatives care, too. (The Wall 
Street Journal, for instance, faults Mr. Clinton fra 
supporting Megan laws.) 

In this area, Mr. Clinton has played directly to the 
crowd, forgetting or neglecting his role as protector 
of the constitution — not to mention the rights of 
Americans not in the mains tream 
The president speaks frequently about victims 
and their rights (a totally unnecessary constitu- 
tional amendment has been proposed in that re- 
gard), children and their rights, families and their 
rights. Yes, they all have their rights — but not, 
willy-nilly, to restrict the rights of others. 

In other words, the desire of a parent to shield a 
child from cybersmut does not supersede the right 
of the rest of tlx; people to a free press — even one 
that sits on the desk at home. 

To measure Clinton against Dole in this one area 
gets one nowhere — and the president knows it. But 
to measure Clinton against Clinton — the promise 
versus the reality — is a different matter entirely. In 
that matchup, ambition has triumphed over principle. 
Americans' ’ rights, along with the Clinton presidency 
itself, have been diminished. 

The Washington Past. 


LETTERS TO THE EDITOR 


Crossroads forltarikey 

Regarding “A Cynical 
Turkish Marriage Under the 
Army's Gaze " (Opinion, July 
11) by Jim HoaglantL 

The writer refers with 
some justification to the 
“shabbiness of what 
happened in Ankara." We, 
the Turks, also deplored it, 
but such dieting is not un- 
heard of in other Western 
democracies. 

It should also be re- 
membered that Washington is 
also one . of. Turkey’s priv- 
ileged partners. The U.S. aid 
and military eqpupment 
provided to Turkey are by no 
means favors. Every penny 
spent on Turkey returns to the 
U.S. economy wife a mul- 
tiplier effect. 

The chronic instability of 
Muslim countries has many 
causes other than religiraucrii- 
nic rivalries, artificial bound- 
aries drawn by colonial 
powers, the spectacularly un- 
equal distribution of wealth. 
Islam offers solace in a world 
of injustice, continuity in a 
world of upheaval, brother- 
hood in a world of strife and 
free expression in a world of 
oppression. Political opposi- 
tion expressed in rehgious 
terms acquires almost auto- 
matic legitimacy. 

The West hardly mentions 
the economic plight of much 
of the Muslim world — a 
bizarre omission given the co- 
incidence of Islamic funda- 
mentalism and high unem- 
ployment among the fast 
growing populations of Islam. 


In the Triamir. wodd most re- 
— from the Gulf sheik- 
to the Western-influ- 
enced secularists of Egypt — 
have failed their people either 
economically or socially. 

Fra an M*m ready to lock 
to its future, not its past, Tur- 
key is needed to demonstrate a 
viable model The Welfare 
Party has a considerable pres- 
ence in fee Turkish Parliament 
and local g r w re ni m en ts- Now, 
in government as a senior co- 
alition partner, it will voice its 
views freefy and demonstrate 
IwwMisdetiyerh^^prom- 
ises made m opposition. 

Turkey is at another cross- 
roads. Only secular, .genuine 
and strong democracies can 
survive the test of Muslim 
fundamentalism. We have no 
choice but to experiment. A 
Turidsh synfeesis of modem 
plural democracy 
Mam may emerge. 

MEHMBTOGUTCU. 

Paris. 

China’s Example 

Regarding “ Western Criti- 
cism of Asians Needs Re- 
thinking" ( Opinion , July 6) 
by Gregory Clark : ■ 

The writer downgraded 
China to the rank of lesser 
nations when he compared its 
suppression of Tibetan sep- 
aratists and nationalists wife 
the treatment fee Kashmiris, 
Tamils, Kurds, Chechens, and 
quite a few other peoples have 
received. Qtina is one of the 
five big powers. It is eixpected 
to set a good example. Fur- 
thermore, the Tibetans have 


not resorted to armed struggle, 
and their leader, the Dalai 
Lama, has deservedly been 
awarded the Nobel Peace 
Prize. The noble Tibetans de- 
serve what they wish fra. 

LAO MONG HAY. 

Phnom Penh. 

One Currency’s Price 

Regarding “What Price 
Europe's Monetary Union? 
Joblessness” (July JO) by 
Alan Friedman: 

This understated article de- 
serves attention and further 
discussion. Accepting a policy 
of reducing public expendit- 
ure to pursue the “dream" of 
a European single currency, 
feus allowing 18 million job- 
less people to suffer, surely 
requires more public debate. 
Europe’s leaders, who "ap- 
pear prepared" to do just that, 
should answer some basic 
questions. What is the purpose 
of society? Of government? Is 
it not die weD-bedng of 
people? Let the people who 
are told to get used to un- 
employment be heard. 

BERTRAM A. WEINERT. 

Nice. 

Alternative Medicine 

Regarding “ Medicine's 

Counterculture” (June 18): 

The article states that in 
1993 one in three Americans 
tinned to unconventional 
therapies, and notes feat “fee 
explosion of ‘alternative’ 
remedies alarms experts." 

• Why are patients seeking al- 


ternatives? Medical orthodoxy 
fails its patients in some basic 
areas. Obesity has reached epi- 
demic proportions in the 
United Stales, and diet is un- 
it] heart disease, dia- 
and some forms of can- 
cer, but few American medical 
schools are educating physi- 
cians to give nutritional guid- 
ance. 

Another report (“Arrog- 
ance. Bad Scheduling; t, 
Doctor is Running u 
American Topics, June 15) is 
revealing. As hospitals en- 
gage in cost-cutting and doc- 
tors are chronically over- 
scheduled. physicians in- 
creasingly rely on pathology 
reports for diagnoses, rather 
than patient interviews and 
thorough exams. 

It is not hard to understand 
fee attraction of health prac- 
titioners who still actually 
touch their patients, as in the 
practice of shiatsu. And in 
such an environment, phys- 
icians risk missing a crucial 
component of health that de- 
fies laboratory quantification: 
how do mind and body in- 
teract? At a time when even 
psychiatrists are more apt to 
dispense Prozac than talk to 
patients, who’s listening? 

MELANIE DRANE. 

Tokyo. 

‘Human’ Will Do 

Regarding “Black, and 
White Too”( Opinion, July 
13) by Lise Funderburg: 

Any official categorization 
of citizens by race, once it is 
bureaucratized, can easily be 


used for purposes quite dif- 
ferent from those intended. 
Nazi Germany is a good ex- 
ample. All government pro- 
grams based oq race are like- 
wise misguided, finite and 
ultimately pernicious. When 
confronted wife the sorts of 
forms Ms. Funderburg refers 
to, there is only one proper 
response: Write ‘‘h uman .’ 

L. de ARRIZABALAGA 

y PRADO. 

Madrid. 


Eyes Peeled, Cafe Closing 


By Samuel Abt 

L AHEYCOURT, France — “It's a nice 
village, nice enough," the man said 
“Calm. Unchanged for a long time." He 
looked up and down Lahey court’s main 
street, the rue G£n6ral Person. “Poor," he 
decided “Poor." 

The houses in sight, most of them two- 
story stone row houses, some of them mod- 
em tract homes, looked nice enough. But the 
man said he was a lifelong resident of this 
village in Lorraine, so he should know. 

A couple of other men waiting for the 
Tour de France to pass through said most 
people worked in the few steel factories soil 

MEANWHILE 


active in fee area, or on farms. The Tour's 
roads through Lorraine, in eastern France, 
pass one vast farm — wheat, com, potatoes 
— dotted wife villages dozens of kilo- 
meters apart. 

“It’s pretty enough here," said fee gen- 
darme blocking traffic on an approach road 
to fee main street. He was from another 
village. 50 kilometers away. “Champagne 
is prettier country than Lorraine in places, ’ * 
he said "and Lorraine is prettier country 
than Champagne in places." That seemed 
to sum it up for him and looking down the 
road to make sure fee Tour wasn't ap- 
proaching, he waved some cars through. 

The civic pulse beats slower in la France 
profonde. deep France, than it does in fee 
cities. Ai the town hall, the most prominent 
notices announced a trout fishing contest in 
fee river Cb£e and a lecture, wife slides, 
about developing the memory. Yes, all 
streets would be closed to traffic hours 
before and minutes after the Tour de France 
whizzed into and out of the village. 

Which was why the visitors had stopped in 
Laheycourt. They were with fee Tour and 
had gone ahead of the race to find food 

The village bad one cafe and the two men 
seated ai the bar were eating French sand- 
wiches: a meter of bread surrounding a slice 
of ham thin enough to watch the Tour 
through. The sandwiches looked enticing to 
people who had not eaten since breakfast, 
eight hours earlier. 

Two ham sandwiches. No ham sand- 
wiches left. Two cheese sandwiches. No 
cheese sandwiches left In that case, two 
ham and cheese sandwiches. The man be- 
hind the bar smiled 

What sandwiches were available? No 
sandwiches were available: There was no 
more bread The day was Wednesday and 
the village bakery was closed. Even if it had 
been open, there was no more ham or cheese 
or sausage or lettuce or tomato or jam. 

Outside, fee posted menus offered 
among other starters, warm goat cheese 
salad or the gourmet salad of greens with 
foie gras and smoked salmon. Each cost 40 
francs (about $8). For amain course, choose 


among fee fish, loae or sandre. or try fee 
dozen snails Alsatian style (68 francs). The 
slab of beef in port sauce was 75 francs. 

Price was really no object. If it had been, 
the cafe offered pizzas, too. and onion tarts. 

Everything on the menu, the man behind 
fee bar explained, was as available as a 
sandwich. Which is to say, not at all. The 
kitchen had closed early because the Tour de 
France was passing through. In a few mo- 
ments, the cafe would close entirely so feat 
everybody could see the race. The kitchen 
would reopen in three hours if the visitors 
cared to wait. Alas, they couldn't. 

They found instead a small grocery store 
whose stock of food other than canned 
goods was bananas. Rich in potassium, 
which reduces leg cramps, a banana is oth- 
erwise not as satisfying a lunch as, say. a 
gourmet salad wife foie gras and smoked 
salmon, but it is infinitely more satisfying 
than fee memory of breakfast. 

Eating his bananas, one visitor was re- 
minded of a story: More than a decade ago, 
an imperious Frenchman, Jean de Gribaldy, 
was fee directeur sportif, or coach, of a 
professional bicycle team that he recruited, 
trained and clucked over with more than 
moderate success. The team, then sponsored 
by Sem, a manufacturer of grass seed and 
other agricultural wonders, was run on a 
small budget and won its share of small 
races and parts of bigger ones. But it was 
habitually crushed in the Tour de France by 
the Panasonic team, a powerhouse that op- 
erated on a much bigger budget 

Now de Gribaldy. fee man said, fancied 
himself an expert on, among other items, 
riders' diets. He preferred fish to meat, for 
example, and insisted on small portions. He 
was particularly opposed to bananas as a 
food, feeling that they did not digest easily 
and sat instead on a rider's stomach for 
hours, slowing him in decisive sprints. 

In one Tour de France, de Gribaldy's team 
was being overwhelmed as usual by 
Panasonic for all the major prizes and stages, 
managing only to reap crumbs. One meaning, 
leaving the hotel they shared, members of the 
Sem team saw the Panasonic riders receive 
part of their rations for the day — the sand- 
wiches. pastries and sweets they would cany 
in fee back pockets of feeir jersey until they 
reached fee halfway feed zone and received 
more of the same, on the fly-past, in a muslin 
bag. What the riders were being given in 
abundance as sandwiches were long pieces 
of French bread with fee soft white removed 
and replaced by bananas. 

“Look, look" a Sem rider said to de 
Gribaldy. “We can’t eat bananas but 
Panasonic eats bananas." 

De Gribaldy, fee man said, did not skip a 
bear. 

‘ ‘Thank God, ” he replied- 4 *If they didn't 
eat those bananas, they 'd win everything in 
sight and there would be nothing left for us. 
Thank God they eat bananas." 

© International Herald Tribune 
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A scene from the Boublil-Schonberg “Martin Guerre " at the Prince Edwwd'*™* 

A Musical Masterpiece 


By Sheridan Morley 

International Herald Tribun e 

L O ND ON — For the third rimg in little 
more than a decade, or so it would 
seem from all but about two of the first 
dozen reviews of “Martin Guerre,” 
Alain Boublil and Claude-Michel Schonberg 
have written a great and classic musical tHar 
nobody likes except the public. 

When they come to write the history of our 

theater in the second half of this century, they 
will, I now firmly believe, come to realize that 

LONDON THEATER 

one team outclassed in ambition and some- 
times also in achievement even Lemer-Loewe 
or Rodgers-Hamroerstein or Rodgers-HarL 
What Boublil-Schonberg give us at five- 
year intervals are the operettas of our 
great soaring scor^ heartbreaking books and 
lavish stagings bringing to rich theatrical life 
moments when French history at home or 
abroad was on the turn. 

But overwhelming, epic emotions, on the 
broadest of scales are oddly unfashionable in a 
minimalist stage age. When “Lea Misfir- 
ables" first opened at the Barbican 11 years 
ago and I suggested that it was die musical of 
this half century just as securely as “Porgy 
and Bess*' was cl the first. I was told thatzt 
was on the contrary too long, too French, too 
obscure in plot and intention. 

“Martin Guerre ” is, in its own very dif- 
ficult way, as much a masterpiece of musical 
magic ana mystery as “Les Mix.” 

Once again the setting is France, but this 
time in the Basque borderlands of the Middle 
Ages. We are somewhere In the 16th century, 
and a man has returned from religious wars to 
a village claiming to be the Martin Guerre who 
left it and a young wife several years earlier. 

This much will be familiar to anyone who 
has seen the French movie version or the 
yynerican one (“Samraersby”], but time all 
similarity ends. Boublfl-Schonberg have 
transformed “Martin Guerre” from an iden- 


tity thriller to the story of an isolated, in- 
cestuous community in social, fa milial and 
ecclesiastical turmoil. 

The new story, lighter and brisker than 
“Les Miz” and still richer in plot and char- 
acter, is again the story of a community in 
historical crisis, and again told through the 
trumpets and drums and cellos of an orchestral 
masterpiece, under the guidance this time of 
Jonathan Tunick. 

Sure, there are times when “Martin 
Guerre" (at the Prince Edward) resembles an 
unholy wedding of “Brigadoon” and “The 
Crucible” — echoes of Arthur Miller and the 
choreographer Agnes de Mille (brilliantly sa- 
luted by Bob Avian in a series of floor- 
stamping routines) are everywhere. There are 
also echoes of “Don Giovanni” and even 
“Macbeth** as three old crones foretell the 
troubled future of their hero. 

Butin the end, “Martin Guerre’ ’ belongs to 
nobody but itself. Declan Donellan as director 
wondrously brings his experience with his 
Cheek by Jowl and other revolutionary small- 
scale touring companies to recreate the ten- 
sions of an isolated village community. 

The lyrics of Edward Hardy, Herbert Rretz- 
mer and Boublil himself wonderfully coun- 
terpoint the soaring strings of Schonberg in 
Tunick’s breathtaking orchestrations. A song 
like “AD I Know” will become a classic 
wherever great show songs are sung, and as 
the ghosts of all the great storytellers of world 
history gather around this legendary folk tale, 
as the putative Martin Guerre is christened, 
already in the crucifix position, a Protestant in 
a very Catholic community, we begin to un- 
derstand that this is something even more than 
a “Devil’s Disciple' ’ set to music. 

This remains an intimate tale of prejudice 
and passion, love and other loyalties, and if its 
central casting is a little uncharismatic 
(neither Iain Glen nor Juliette Caion quite yet 
manage to rise to the huge demands of the 
show), we are more than compensated by a 
supporting cast of rare brilliance led by Mi- 
chael Mams as the holy fool who acts as 
crippled narrator to these terrible events. 


Dark Love, Awful Death 


By Joan Dupont 

International Herald Tribune 


A VIGNON, France 
— Here where 
popes and power 
brokers played, Jean 
Vilar opened the first festival 
m 1947 with Shakespeare’s 
“Richard IL” The founder 
had a genius for casting the 
kind of historic drama that 
suited the historic Palais des 
Papes — Vilar and Maria Cas- 
arfes in “Macbeth,” Gdrard 
Philipe and Jeanne Moreau in 
* ‘Le Prince de Hombourg." 

The papal courtyard, which 
seats 2,000, has weathered 
protest. The Living Theater, 
Pina Bausch and Maguy Mar- 
in. Ariane Mnouchkme, Dan- 
iel Mesguich and Antoine 
Vitez have had their way with 
the classics, and some famous 
-first nights have been booed. 

. On tins 50th anniversary, 
Christopher Marlowe’s “Ed- 
ward u,” directed by Alain 
Francon, opened the festival 
.with fracas. "The Trouble- 
some Raigne and Lamentable 
Death of Edward the Second’ ’ 
is the history of die homo- 
sexual king who neglected his 
wife and kingdom for the love 
of his minion. The produc- 
tion. which goes to the Odeon 
in Paris tins fall and tours 
through April, came under at- 
tack. first by tiw powerful 
■wind known as the mis tra l, 
which has a way of l ifting 
actors’ voices into the rom- 

ament, and then by critics who 

found Franson’s austere stag- 
ing of ihe three-hour drama 
chilling: “Edward II is not 
Richard II" ran a headline. 

“Indeed, Edward is not 
Richard, and Marlowe is not 
Shakespeare." 
rees. “but without Edward u, 
i Shakespeare would never 
have written Richard U. 

. Marlowe, boro in 1564, as 

9 was Shakespe^e.had lan im- 

work strikes a modem chord; 

■ he wrote a half dozen plaj^ 
with few metaphors and no 
hanov endings. Homosexiffll, 
atheist and possibly a spy for 


*2 


the crown, his violent death 
— he was stabbed in the eye 
— may have been retribution 
for lawless ways. This bizarre 
rarader, right to the core of the 
writer’s vision and imagery, 
troubled Shakespeare. As for 
King Edward, who reigned so 
badly (1307-27), he was im- 
paled by a branding iron. 

“Marlowe’s theater is bril- 
liant, diabolically construc- 
ted,” Franqon says. “The 
shear scenes — almost jot- 
tings — fly by so fast, and I 
went far that pacing. With the 
actors, we never talked psy- 
chology, we talked text. The 
characters are in flux — that's 
the beamy of it — they’re not 
all of one piece, and there’s no 
Shakespearean moralizing.” 

T HE king (Carlo 
Brandt) acts infantile 
one minute, tyran- 
nical the next; his 
wife (Dominique Valadifi) 
starts out a pathetic creature 
and becomes an Amazon. 
Gaveston (Michel Didym), 
the upstart boy-toy, is secret- 
ive, manipulative — “Tve 
an fci glish version in 
which he’s a raging queen,” 
the director says. 

Marlowe’s anarchism, his 
sense of doom and his early 
driftr, have given him a fol- 
lowing: Roger Planchon and 
Bernard Sobel staged. “Ed- 
ward," Smart Seide “Faust” 
Francon was impressed by 
Patrice Ch6rean’s “Massacre 
at Paris.” as well as Derek 
Jarman’s film “Edward IL” 
and Anthony Burgess’s novel 
“A Dead Man in Deptford.” 
Francon was just appointed 
director of the Th£Stre de la 
Colline in Paris, but there are 
critics who bridle at his un- 
sentimental treatment of clas- 

a< “ They called my Chekhov 
heretic, and my Fteydeau 
crypto-Marxist — I love iti 
director says. *T'mnotfor 
piling on emotion, for setting 
a samovar on stage and say- 
ing, ‘This is so Russian, we 
have to cry/ The play’s the 
tiring, the emotion follow s. 

Francon uses few props — a 
crown, a child’s chair fora 
king in regression. Sliding 


panels open on royal in- 
timacies, close in on treach- 
erous conspiracies. 

In the end, the king is de- 
throned, imprisoned in a sew- 
er, shorn of his beard, and laid 
out naked to receive his ter- 
rible punishment. 

“This fifth act is what 
makes Edward II a great play, 
more than just a historical or 
social drama.” Frangon says. 
“It's Dante’s ‘Inferno,’ the 
fall of man — our fall. 
Shakespeare couldn't have 
.written that fifth act” 


HAESJE CLAES 
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Lyle Lovett: Not Naming Any Names 


Sorihaoi Fnaadi Carina 
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By Jon Paroles 

New York Times Service 

N EW YORK — In an 
alley in Manhattan, 
Lyle Lovett is 
checking out a mo- 
torcycle. He's wearing a black 
suit, buttoned hi g h; his hair 
formerly an “Eraserttead” 
pompadour, has now recog- 
nized tiie law of gravity. 

The motorcycle is a lim- 
ited-edition Ducati, a sleek 
red-and-white machine with a 
larger engine than the stan- 
dard model; there are only 50 
of them in the United States. 
“It has its own sound, very 
smooth, kind of throaty,” 
Lovett says. “Once you hear 
- it, you’d recognize it.” 
Lovett has ordered his own 
Ducati, but he won’t be pick- 
ing it up until the end of his 
summer tour, after be per- 
forms at the Theatre at Madis- 
on Square Garden on Sept. 7. 
Ibis one belongs to David 
Bouley, the chef-owner of the 
celebrated Bouley restaurant 
in TriBeCa, with whom 
Lovett regularly goes off-road 
riding in Texas and Mexico. 

One of their destinations 
gave its name to Lovett’s 
sixth album, “The Road to 
Ensenada,” which has just 
been released. On another 
trip, around Lovett’s home- 
town, Houston, the song- 
writer introduced the chef to 
Dairy Queen and barbecue. 

“We had every different 
kind of barbecue,” Lovett 
says. “Brisket, park, beef rib, 
sausage, chicken. My (fed’s a 
good barfaecuer, and David 
asked my dad if he would 
come up and barbecue when 
he opens his new place next 
year. He also asked nim about 
his sauce. But no barbecue 
chef in the world will tell you 
what’s in the sauce.” 


O N “The Road to En- 
senada,” there are 
wryly chauvimstic 
songs about Texas, 
cheerful songs about meeting 
women and Weak ones about 
breakups. It’s the first album of 
new songs to be released In' 
Lovett since his 21-monm 
marriage to Julia Roberto, 
which generated a tabloid 
frenzy and has left him a little 
like his archetypal barbecue 
chef: hospitable but circum- 
spect about a few secret in- 
gredients. 

During his marriage, in 
1993, he recorded “I Love 
Everybody,” a collection of 
songs from the early 1980s, 
when be was playing clubs 
around Texas. “Because of the 
timing in my personal life. I 
thought it would be more in- 
teresting to do tilings that were 
declared to be old,” he says. 
He doesn't have to point out 
that no one could infer any- 
thing from decade-old songs. 

Not that Lovett was ever 
exactly straightforward. On 
dte six albums be has made in 
the last 10 years, Lovett has 
concocted an ingeniously am- 
biguous persona matched to 
polymorphous music. He 
ttuw. his first albums through 
MCA Records' country dm- 
sion in Nashville, but he never 
settled into one genre. 

True to his Texas roots, he 
dips into Americana from gospel 
to tag-band jazz. Through the 
years. Us band has grown into 
the Large Band, which indudes 
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away from a desolate relation- 
ship, in which “it’s just out of 
weakness that both of us 
stay.” 

In “Christmas Morning,” 
an increasingly bitter charac- 
ter starts wondering why a 
checkout girl tells him to 
* ‘have a great day,’ ’ and goes 
on to question the honesty of 
his wife's wedding vows. 
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A ND in the context of 
the album, “Prom- 
ises.” which ap- 
peared on the 
soundtrack of “Dead Man 
Walking,” sounds less lilce a 
murderer's confession than 
like the words of someone who 
has gravely wronged a lover. 

“It's no surprise that 
writers would try to draw par- 
allels to my personal life,” 
Lovett says, a tremor of dis- 
comfort in his voice. 

“That makes sense. And 
some of the feelings from that 
relationship are represented 
on the album. But the songs 
don't represent any specific 
kind of situation or anything 
that happened. In fact, some 
of those songs were written 
before 1 was married. And 
you know. I've always writ- 
ten about this stuff. There 
aren’t really any more break- 
up songs on this album than 
on my other albums. The feel- 
ings are primal, and it’s a 
good place for ideas.” 

“1 think it's possible to 
write about feelings without 
drawing a map, to 'X marks 
the girl.' ” he adds. “You 
owe a certain degree of re- 
spect to your girlfriends. But 
on the other hand, the subject 
matter really isn’t just made 
up. It's like real feelings from 
real situations, depicted in 
songs. Songs contain ele- 
ments of fact. I’m not smart 
enough to. like, make things 
up. But I wouldn't want to be 
confessional to the point that 
someone could say, ‘This is 
obviously about tins because 
of something I read some- 
where.’ 

“When I was doing ‘The 
Player,’ Robert Altman said 
once on the set. ’It’s not fac- 
tual, but it’s true.' That’s what 
you shoot for. In a way. I’m 
like a reporter. But 1 don't ne- 
cessarily have to tell the 
truth.” 
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On “The Road to Ensenada ” wryly chauvinistic songs about Texas. 



Micfead Wibon/MCA 


horns. He treats the band as two 
or three interindring groups, 
playing one song as a ooutery 
b allad, another as a bhies, an- 
other as earnest anger-song - 
wrififfpop car western swing. 

‘ ‘The song tells you what to 
do," he says. “You have to 
really pay attention to the 
song, and let the song dictate 
everything.” But it's not so 
easy a process. In “Private 
Conversation,” the lyric ad- 
vises. “Play that steel guitar,’ ’ 


and a quiet steel guitar note 
floats in to answer Lovett's 
voice. “You don’t think that’s 
too obvious?” Lovett asks. 

Lovett’s honey-cured 
voice has the ring of honesty; 
smooth and throaty and 
aching. Yet while the sound 
seems to be kmdhearted and 
trustworthy, the characters in 
Lovett songs can be sad sacks, 
con artists, even murderers. 

The voice asks for sym- 
pathy the characters don’t al- 


ways deserve. In “I Can’t 
Love You Anymore.” the 
most countryi sh song on the 
new album, the singer says 
goodbye to a girlfriend, call- 
ing her his “angel in dis- 
tress,” yet calmly declares, 
"I’ll get over you." 

Elsewhere on the album, 
however, are songs without 
twists, with telling" images of 
betrayal and lonelinessr One, 
“It Ought To Be Easier,” is 
about a man trying to break 
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U.S. Lets Netscape 
Sell Code System 
To Wired America 


By Barry James 

International Herald Tribune 

Tbs United Stales eased its 
on data scrambling 
ay by allowing tbe Net- 
scape Communications Corp. 
to sell an advanced encryption 
program on tbe Internet — but 
only to customers in America. 

Tbe program is described 
as a move toward a world of 
virtual shopping malls and 
banking, much require se- 
cure transmission of credit 
card and other financial in- 
formation. 

Encryption is a two-edged 
sword that matches the cit- 
izen's right to privacy against 
the official desire for intel- 
ligence about foes, crooks 
and perverts. 

■ The U.S. government and 
die European Union are con- 
cerned about the extent to 
which encryption lends itself to 
nefarious purposes, such as 
covering over the traces of child 
pornography or terrorists. 

On the other hand, defend- 
ers of encryption say the tech- 
nology discourages crime by 
making credit and other fi- 
nancial information hard to 
uncover. 

Only with the wide-scale 
cramnercial and private use of 
the Internet has data encryp- 
tion become a serious issue. In 


the 


the United Stales re- 


_ pro - 

grains as military weapons, 
subject to the same export con- 
trols as tanks or jet fighters. 
But with businesses increas- 
ingly linked to customers, sup- 
pliers and vendors all over the 
world, demand is increasing 
for encryption technology to 
be made freely exportable. 

As a condition for selling 
the progr am over the Internet, 
Netscape will require cus- 
tomers to provide their 
names, address and telephone 
numbers as well as an elec- 
tronic mail address in die 


United States. 

Netscape said that it would 
attempt to check that buyers 
are citizens or holders of per- 
manent-resident visas. The 
software has been available for 
some time in stores, but many 
customers prefer to download 
programs from the Internet 

The software looks for a 
U.S. electronic address every 
time it is used. A government 
spokesman acknowledged 
that (he system “isn't fool- 
proof," but specialists said 
the safeguards would deter 
most users. 

The software meshes with a 
technical standard announced 
early this year by Mastercard 
International and Visa Inter- 
national to improve the se- 
curity of on-line credit trans- 
actions. The Internet connects 
many thousands of public and 
private computer networks 
into a global system. 

The ruling that will permit 
Netscape to distribute the soft- 
ware by electronic means is in 
line with a recommendation 
issued from the National Re- 
search Council seven weeks 
ago, which said no law should 
bar the manufacture, sale or 
use of scrambling technology 
within the United States. 

The council also urged the 
government to relax its export 
rules or risk finding foreign 
competitors moving to fill the 
gap by writing code that U.S. 
intelligence agencies would 
not be able to crack. 

Lastmonfe, tie Nippon Tele- 
1 & Telephone Carp, began 
_ a powerful data-scram- 
bling rihip that could iinriwTnim» 
U.S. efforts to restrict exports of 
encryption technology. 

The council committee 
also said that tbe most ef- 
fective U.S. encryption meth- 
ods should be made available 
to foreign companies that 
agree to make their records 
available in plain text to U.S. 
law enforcement agencies. 


Investors Reassess Economy 

Dollar Tumbles Amid Stock-Market Turmoil 


By Erik Ipsen 

I me man anal Herald Tribune 


LONDON — Turmoil in the Amer- 
ican stock market cascaded into for- 
eign-exchange trading on Tuesday, 
forcing the dollar into a steep one-day 
fall against major currencies. 

In London, the dollar lost 1.52 per- 
cent of its value against the Deutsche 
mark and fell by 0.85 percent against 
the yen in London. 

After weeks of worry over the U.S. 
economy overheating, currency markets 
on Tuesday suddenly turned 180 de- 
grees, in a radical reassessment spurred 
by gyrating U.S. stock prices. 

Whh a near-panic gripping Wail 
Sum for most of the day, investors 
began to bet that the Federal Reserve 
Braid would refrain from an expected 
rise in interest rates. Some investors also 
speculated the steep fall in stock prices 
was heralding a slowdown in corporate 
profits and in economic growth. 

For tbe doDar, the combination of 
the two concerns was deadly. “The 


dollar has lost its two principal sup- on Monday, 
ports — a strengthening U.S. economy 
and expectations that the Federal Re- 
serve would respond by raising interest 
rates,” said Avmash Persaud, currency 
strategist at J. P. Morgan & Co. 

Caught unaware by the turn in the 
dollar's fortunes and with many 


As bond prices rally, foreign in- 
vestors could be tempted back into a 


U-S. companies paint a mixed 
profit picture. (Page 16.) Asian and 
European markets falL (Page 20.) 

investors still relatively long in the 
American currency, analysts said there 
was a danger of the dollar rout gaining 
momentum in coming days. 

But Mr. Persaud said tbe dollar’s 
salvation may be in the bond markets, 
where prices rose sharply on Wall 
Street Tuesday because a new slower- 
growth, less upwardly biased interest 
rate scenario took hold. 

Tbe benchmark 30-year Treasury 
bond rose 16/32, to 87 9/32, to yield 
7.03 percent, down from 7.07 percent 


market they have shunned in recent 
months. 

With bond investment flows typ- 
ically four times those of equities, thar 
could prove to be a major plus for the 
American currency. 

Tbe dollar began its decline 
Monday, tracking a 3 percent plunge in 
U.S. stocks amid concern that investors 
would quit the U.S. securities markets 
and sell their dollar proceeds, 
Bloomberg Business News reported. 

* 'It started off as a Dow-linked story, 
but now all tbe levels have broken.” 
said Peter Von May dell, a currency 
strategist at Fust National Bank of 
Chicago. “I’ve modified my views on 
the dollar on the basis of today's price 
action.'* 

The dollar closed at 1 .487 1 Deutsche 
marks in Europe after hitting 1.4783 
DM, the weakest it has been since April 

See DOLLAR, Page 16 


The Bundesbank Hints at a Rate Cut 


By John Schmid 

International Herald Tribune 


FRANKFURT — The Bundesbank 
on Tuesday dangled the prospect of a 
reduction in money-market interest 
rates as early as next week. 

Tbe German central bank, which has 
frustrated its European partners with 
die painstakingly slow pace of its rate 
reductions over the past three years, 
issued a brief statement that also ex- 
plicitly ruled out any interest-rate in- 
creases for the foreseeable future. 

As Europe's economies begin to 
gather momentum after a winter 
slump, the direction of lending rates 
has become a critical economic issue. 

On Friday, the central bonk of die 
Netherlands lifted its main money- 
market rate fra the first time in nearly 
four years. Hie central bank of the 
Netherlands, like many European cen- 
tral banks, ties its policy on rates to that 
of die Bundesbank. Although die 
Dutch move was an incremental step, it 


raised fears that Europe's cycle of in- 
terest-rate cuts was finished. 

The terse statement from Hans Tiet- 
meyer, the Bundesbank president, was 
clearly aimed at neutralizing such anxi- 
eties. Fra his part. President Jacques 
Chirac of France on Sunday charged that 
French and German interest rates were 
“too high, far too high." 

Mr. Tietmeyer's statement came as 
the dollar began to drop toward the 
psychologically important level of 
1 Jo Deutsche marks. The statement 
seemed to have little effect, however, 
as the dollar continued to plunge to- 
ward 1.47 DM before recovering 
slightly. It closed at 1 .4855 DM in New 
York, down from 1.5158 DM. 

The Bundesbank has been support- 
ing the dollar at the expense of its own 
currency. A strong dollar keeps Ger- 
man exports competitive and, by ex- 
tension, maintains hopes for a strong 
German economic rebound. 

Mr. TietmeyeT pointed out die 
Bundesbank's governing council is to 


hold its next meeting on July 25 and will 
'‘examine whether the current central 
bank interest rates are appropriate." 

* ‘The Bundesbank has tbe interest to 
bold the interest-rate level stable for as 
long as possible or even to lower it 
further, if monetary conditions allow." 
he said. The German central bank has 
frozen its chief money-market bench- 
mark at 3.3 percent since February. 

By the time the directors sit down for 
the session, they will have the June 
figures for Germany 's M-3 money sup- 
ply. the Bundesbank’s favored infla- 
tion barometer. If the annualized 
growth rare of die M-3 money supply 
continues to shrink and falls into single 
digits from 10 J percent in May and 
1 1.2 percent in April, it could give the 
Bundesbank cover for a move. 

But any move is likely to be small. A 
big and sudden move leaves nothing in 
store for the future to keep alive ex- 
pectations of falling rates. Those ex- 
pectations are designed to keep the Ger- 
man currency soft and the dollar strong. 
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MEDIA MARKETS 


Let the Advertising Games Begin 


By Stuart Elliott 

New York Tones Service 


N EW YORK — If commer- 
cialization and ambushing 
were Olympic sports, the 
Summer Games could be 
called off before they begin on Friday 
because the United Slates would have 
alread>' won most of the gold m ed al s. 

The Centennial Olympiad, which 
continues through Aug. 4, will be the 
biggest and most lavishly sponsored 
ever. 

The trade publication Advertising 
Age even declares it "the marketing 
event of the century” as advertisers 
spend an estimated $5 billion world- 
wide on Olympic-related campaigns, 
promotions and events. That includes 
die S675 million worth of commercial 
rime — 20 hours of spots — that NBC 
has sold during 1713 hours of Summer 
Games coverage. 

As a result, the 250 or so marketers 
that have agreed to be sponsors, li- 
censees or suppliers for the 1996 
Games are in a mad scramble to find 
wavs to stand out amid that advertising 
overload. 

Thev must also figure out how to 
fend off the so-called ambush mar- 
keters that exploit Olympic and athletic 
imagery to create perceptions among 
consumers of official ties that do not 
exist. 

"The clutter will be so enormous. 
I'm not sure the public walks away 
with any distinctive view of you. said 


David D'Alessandro. senior executive 
vice president of John Hancock Mutual 
Life insurance Co. in Boston. Hancock 
$40 million to be a worldwide 
iympic sponsor. 

Even though ‘‘we find that ex- 
traordinarily beneficial,” Mr. 
D’Alessandro said, ‘‘I’m to a point 
where I no longer believe a sponsor 
should buy any time on the games." 

Rather, he said, marketers probably 
ought to concentrate their Olympic 
campaigns before and after the actual 
event. So while Hancock will run reg- 
ular commercials during tbe Olympics, 
a special 90-second spot produced in- 
house — a paean to American athletes 
set to the Judy Collins version of 
"Amazing Grace’ ’ — will appear one 
time only, during the opening cere- 
monies. 

Coca-Cola Co., the largest single 
Olympic advertiser, is spending an es- 
timated $250 million on activities be- 
fore, doling and after the games. 

Thai includes $62 million worth of 
commercial time on NBC to run a 
barrage of 100 different spots, created 
by more than a dozen agencies, for 
brands such as Coca-Cola Classic, Diet 
Coke and Sprite as well as celebrations 
of tbe opening and closing ceremon- 
ies. 

“We’re trying to be unique in the 



jeTgio . 

ident and chief marketing officer of 
Coca-Cola. He attributed a 17 percent 


increase in second-quarter net income 
from tbe same quarter last year, which 
Coca-Cola announced Monday, to an 
extensive pre-Olympic campaign. 

During the games the Coca-Cola 
blitz will feature what Mr. Zyman 
called “just-in-time” advertising: 17 
commercials created fresh daily, 
presenting highlights of events and pro- 
moting themed pitches such as “world 
sports ’ and “sounds of refreshment.” 

Tbe company is also blanketing At- 
lanta, its headquarters city, with 
everything from vending machines to 
"cooling zones” that will spray 
sweaty fens whh water. 

Yet even Coca-Cola has been am- 
bushed in its hometown, Mr. Zyman 
said, as “Gatorade is sampling product 
on fee streets." That sprats drink, by 
Quaker Oats Co, competes against 
Powerade, tbe Coca-Cola brand that is 
the official Olympic sports drink. 

Despite attempts by Olympic offi- 
cials to end what they describe as para- 
site marketing, a number of companies 
without official ties to the Summer 
Olympics are pursuing “ambush” 
marketing campaigns. 

A print ad fra Gucci watches uses five 
colored rings evocative of the Olympic 
symbol, though Swazch watches are fee 
official Olympic timekeepers. 

The most relentless Atlanta ambush- 
er is Nike Inc., which in a campaign by 
Wieden & Kennedy of Portland, Ore- 
gon, has appr o priated almost every 

See ADS, Page 20 
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At RepuLl ic National Bank we run our 

business according to one fundamen tal principle: 
to protect our clients' capital as we safeguard its 
purchasing power. 

It is a simple principle upon wbicb we base 
our brand of financial conservatism: private banbing 
built upon rigot> discipline and prudence. Tbis 
sophisticated conservatism, vigorously pursued. 


GOROUS. DISCIPLINED. PRUDENT. 


AND PROUD OF IT. 


bas created a global private bank of exceptional stability, 
capable of weathering tbe roughest storms. 

Indeed, Republic's capitalization ratio, on a risk 
adjusted basis, is three times as great as that required 
by tbe worlds international banking regulators. 

To our way of thinking, it is security as well 
as return that we must ensure each day. And in the 
process, to provide a unique quality of seivice, 
understanding and discretion. 
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^ Republic National Bank of New York” 

Strength- Security. Service. 
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Profits at Intel and Other Firms Jolt the Skeptics 


CosfMh O* Stiff Fran Dofnacks 

Intel Corp. and other major U-S. compa- 
nies confounded Wall Street Tuesday by 
posting better-than -expected profits, helping 
the stock market recover from a huge loss. 

The good news was not unanimous, and 
General Motors Corp. and Texas Instruments 
Inc. reported Iower-than-expected results. 

Intel said second-quarter earnings rose a 
be tier- than -expected 18 percent, to 5 1.04 bil- 
lion on robust demand for its Pentium chip 
used in personal computers. Sales rose 19 
percent to $4.62 billion. 

The computer chipmaker said demand for 
its microprocessors and related products was 
strong, indicating demand for high-end PCs 
is “fundamentally healthy/* 

But at Texas Instruments, second-quarter 
profit plunged 73 percent, to $76 million, as a 
U decline in semiconductor prices took its toll 


and royalty revenue from patents felL 

Other chipmakers and related companies 
have said that demand for computer chips 
was waning and falling prices have cut into 
profits. Motorola Inc. reported lower-than- 
expected results last week, and Hewlett- 
Packard Co. and Applied Materials Inc. have 
warned of disappointing results. 

Texas Instruments said its results were hurt 
by a decline of between 65 percent and 75 
percent in prices for dyanamic random-access 
memory chip prices mom a year ago, and said 
competitive pressures should continue in the 
near term. Intel, however, makes few memory 
chips, concentrating on processors and similar 
semiconductors, which face less competition. 

Meanwhile, GM stud its net profit fell 17 
percent in the three months ended June 30, to 
$1.89 billion. The automaker blamed the 
decline on the costs of spinning off its Elec- 


tronic Data Systems Corp. subsidiary and 
poor performance overseas, though North 
American car sales rose, as did profit at GM’s 
Hughes Electronics Cop. 


Chase Manhattan Corp. said earnmgs 
jumped 17 percent, » S856 
ings from its nearly $1 1 
Chemical Banking Corp. that created the. 


• Eastman Kodak Co. said second-quarter 
earnings rose a betrer-than-expected 17 per- 
cent, to $440 million, helped by acquisitions 
at its Qualex foe. photo-oevcloping unit and 
foe new Atfvantix camera ana mm intro- 
duced in April. 

• Caterpillar Inc. said its earning s in die 
second quarter rose 16 percent, to a record 
$374 milli on, as the giant amstruction equip- 
ment maker reaped me benefits of two years 
of cost-cutting measures. 

• Major U.S. banks reported higher 
second-quarter profits, aided by solid growth 
in consumer lending in the United States and 
strength in corporate banking overseas. 


nation’s largest bank. raid' 

. Citicorp, tte No. 2 ft*se?55R£! - 


Amu a nwrrent and Banc une . 


earnings grew 4 percent 

its second-. 

quarter earnings rose 53 percent, to a recoro. 
$433 million, led by gains in its corporate-, 

finance divisions- , . 

•Time Warner Inc. widened its second- 
qoarter loss to $40 million, compared with a. 
loss of $8 million in the like period last year. « , 
said the cost of retiring $9 minion in debt and 
buying cable TV systems effect strong per- 
formances in its cable TV programming and 
feature film units. (AP, Bloomberg. Reuters) 
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Source: Bloomberg, Reuters 


Very briefly: 


Profit Warning Hits CompuServe 

COLUMBUS (Bloomberg) — CompuServe Corp. shares 
fell 27 percent in afternoon trading Tuesday after the on-line 
service provider said it would report a first-quarter loss 
because of a drop in the number of subscribers and increased 
spending to improve its network. 

H&R Block Inc. said it would spin off to shareholders its 
remaining 80. 1 percent stake in CompuServe. The stock closed 
down $3, at $12 30. In April, Block sold about 20 percent of 
CompuServe in an initial public offering at $30 per share. 

CompuServe is losing subscribers to fast-growing Internet- 
access services such as AT&T Corp’s. “This is brutal and isn't 
going to help the outlook for the industry at all," said Lisa 
Thompson, an analyst at Unterberg Harris. 


• The Transportation Department proposed to restrict certain 
Japan Air Lines Co. cargo flights. The action comes in 
response to Tokyo’s refusal to allow Federal Express Corp. to 
fly cargo through Japan to points beyond in Asia. 


• Whirlpool Corp. said its second-quarter earnings were 
unchanged from a year ago, at $52.0 milli on, as weak demand 


in Europe offset strong North American sales. Revenue rose 7 
percent, to $227 billion from $2.12 billion. 

• EliLilly & Co. said its second-quarter profit rose J2percent, 
to $345.7 million as revenue rose 5 percent, to $1 .7 billion, but 
the company's stock fell in late trading on disappointment that 
sales of the antidepressant Prozac rose just 5 percent 

• Johnson & Johnson said second-quarter earnings rose 20 
percent, to $791 million, bolstered by strong sales of new 
drugs and devices for treating coronary artery disease. Rev- 
enue rose 13 percent, to $538 billion. 


• Sprint Corp. reported a 29 percent rise in second-quarter 
profit, to $316.8 million, as its long-distance customers 


more time on tire phone. Revenue rose 12 percent, to $331 

billion. Bloomberg. AP 


Tobacco Raises 
Philip Morris 


Cmptied bj Our Skff From Dbpmka 

NEW YORK — Philip Morris Cos. said Tuesday its 
earnings climbed 15 percent in the second quarter, led by 
strong profit gains from its tobacco business. 

The maker of Marlboro cigarettes, Kraft cheese and 
Miller beer said it had net income of $1.62 billion, or 
$1 .97 a share, for the three months ended June 30. up from 
$1.41 billion, or $1.67 a share, a year earlier. Revenue 
rose more than 5 percent, to $173 billion 

The maker of Mari boro cigarettes said profits rose 
from its food business, which has such brands as Kraft, 
Oscar Mayer and Maxwell House. But income slipped at 
its Miller Brewing business. 

“The first half was a blockbuster,*' said Geoffrey C. 
Bible, the chairman. 

He said the tobacco business worldwide showed “out- 
standing strength and vitality/’ while its North American 
food business posted solid volume growth. He said the 
food and tobacco businesses “have terrific momentum’’ 
for the second half. 

But Philip Morris shares slumped 50 cents a share, to 
close at $100375. on the New York Stock Exchange- 

Worldwide tobacco income rose 15 percent, to $2 
billion, as sales climbed 10.4 percent, to $92 bfllion. for 
the April-June period 

In die food business, worldwide income rose nearly 8 
percent, to $1.0 billion, as revenue edged up 0.6 percent, 
to $7.0 billion. Its North American food business. Kraft 
Foods, posted a 73 percent increase in income from 
operations on a 2.7 percent revenue rise. 

But income fell 3.6 percent in the Miller Brewing 
business to $159 million as revenue rose 1.1 percent The 
company cited falling sales volume and increased mar- 
keting and manufacturing expenses. 

Separately, the European Commission is investigating 
whether agreements between Italy's state cigarette mono- 
poly, Administrazione Autonoma dei Monopoli dello 
State, and Philip Morris, which give the U.S. company 50 
percent of foe local cigarette market, hinder compe- 
tition. (AP, Bloomberg, Reuters) 


DO LLA R: U.S. Currency Plunges on Turmoil in Stock Market 


Continued from Page 15 
8 when it traded at 1.4740 DM. It traded 
at 108.71 yen. the weakest it has been 
since June 24 when it reached 108.62 
In New York, foe dollar closed at 
1.4855 DM, down from 13158 DM on 


Monday, am) at 109.45 yen, down from 
75 


110275 yen. The dollar also foil to 
12178 Swiss francs from 12500, and to 
5.0285 Flench francs from 5.1350. 

The pound rose to $13585 from 
$13523. 

“We’re seeing a complete turn- 
around’ ’ in foe currency market, said 
Martin Deblocq, foe sates and execu- 
tions manager at Nomura Bank. “The 
dollar is plunging to put it mildly and 
now that all these levels have been 
broken, it spoils foe whole up move.*’ 

Gerry delays, the senior technical 
analyst at Amex Bank Ltd. said the 
dollar could foil to 1.4660 DM or even 


as low as 1.4600 DM. in the coming quarters and therefore 

Th f Hnllur to; as contributed to pessimism. 

a smaUertim-expected 0.1 percentrise * White House Sees Strength 
m the U.S. consumer price index m June j . _ 

spurred traders to question w het h er the Hie White House urrveded strong &o~ . 
Federal Reserve’s Open Market Com- Manic forecasts for 1996 Tuesday, while 
Twiitgft would raise in terest rates as fast announcing it expected a sharply lower 
and by as ranch as they had previously - budget deficit, a combiuatioailikely to help 
expected. president BQ1 Qinton’s re-election effort,, 

* ‘The CPI numbers reopen the debate Reuters reported from Washington, 
about how much they should tighten” Releasing its mid-session economic 
and the r e fo re weighed on the dollar, Mr. review, the White House said it ex- 
Von Maydell said peered 1996 gross domestic prod uct to 

FOMC is to meet on Aug. 20. grow by 26 percent this year; u p from : 
fed funds rate, at its previous forecast of 22 percent 
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The target for the . 

which c ommerc ial famtrs l e nd each oth- growth and 1995’s 13 percent rise, 
er money overnight, is at 525 percent. • The economic review, which is com' 
Mr. Von May dell alan said co nc ern piled by the Office of Management and] 
that the profit warnings issued by U.S. Budget, also projects the federal b udget 
companies, which triggered the slump deficit to shank to $116.8 billion from 
in foe U3. stock market, may have the $ 145 .6 billion thm it had projected as 
spurred talk that U.S. growth will slow recently as March. 
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■Ml 97 39150 3*680 397.10 —140 8369 telW ^«0 93418 +12 22L**2 

EsLuies NA Man's. «(es 61340 SwW 0460 MO 0460 *130 200432 

Man's open ini 192437 off 3209 M<r00 92J17U 92700 92831 +00 33,1(3 

EP pts— NLA. Man's, sales 344881 

H GRADE CDPPSt (NCMX) Mats open 40 2427,999 up 15511 

M9( lto B980 ,1 ^» 8885 +180 3.T5S 

&?« nn B7JB +IM I9JW 1J5M 1-5594 +70 58.1S2 

SCPtq BJj I&20 B/jfB + 1.25 19.579 |wu i cufl lctan i mm *7TJ l-tiri 

Wft H90 8740 VV +1^ 1JB 1 - 5M0 ]jg 1J)ra 6 

«780 +183 J8» at sate NA MtetteM 3477 
Mars open im 59451 up 194 


2£ Dec» 5W8 38.10 5U0 -050 20499 

Ml 97 5015 5880 SB4S -039 982* 

ftb 97 5785 5741 5740 -029 4468 

ter97 HJO SUS E45 -059 2436 
Apr 97 S3J0 S380 5345 -049 1410 

May 97 5155 5174 5186 -045 1425 
Esl.sate NA Marts, sate MA9J 
Man's open rt 111458 up SNl 


LWff SWEET OtUDE (NMBQ 


1J 


SOYBEANS (CBOT) 

AODObu minimum- Mars per tusltet 
Ju(96 841 114ft 123 -118 2808 

Aw 96 838 889 840ft -8.17ft 36484 

5.P 96 842ft 74SV. SOP -0.15ft 12435 

NOV 96 812 741 743ft -815ft 117495 

Ml 97 Lit 788ft 749ft -816 9441 

EsL sales NA Men's, smes 8X9(7 
Mon's open in 196457 up 2678 


Dec 96 8745 8580 0685 +180 ail( 

Jar 97 17.80 8780 0685 +182 875 

Fefa97 8685 +085 732 CANADIAN DOLLAR (CMBO 

MO-97 8730 8640 8645 +080 5431 l«U00dates.sixrCOi.<Sr 

SJ?* 85 ^ Sep 96 J314 JVi 4311 +4 3180 

Martscnenn STJV W 2B? QecK J32J .7303 7326 +4 4426 

cp vrn nvuvi Ma97 8337 JJS J338 +4 427 

JuBJ7 ^3« J325 J345 +4 (78 

— - EsL SOM NA MaVi. softs 3835 

Mon's open a 37-124 up 600 


AW 96 2XS 2286 22J8 -0.10 68.567 

Sep 96 2185 1142 7146 -085 63878 

Oct9» 21.14 20.73 2097 -089 39802 

Now 96 2082 2086 2042 -CJ1 27491 

Dec *6 2089 1981 2081 _aiZ 32.180 

Jai97 1977 1*51 1*71 -813 26471 

Fefc97 1946 W87 1946 -0-0 19AC 

Mir 97 1972 19.15 1975 — 3.0 128S 

Apr 97 1980 1*95 (986 -C.U *117 

Mcy97 1*87 T8J0 11B -0.T3 68 D 

Ml 97 1*75 1*SB 1473 -0.14 244Z7 

M 97 1460 1848 1841 -0.14 7JB 

AW 9* HU9 1147 1450 -4M 3819 

EsL sates NA Man's, sates 111422 
Men's open Irt 390478 up (554 


WHEAT (09077 

UOO ba mMmwrc tfaOara par BimwH 
Ju196 Wft 474 4jflft -0.10ft 2882 
Sep 96 494ft 478ft 483ft -0J>9ft 32835 
Dec *6 ifflft 486 493ft -0057528427 

Mar 97 582 486ft 495ft -081ft 4981 

ESL sales NA Mon'S, soles 204B4 
MOd'SQpgnW 69863 W 529 


Jul98 5100 4B68 <903 -2X1 122 

Aw 96 4914 -222 2 

Sep 94 5140 £28 4943 —227 60,151 QBIMAN MARK (CMER} 
DK% S268 « *U -ttiWM ra^OmarKfcSp^S? 
Jon 97 5057 — 22J 20 


M9Z 5318 52S8 520J -2X4 

EsLsote NA Man's, sates U.142 
Mart open M 701,973 up 39 


Sep 96 

M 

8619 

8776 

DecH 

am 

800 

8417 

Mor 97 



8862 

Jun 97 

80S 

8749 

8905 


NATURAL GAS (NMB8) 

14000 mm bluX S Per inn Mi 
Ao0 96 2780 2745 X7S2 — O 30850 

to96 2730 27(0 2741 —33 274(6 

0tf*6 2705 2875 1675 — 25 Z18M 

NOV 96 2450 2850 2850 -32 13899 

Dec 94 2700 2465 2870 -30 15416 

Ml 97 1700 2465 2465 -32 12828 

F«b97 UE 2490 2490 -34 7 J10 


J torn 2H SH Sf* ~ al i* 52 D«96 488S 400 4(17 +156 23J6 W® - *^ XJ30 Z3J5 X323 —N 4978 


EsLsote NA Man's. sOes 25417 
AMrtapenM 58827 up IW 


311 

1 


JAMNBEYM (CMBO 


Livestock 


CATTLE (O4B0 

4fli<W0 ln_- gwH iw It. 

Aw 96 6880 0.17 4772 .*20 32473 

Od*6 (975 6477 6977 -420 30617 

DoC*6 6457 6545 (417 -433 74188 

Feb 97 (582 (417 U45 -430 1L753 

Apr 97 047 6670 0.15 -435 4321 

JunW 6435 (570 (410 -035 1809 

Est. sales 177M Man's, tees 11700 
Mar’s open W 9780 u> 723 


PLATMUM (NMER) 

SB trov at- aoUars per trw ot 

Sw 94 809325 JRRI63 809232 +H 00419 

~f22 Dec 96 8OM20 809306 JKB30 +86 3775 

JanW 60X50 3*80 3840 -580 240 Mar 97 809510 809144 8094(1 +86 141 

APT97 «1.10 -580 2732 Etf.stees NA Man's. SdOS 12887 

140 

Mart open W 24921 up 2525 S49B5 FRANC (CMER) 


Apr 97 2705 1195 2200 

Way 97 XI® 1110 2.115 
Am *7 *117 2895 11® 
Estate NA Men's. sties 1*836 
Man's open W 160804 off 80 


2891 

2801 

273 


tCATTLEKMSl) 

54000 bs,- CBfPi per ■>. 

AU*M OH U2 S OS5 +468 4310 

Sep® 61.55 604S 6180 +085 2893 

Od96 (140 6845 (185 +045 5783 

Nov«6 6245 6140 6X30 +*28 2756 

Jon 9* 6445 ALSO 63.95 *083 7,787 

Mar 97 6480 an 6400 -082 843 

EsJ. sates 4883 Mon's.sates 40M 
Mon's openinl 20881 up 32 


Oose Prwtoes 

LONDON MCTALS OMB +M 

Dollars per metric un 
Atamtaum (KI^i erode) 

Sped 143380 143480 142280 142380 MOrrsopeninl 3X674 on im 
Fftrwnf 14708D 147180 745*80 746080 3ftWNTW STH7UJN6 OJFFB 
inltedes (High Grate) EM80O-|rtsa6IN 

1*6780 197280 190280 190380 *£g* 
art 187280 187580 185180 185380 
Lend "g” 

Spat 754ft 7 55ft 76280 76380 5^ 


UM-EADB) 6ASOUKE (NMBO 
4X000 gal- amis per pel 
Auo96 66(0 6440 65.13 -043 25724 

Sop 96 6X90 6X90 6X39 -046 17797 

0094 60 JO 6070 6044 -079 5,977 

Nm«6 5*60 SX1S 5BJ —089 XT71 

Ctec*6 57.15 5685 57.15 +*07 1,695 

Mi 97 SUO 5580 56^ +0.17 1.10 

Sep* 3^8032 8277 +237 34.192 ZlSL&jSMV" 

Dtc* 8410 8100 xm +ra IX 9 

D8. daflors per itwric Ion -k*io6 100 tans 
AU096 18075 17880 17975 +275 22761 


Sep 96 17780 17575 17*75 + 280 9,325 
Ocr« — — 


17680 1745D 17575 + 2JS-- <289 
No* 96 37585 17175 17580 * 280 1,991 


SjXti 

Famrart 

Nickel 


767ft 768ft 77380 77480 o£s7 

«o m 


Z!*M» ZPQ580 701580 Jute 


725080 726000 71 SOLDO 713080 Sep* 
D«98 


Spot 619580 620580 622580 623580 
Forward “ ------ 


625080 605580 627580 628080 


Koes-Uvecwm*) icmesj 

40000 te- amn per b 
JU196 6080 5980 6025 —OK 1120 

Aug 96 50a 082 5805 -027 1X211 

Oct 96 5677 5X95 5137 -430 14,922 

Dec* 5687 S58S 5*02 -X40 X3S4 

F«*l97 7880 7740 7785 -042 2805 

Act-97 7*00 7150 7*00 -025 750 

Estate A 985 Man's. tees 7XJD 
Man's open M 37729 w 4K 


91.99 9186 9187 -082 9J17 

9181 91 AS 9188 -083 1027 

*181 *135 9177 —083 1856 

r ^ »Jes oml Pm. sties 2km 

Sp« 98086 98180 988ft 989ft Pl *«- «R» “ - »“» up X492 

FKrtrt 100680 100980 1016ft 101780 tUROMAXKfUFPB 

High Low Oose Orpe pplrt . OM 19X136 

Doc* *55 9639 9683 +*102X805 

' ' "10891 


*431 94.15 

9191 9084 

lie PUP P241 IM ASS7 

9X04 9235 nsn —081 Sot Mct97 16675 166X0 16675 + 250 3,645 

9286 9244 9X65 -081 2+865 Apl97 16X50 16X50 16330 + 285 1X00 

9240 9234 9X34 - 083 1X177 May 97 N.T. N.T. 16050 + 175 134 

9122 9X17 9X21-082 13834 310197 15675 15675 15080+385 1,962 

S^ 5 ® N.T. N.T. 15680 — 075 Uodi. 

Est.scries:12iQ81 . Open hLSS715 off 

1,741 

BRENT OIL (IPO 

us. doom per band ■ Ms of 1800 bamts 


Wouldn't you rather 

BE WORKING ON YOUR TAN? 



Panckor Laut Resort 


One Island. One Resort. 

Calf Malaysia at 1100 o r fex bOCiUm 1200. 

Member of ihe Small Luxury Hotels af the World, 
Internet: bttpJ/ytlxom 


«M 20 Uft 19 

am 54ft sow si -i* 

THMb ■ MSS 3Bft 27ft 20ft *ft 

Qxsas <2090 46W 42ft 41 fft 

Tti&atin SUtrtm- 71% Tflb — Mr 

uh, ia- new Oe. 95ft 09* *5ft +4» 

YmM otti xu jn not • xflL 

Inte&Us 748.11 71685 7C73 —18* Men* 54723 (Zft SKft flft -lft 

Transp. 48287 460.12 47589 —685 AT8.T 56046 V 54ft SM -lft 

19385 188.10 19180 —281 «m6DB* OW 32 30ft 8ft — ft 

6489 6183 6378 + 073 RonWl 9M6 31ft 0ft 30ft -ft 
0179 60589 62*37 —383 «"«» 18ft 9K Wft -ft 

51081 58285 60570 —037 Nasdaq 


* J* 




'+ie 


UlWte 
Floonco 
SP 500 
SP100 


NYSE 


Won Low Lo«r am. 


VbL W Low Last Og. 


TrcntP. 

«Wr 


3W84 32685 33*79 —141 
42944 41Z8J 42579 -134 
m31 29*44 30580 — *» 
24580 0(47 34473 -044 
3BL31 37376 »J 2 +0J0 


Nasdaq 


CwnpasD* 


Banks 


gnqge 

Hub* 


AMEX 


Hel . 200330 Wft (4ft a ft — tin 

Ckais 1920* S2ft *Sft soft -lft ' 

lamsaas iwur ins r+ft 22 ti, +«b- 

Onefi 101523 36ft 33ft 35ft -ft, 

SunMc* 93512 49ft 44 47ft —ft. 

Miamot 93834 113ft W7ft IBft +lft 

Ascends 09251 52ft 40ft 45ft — «Vu ’ 

AmoOai (9973 34ft 27ft 31ft —3ft ■ 

WteHOns <049 34ft aft 23ft +1 . 

CtKOns 63H7 S2ft 52ft 57ft —aft 

706576 IDHL34 1051J9 — *40 SS*‘ . g MS S* S • 

98449 93X56 14*15-1592 3Com 1 SSl Mft 36ft ^ 

ISSS ~f5 S5?“ s 513,3 * Sift 66 +8 

TOkJD 119551 110782 — MO - ErfcTW 5/455 Wft Tift left _% • 

12(031 124122 125082 -WJ6 ”” '** ■ 

OU$ (09 JB V9J5—UH 


IW Lte Oa. 


• -J v,+ » 

r kftft ^ 




53343 51196 52580 -283 


Dow Jones Bond. 


2D Bonds - 

loirames 

lOMusMols 


■itnja 

9781 

.10483 


xa.ua 

SPOR 
VlocB 
Ampocn 
TWAn 

dm. t* a * n 
. Tj: ftnxCp 
+W» Edw ew 
+085 TooSrc* 
Unch. Vtocon 


V8L Mteh Uct Lte a*.’ 
0(99 ft ft, ft —ft,' 
4®« (3ft <0ft CJft, T«. 
3OT 33 29ft 31 Jg, 

OT* 5ft 6ft tlft. 
1 13» Uft 9*ft, lift —ft 

I072f 3ft. 4 —ft,. 

VBM l«ft 11 Uft 

me im* fft *ft -ft, 
»u 4 4ft —lft, 

73» 22ft 294+ JJft -ft* 


.2 


Trafing Acttvtty 

NYSE 


Nasdaq 


Tote tews 
New W a hl 
New Loan 


104 a49 

625 50 

am 3t76 
D S 
255 142- 


AdMai oed 

DteM 


12S4 


AMEX 


Toteteueo 

Nnrfi? 

Now Lam 


Market Sales 


m 

200 304 

1501 T4W 

sm s ae 

21 3t 
593 371 



*4*4 


Advanced 


Tate Issues 
NewHghs 
Now Low 


164 

443 

176 

TO 


122 

492 

157 

771 


Twtey 


NYSE 

Amex 

Nasdaq 

toaBans. 


66033 

41-20 


50188 


Dividends 

Comate f 


P®r Anrt Roc Pay C om poay 


Stte Hioft Lw Latest Oft 


Aug 96 2085 2080 2X46 + 081 1X147 

” ■' 19JB 


1 ,? J 5 


Financial 


PORKBELIjeS KMERJ 
40800 in.- ceres pw ■>. 

Ju»« 9140 9140 9140 +100 180 

AudW 8*30 1*30 88J0 +2JB 3465 

FOD97 (130 8245 B257 -083 1807 

M0T97 B4J5 BXI0 BUS -OB5 81 

Mar 97 84JB -4W J2 

July? 84J0 7 

E9.50te 1JBJ Mon’S, tees U98 

Mon'soaenM 6J85 w 110 


UST.BU8KMB0 

M mnn. rtsal 100 box. 

Sop 96 0*83 9445 9474 *089 7.165 

Doc 96 94*« 9444 9487 +*12 L5M 

«45 HM M.4) ,111 IS 
BLtea NA Man's. soles 5T 
Man's apart im un til 122 


Mm97 

JwV7 

SS 

Oec97 


5 YR_ TREASURY IC807) 
snMODHteoft i, rams oi too oa 
5a>« 105-22 W6-255 105-125 + 12S 171875 
DKM 10540 101-23 IM-295 + 1§ <4Ti 
E**-H6® 0400 Men's. sate TUB 
Man’s open W 176891 off IS 


9525 96419 9634 + 0.11 

9989 9572 9580 +*11111803 
9581 9534 9581 +*13 B9X70 
95-16 94.99 95.16 +*13 (9803 

9*85 94*9 9485 + 0.12 39897 

9451 9440 9484 +*12 30253 

9*32 9413 9434 **10 20319 

9339 9190 MSI +<U9 2*434 

Mw9? 9176 9X49 9XM + *09 17873 

JW9J 9X56 9383 9340 + 009 4890 

Ed.tett 16211. PnKSeiOE *190 
Prev. open tnu 71895 up 72 


Juan 

5M90 


Sep 96 20.16 19JB 2083 +003 76869 

0096 1982 1980 1944 —087 25434 

Now 96 19.17 1*94 19X2 — 0X9 *520 

Dec 96 1*82 1*56 1*66 — 089 14,976 

Jan 97 1880 1*34 1*35 —089 12863 

fti>97 1*25 1*04 1889 — *10 4,929 

War 97 1*00 1785 1787- *11 4219 
“ 1786 1786 1788— *11 3841 

N.T. R.T. 1781— *11 1841 


Apr 97 
NUT97 


EsL Ortas 4X259. Open ML: 147,991 Off 
*609 


Stock Indexes 



PteA wT 

S®n 


XMOHTH PIBOR 0HATIP) 
FF5 mHOon • pb pflOO pd| 


Food 


COCOA {NOT 
10 mehk tans- f per mi 


JU< 96 

1333 

1291 

1281 

~49 

« 

Seo *6 

1380 

1334 

1339 

-39 

zua 

Doc « 

1412 

1375 

1377 

-37 

1*281 

Mar 97 

1418 

M02 

1406 

—35 

1X513 

MOV 97 

MB 

1416 

1417 

—37 

*672 


II YR. TREASURY (CftOT) 

1100800 prti. nb & Stnts ti HO kt 
S e»MW-iS 106-00 U6-U , 17 sw 
Dec 96 166- 15 1K-U mwr + | 5 
Mar 97 106-02 ltts-l) ms-39 + 14 S9 
EsJ.wte NA Mm's, sales axis 
Men's open irt HUH ub 25» 


Estate 19822 Mon*Lsate xm 
Start aoen ho 71.907 off 149 


COFFEE C (NC5E) 

37.300 mx- emspsr A+ 

Jul96 117 JO 11180 Ilia —485 181 

5e»n 108.10 10280 10X95 -145 1*616 

Dec N 10280 9785 9*65 -*15 6804 

Mar 9) 99JB 9480 9*95 -170 1291 

Es>. sales 1X699 Man's, srta 1X592 
Star’s aoen M 25J57 up 1071 


US TREASURY MND5 (OOD 
(Soa^ioaxoo-ins&lJndisi laoncn 
SopN HJ8-J5 W-W 106-16 + 22 431.155 
Dec 96 10KB ID6-Z7 W-8 . 22 UJ56 
Mar 97 107-11 + 22 XO66 

Jun97 10-OS . 22 W29 

EsLsote 3S8E0 Man's. teR 1M877 
Start open ini 454.177 off 904 


SSPCDW. WDEX ICMER) 

SODzIncftx S23&,- 

Sep 96 63680 61*25 63X75 +150179,188 6j<Pg 
Sop 96 9683 9583 9682 +082 72886 °K96 64280 61(85 ttiUO +X9S 7JS4 

Dec 96 95M KJ3 95*5 +003 Sw tsS ’^l 

Mar 97 9583 9551 9582 +*04 2*262 S5. S? aim ’ 

Jun 97 9536 9*28 9586 +*02 1*291 gM 0 * 8 

Sep 97 9*12 9586 9*12 +082 1X931 Mte'SSPanrt W*2 0 W» 2309 ggrnrt 

Ok 97 MBS HOT MB +*04 *554 pr%lB0*JFFE) Da«or 

Mor 98 M88 9480 9487 +*05 *632 SSrSteSrt govern 

Jun W 9443 9434 9483 +085 *950 SwS 3608 3018 -618 59854 gnArav 

Sop 90 9421 94.13 9420 +085 3870 55*6 3(528 36528 36518 -618 18M 

Doc » 93L97 9257 9197 +084 41ZE «a rJ7 K.T H.7 3(05 -OS M» 

M0T99 N.T. N.T. 9*72 +080 7.749 EsLsrtOK; 36897. Pm. SrtestW DfcScT 

Jun 99 N.T. N.T. 9333 +*02 1J44 Pm open Wj 61300 op 223 Danoftr 



sllli 

no m i« i£ 

US 7ft. (ft (ft 


voluiiie 57,98* Open hit; 21*377 *p 


ss 

.B 

flu 

3ft 

E 


8 M 

wj 



m 

iB 

ft 

Sfi 

IM 


g 

* 

5 ft 
(ft 

5ft 
5 , 


S 

W 

16 

14ft 

3M 

9ft 

15ft 


171 

35 

2 ft 

IB 

lft 

Uft 

L 



WS 


Xmomth euroldu aim) 


FF200DCT Index pcW 
JOI 96 20128 19W8 


1908-448031880 BSS 


ITL1 ateei - mol l»i ati Aw 96 20088 199*0 199X5-4*50 <m 

11-S7 91x3 918* * 081 57,90 s«p 96 suno 719*0 20008—44502*380 


UR6«LT(UFFE) 


Sim7 

Jim»7 


SUGAR49DRLO II (NCSB 
1 1X000 ih. - cmn per ft. 
oam nil 1184 1145 — *20 7X557 

Mar 97 IIJ7 II Ja 1125 -0.13 3BJW 

Mar 97 llja 1*91 1056 -0.1! 16JB6 

M9T ran IOJI 1 0.72 -087 11.566 

ES soles llja? Man's. sate 11,927 
Man's open rt i«xm up vs 


SeuTfi 

Cftete 105-15 104-31 H5-I5 - MS 
Eat sate 7X731 Prev. sales 2X955 
Pm.apenfflL- IHTSO tit %m 


9X14 

9*86 ... .. .. .. 

9135 9)83 9181 — *13 330 


tsaooo-rtss jznrfcrtixpa ? 

!te-l4 105-36 106-10 -045 13X^8 Ettsote Pjw.srtg: 303N 


GERMAN GOVERNMENT BUND (UFFE) 
DM350000 -Mi rt IMpa 
5ep94 9<1P 9553 9*10 + 020 T9X 

D«96 9520 94H 95.19+0^7 * 

EUtee* 16*134 Pm. tees 55J0S 
Pier, open (ei; 20*521 til i.iso 


"S Silzgfo sj” St. SrlSiSlSS 47i! 

.95 9281 — *!P G6K m5t 98 N.T. N.T. 20818-4480 2870 EfSm 

EsL rrtwne 3785* Open Wj 71.927 up 
1818. FteW 

SSr 

Commodity Indexes mor 


S« Prev. open M: 137848 08 30 



Lft -N —ft 


_ 

M Uft 15ft 15ft —ft 

r* 


Industrials 

COTTON 2 (NCflQ 


sunb-anhta-h 
OdN 7255 7150 

7250 

+050 UB1 


CM 

1,52*90 

Prertow 

152750 

OkM 

TUB 

7250 

7345 

+030 36.173 

Routes 

I.985L7C 


Mart? 

non 

70S 

7550 

♦ WJ 780 

OJ-Funm 

1-C53 


Mov 97 

7588 

74J0 

7140 

+ 025 5Jti 

CRB 

24751 




iS im — c 

lift U <ft 


MB Wft 10ft raft -ft 


LorrLrtort Owe 



i S* 
if T%- 

4 F ^ 

•spa 

3 S i® 

3ft 3ft _ 
9ft _ 


IRREGULAR Coca Cota En 

AlLPaiTr - 86 M 8-15 gaup 

Bcnc^oPVJz - .1925 7-30 B-72 FSFi - 

Hosp0a*7 Preps S6 7-22 8-22 RMBNMMj 

STOCK SPLIT 

GmMOtGBilQxRaMTSftrl spfft HlYWnw 

’ wcwmeo - 

Hooeywefllnc Q 37 0-30 Wi Lp««Oxp 

— a .12 7-31 8-15 Mj?*8anlc 

fffrTTAL N0ta»a»* 

Bisti Indus n . _ 835 Vf 0-23 


Per Amt MecPar 

Q 825 9-20 10-1 



0 285 9-2D 10-11 


StPartBnqt 


North Bata 

Northern Trust 


* B -S 
% 


Gabo Cod men* n - .18 7-25 7-31 OMa Edbbn 

LfleToctaa *' *"" — 


- * ,Me 


4ft 9ft 


+£ ^olfltoSlw M80S 

30$ dR gSSn 8 ** 1 ” 

_ a«eo«p 


REGULAR 

PllUi Q 75 8-6 B-X V ™ 09e8n CP 

IncoSm M 8675 7-26 8-9 

a 86 7-30 8-18 

Q 85 7-31 8-19. meootilktZSSSE^S**** 


. .125 7-31 8-W 
O .19 7-31 8-25 
2 -15 9-20 10-15 

M .106 7-25 7-31 
0 -07 7-35 S-20 
M 87 7-31 8-16 

g .11 800 9-16 
Q .15 M IM 
Q 83 8-2 823 
M 83S 704 M 
Q 85 8-2 94 

g 80 7-31 8-18 
O .17 8-23 9-4 

® -58 9-9 9-ri 

§ .M >1 MS 
Q 81 9-10 10-1 
o -375 9-9 900 

8-27 9-17 
M 895 7-25 7-31 
O 36 M W| 
0 -17 7-25 8-2 
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wife *SSS£S 


Stock Tables Explained 


fl. dMrfcnd ate Odra <s). b -< 




\m » 13 "SI ^ aha extra , 

» 10 ft IW Wfc OMd<^dd-crtle*d-newiiwaty tow.e-<g^idewi 

S 9 L ff . months. g - tBvMend In Cowodfan tnnda. sofatad in hpacaftip U 

« » f“ rtectairtoljerspM^CTstrtdMdeni^rfh^p,^^ 

rn lflk _ ocrion HAen-at iatn) cflrtaend mecftig. * . AuMnd (te J^^ ora,B M,defenEa,orno 
iw S? it accunwiloiPwlpwerittiHiildanihMgireatLB.i^i^^ft^ * J «fc veer, on 
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U.K. Lifts Ban on Ferry Pacts 


C ew yflo/ byOwr S*gFromDapex*a . 

LONDON - — The government 
said Tuesday it would lift restric- 
tions that prevent cross-Channel 
feny companies from forming al- 
liances with rivals, potentially al- 
lowing the two biggest operarors to 
join forces against the two-year-old 
Channel TuaneL 

The decision is widely seen as 
clearing the way for P&O European 
Perries, a unit of Peninsular & Ori- 
ental Steam Navigation Co., to form 
an alliance with Stena Line AB's 
Siena Line Lid. Both companies 
have expressed an interest in form- 
ing an alliance. 

* ‘We have always said that, even 
with the strong market growth we 
are seeing, there is too much ca- 
pacity and rationalization is essen- 
tial.' ' P&O Chairman Lord Sterling 
said. “We can now get ahead with 
looking at how best to achieve 
this.” 

A spokesman for Stena I-irw said 


the Swedish company would “def- 

agre e to discussions with 
r &0 if approached. 

P&O m May requested that the 
government lift the restrictions as a 
way of responding to competition 
£** S? 3 ™ 451 wbkL which was 
twilt by the British-French concern 
Eurotunnel and opened to freight and 
passenger services in 1994. 

One ban, imposed in 1979, nre- 
vCTte cross-Channel ferry operators 
from discussing fares and pooling 
services. The other, imposed in 
1982. prevents P&O from linking 
with Stena Line in a way that would 

re suh operati ons “ceasing to be 

fan Lang, president of the Board 
orTrade, said in announcing the 
decision that conditions barf 
changed sufficiently* * in the cross- 
Channel market for ferry services 
aud mat the restrictions were “no 
longer appropriate. ’ ’ 

He said the decision overruled the 


recommendation of the Office of 
Fair Trading, which had wanted 
only the 1979 ban removed. 

between pJk) and Stenal^tewould 
have to be evaluated for its effect on 
competition. P&O has 30 percent of 
the market for cross -Channel ser- 
vices. Stena has 20 percent, and the 
Channel Tunnel, operated by the 
British -French company Eurotun- 
nel, has 40 percent. Hoverspeed 
Ltd-, a third ferry company, has the 
remaining 10 percent 

Analysts saw P&O's request as a 
sign that it wants to pool services 
with Siena Line, a move that would 
produce savings for both companies 
without triggering the antitrust con- 
cerns an outright merger would 
raise. 

P&O shares, after slipping before 
the decision was announced, fin- 
ished Tuesday in London at 500 
pence ($7.76), up 1 1 pence. 

( Bloomberg , AFX) 


Sobering Buys Contraceptive Fir: 


Bloomberg Business News 

BERLIN — Schering AG said it 
bought the contraceptive maker Leir- 
as from Huhtamaki Oy of Finland for 
466 million DM ($310 million) to 
broaden its birth-control business be- 
yond its core oral contraceptives. 

The German drugmaker said it 
expected Leiras’s fertility control 
and hormone therapy products to 
outperform the overall pharmaceut- 
ical market 

“Contraception itself isn’t neces- 
sarily a high-growth market, that’s 
why Schering is building up (he 

hnrmrtnol p«i1a ..U 


ical industry analyst at Bayerische 
Veremsbank in Munich. 

The purchase strengthens Sober- 
ing’ s leadership of the marta»t for 
contraceptive and hormone 
products for a “relatively cheap 
price,” she said. 

For Huhtamaki, a F innish con- 
sumer-products maker, the sale will 
bring extraordinary income of 1 bil- 
lion markka ($21 8 million) in 1996, 
the company said. Huhtamaki said 
in February that it would sell Leiras 
because it was too small to survive 
on its own without a larger drug 


hormonal side of the business,” said company. 

Christiane Dienhart, a pharmaceat- With the acquisition of Leiras and 


the purchase in May of 74.9 percent 
of Gehe AG's hormone products 
unit Jenapharm, Schering has “es- 
pecially strengthened” its position 
in the market for hormone products, 
a spokeswoman. Christiane Schulz, 
said. 

The two companies have collab- 
orated since 1954. Schering is Leir- 
as’ main supplier of hormones and 
has marketed its intrauterine devices 
worldwide for 20 years. 

The sale excludes Leiras’ oph- 
thalmologic division, which ac- 
counts for about 15 percent of sales, 
Huhtamaki said. Schering will rent 
Lerias’s factories from Huhtamaki. 


Israeli Stocks Slide 
Despite Bank Plans 

Our Fran QuyutAa 

TEL A VTV — Israeli shares took a plunge on Tuesday, confirming 
the predictions of traders and executives that the announcement of 
planned Bank of Israel intervention to support government bond prices 
would fail to bolster confidence in the markets. 

The benchmark Mishtanim index of 1 00 leading shares closed down 
3.65 percent, at 150.05 points, bring the market’s overall fall to more 
than 20 percent in the seven weeks since the election of Prime Minister 
Benjamin Netanyahu’s conservative coalition government. 

The Treasury had said early in the day that the Bank of Israel would 
buy the bonds when necessary to stabilize the bond market and 
indirectly calm the stock market. 

That decision, along with one to study market reforms, was made after 
an all-night meeting between Mr. Netanyahu. Bank of Israel Governor 
Jacob Ftenkel and Finance Minister Dan Meridor. 

The meeting was prompted by the stock market’s losses and by new 
figures showing inflation at 7 percent for the first half of the year and 
unemployment cm the rise. Half a million workers planned a general 
strike Wednesday as a warning to the government against further 
austerity measures. 

“We can’t go on like this,” Mr. Netanyahu reportedly told Mr. 
Meridor before the meeting. “A market shakedown is precisely the 
thing we cannot afford right now.” 

Benjamin Gaon, chairman of Koor Industries Ltd, Israel's largest 
company, said Tuesday that the government measures were insufficient 
“For the last three years we signaled to the world that there is a certainty 
to Israel’s economy,” he said Now, however, there is “a certain cloud of 
uncertainty. This is the enemy of any economic move.” 

Treasury officials said the measures were meant to stop the general 
panic in the capital markets, including a wave of redemptions in 
retirement-investment funds, and indirectly restore investor confidence 
in stocks. 

The redemptions in provident funds, which are long-term savings 
plans for workers, had caused a decline in prices for bonds and stocks. 
Provident funds are major investors in the stock market. 

In the long run, “the fact that the Bank of Israel will buy bonds to 
support their prices won't affect'’ the stock market, said Dan Scharia 
of Capital Investments. “What we need is a cut in interest rates.” 

Last month, die central bank raised its key lending rate by 15 
percentage points, to an annual 17 percent rate . At that level, there is 
more incentive to invest in savings plans than in stocks, analysts said 

“There is no clear-cut solution,” said Jonathan Katz of Capital 
Holdings. “People are calling for lower interest rates, but because of 
the adamant position of the central bank governor on inflation I don't 
see this happening soon.” (Reuters. AP, AFP ) 
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Nestle Predicts Strong Profit as Sales Grow 6% in Half 


Bloomberg Business News 

VEVEY, Switzerland — NestKi SA said 
Tuesday first-half sales rose 6 percent as 
growth accelerated and the Swiss franc fell, 
and it predicted that full-year earnings would 
surpass last year's profit 

Sales rose to 28.4 billion Swiss francs 
($22.62 billion) from 26.9 billion francs a year 
earlier. 

NestM repealed its forecast that full-year 
earnings would be above 2.92 billion francs 
posted last year and forecast sales of about 60 
billion francs, provided the franc does not 
rise. 

Last year, the Swiss franc's rise against 
major currencies, including the dollar, along 


with rising green coffee prices, hurt Nestle’s 
profit 

Nestli, whose products include StoufFer’s 
frozen foods. Nescafe instant coffee, Perrier 
mineral water and Alpo Pet Foods, is to report 
its first-half earnings in September. In 1995, 
first-half net profit fell 12 percent to 1.12 
billion francs. 

Nestli generates 98 percent of its sales 
abroad, with more than half in dollars or 
dolLar-related currencies. 

When the franc weakens, Swiss companies 
get more francs for their overseas revenue. 
The franc has fallen 7.2 percent against the 
dollar this year, paring its 13 percent gain 
from last year. 


But analysts said first-half volume growth, 
down from 5 percent in the first quarter, was 
disappointing. 

“We don't actually see the tremendous 
volume growth some people may have an- 
ticipated after the first quarter,” said James 
Amoroso, who tracks Nestli at CnSdh Suisse. 
“Some of the euphoria may therefore fizzle 
out” 

Nestli shares declined 36 francs, to 1,430 
francs, in a falling Swiss market. 

But the company's stock has risen about 15 
percent this year amid expectations of rising 
earnings as sales grow, coffee prices fall, cost 
cuts take hold and the Swiss franc weakens. 

Nestli 's chairman, Helmut Maucher, has 


repeatedly said he expects higher net profit this 
year. Most recently, on Monday. Mr. Maucher 
forecast a “very good” earnings year. 

“Provided that foreign currencies do not 
exert too strong a negative influence on sales, 
the group expects to close the year with con- 
solidated sales in excess of 60 billion francs,” 
Nestle said. Net profit “should also show 
good growth.” 

Still, some analysts were not impressed, 
saying Nestie’s forecasts were not specific 
enough and kept investors guessing. 

“The sales figures are fine, but if the dollar 
is falling further, people could reassess their 
views about Nestle,” said German Huesler. a 
fund manager at Union Bank of Switzerland. 


• Deutsche Borse AG, the holding company for Germany’s 
stock exchanges, confirmed that Deutsche Telekom AG and 
Munich Re would be added to the DAX 30 index. Munich Re. 
a reinsurance company, will replace the tire maker Continental 
AG on Sept. 23, while Telekom will replace M etallgeseilschaft 
AG when it begins trading Nov. 18. 

• The European Commission said it expected to clear a final 
package of state aid worth 5 billion French francs ($969 
million) for Air France as part of a 20 billion-franc capital 
increase. Rival airlines wanted the commission to block the 
final payment amid complaints that Air France used subsidies 
to cut fares on European routes. 

• ING Barings said it settled its lawsuit agaiust Deutsche 
Morgan Grenfell for hiring about 70 of ING Barings's 
emerging-markets staff last month. The settlement prevents 
any of former ING emerging-markets staff from approaching 
any ING Barings clients for business until SepL 3. 

• Royal Ahold NV, the Dutch retailer, set a price of 85 guilders 
($49.82) for the 36 million shares it is selling to finance the 
buyout of Stop & Shop Cos. of the United States. Ahold will 
raise 3.06 billion guilders to pay for the $1 .80 billion purchase 
of New England's largest supermarket chain. 

• Merck KGaA of Germany is to pay $50 million to form an 
alliance with SmithKIine Beecham PLC of Britain and 
Human Genome Sciences Inc. of the United States to explore 
genetics. The agreement will enable the German drug com- 
pany to do research using genetic technology developed by 
SmithKIine and HGS, Merck said. 

• Auchan, the French retailer, agreed to buy Pao de Agucar, 
the third-largest retailer in Portugal, from Entreposto. 

• Georg Fischer AG,a Swiss car-parts and tool maker, is to 
buy a majority stake in Agie Holding AG valued at about 100 
million Swiss francs (S79.6 million), making it the world's 
No. 1 producer of electric-discharge machines. 

• Volkswagen AG said its unit car sales in the Asia-Pacific 
region rose 28 percent in the first half of 1996. to 163.070. 

AFP. Blotvnbcrg. Reuters 
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China Considers Priming the Economic Pump 


Ddrr, 

BEIJING — China's decision to consider P 100 * 6 ™ 8 -! 1 is in the middle of a wrenching three-year-old austerity program showed 
a second interest rate cut this year is monm- tI ? nsin ? a toward a market system while still signs of cooling the economy more quickly 
ted by a need to stimulate demand and ini P^E^-d by an immense, inefficient state- than Beijing had wished, 
vestment amid signs the economic slowl sector * by chronic underemployment “The economy is slowing faster than the 

down engineered by economic planners has an “- t * ee * > uncertainty, with the leaders want," the banker said, “inventories 

gone too far. economists said on Tuesdav sa ^ r lead ?'» Deng Xiaoping, in his 90s. are going up. investment and export demand 

Inflation has fallen far enough to oermif a j Meanwhile, 49 percent of state-owned in- have slackened.” 
limited stimulation of the economy to create dustnaI enterprises now lose money, the “Growth is not as strong as they think.” he 

- 

Dai XiangiongTgowmSr"rf^ S cental state companies struggle to stay afloat, a rate cut 

^ vouU hel P them b y encouraging consumption and makin g 
good conditions for a rate cut. He insisted, mrostors take their money out of banks and invest it in 
an companies, either in the form of stocks or corporate bonds. 

P™^ Xinhua news agency reported on Monday, added. “They have to stimulate demand and 
a - A rate cur would Emulate demand £nd have the sco^ to do it." he said “But they do 

months ended in Mav P rS n a t B ™«i“ Jr^ 1 " mv P stniem slow the growth in bank not want to give the impression of loosening 
rarely 7 savings,” said U Kai, an economist with the credit.” 

Rev^wine^C^Sa^ “formation Center. In the first half of 1996. China's gross 

performanceon Monriav ec<3 ”°™ c ‘With supply more than demand for most • domestic product grew by a healthy 10 percent 

Ctfildlr mvtiirfk r. Dai pointed to products, a cut would not affect the inflation from the corresponding period last vear. while 


Seadv TeZnh. TS P? mted 5 P^ts. a would not affect the inflation 
, to contraa,I ?S reform of rate too much,” he said “A cut would 

billion in foreiei-ex^an 2 an ^ a release more capital and help state firms 

of a rcserves 85 s,gns ^P 1 ^ more P^ple. although their prob- 

■„ *. lems 03111001 ** solved in one brtwo days." 

But China s economy still has enormous A Western banker warned that China’s 


from the corresponding period last year, while 
retail prices rose at an annual rate of just 7.1 


inflation slowed its first such reduction 
since April 1991. 

Mr. Li of the State Information Center said 
the main reasons a second rate cut was being 
considered were to ease the credit problems 
of inefficient state companies and the con- 
sequent burden on state h anks , and to help 
exporters, which have been hit hard by tight 
credit and unpaid export-tax rebates. 

In the first half or 1996. China's exports 
fell 8.2 percent, to $64.06 billion. 

An economist with a Hong Kong broker- 
age said the main purpose of an interest-rate 
cut would be to help reduce the debt burden 
of state companies. 

“Another motive is to encourage con- 
sumption and make investors take their 
money out of banks and invest it in compa- 
nies. either in the form of stocks or corporate 
bonds,” she said. 

“The central bank has always been cau- 
tious with the issue of corporate bonds bur 
will encourage the issue of more of them in 
the second half of the year,” she added 

On Monday, Mr. Dai said he wanted to 


percent — down from 14.8 percent for all of encourage direct investment into business by 
1995. means of corporate bonds or by allowing 

China cut its base lending rate by an large state concerns to set up finance compa- 
average of 0.75 percentage point on May 1 as rues. f Reuters, NYT) 





■ : S£T 


1,123.7? ■; 1,134*1. -OB* 


1,187.84 -0.58 



Source: Tetekurs 
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Hopewell Is Clinging 
To Bangkok Project 

Wu Gets Three More Months to Find Cash 


Sega’s U.S. Chief Steps Down 


Caxjrtcd by Ow SnffFwa, Dtopojcte 

. BANGKOK — Thailand backed 
down Tuesday from a threat to can- 
cel a $3.2 billion mass-t ransit pro- 
ject for Bangkok led by Hopewell 
Holdings Ltd of Hong Kong. 

The government granted the com- 
pany, headed by die finaneiw Gordon 
Wu, a three-month extension to ar- 
range financing. Hopewell said last 
iponth that it would miss Tuesday’s 
deadline on financing because it ted 
not gotten commitments from banks. 

The cabinet said the long-delayed 
60-kilometer (37-mile) road-and- 
rail project should proceed despite 
the absence of firm commitments 
from lenders, because scrapping it 
would require the process to start 
from the beginning. 

Philipp Holzmarm AG, the Ger- 
man civil-engineering company, 
signed an $890 million contract tins 
month for work on the main road 
segment of project. 

Bob Kevorkian, head of Hdzmamfs 


Thai subsidiary, said Deputy Prime 
Minister Thaksin Shinawatra, who su- 
pervises transft projects, had asked him 
whether he thought Mr. Wu “would 
deliver.'’ Mr. Kevorkian said “I told 
him he was committed to the project 
like we are.” 

Bangkok has as many cars as New 
York or Paris, but only one-third as 
many roads. There is no mass-transit 
rail line, Mhhnngh nnr\ther rail pro- 
ject is under construction. 

Hopewell was awarded a conces- 
sion m 1990 to build die system 
linking downtown Bangkok to the 
suburbs. So far, only about 12percent 
of the woik has been completed. 

The government wants a link to 
the suburbs completed before the 
1998 Asian Games, which are to 
take place near Bangkok. 

Mr. Wu has said frequent changes 
in Thailand’s gove rnm ent and med- 
dling fay bureaucrats at the State Rail- 
way has slowed progress. 

(AP, Bloomberg) 


By Laurence Zuckerman 

New York Times Service 

NEW YORK — Amid disappoint- 
ing sales of its new video-game play- 
ers, Sega of America Inc. has said 
Thomas Kalinske, its chief executive, 
would resign to join a new company 
founded by Michael R. Milken, the 
former Drexel Burnham Lambert 
Inc. junk-bond financier, and Law- 
rence J. Ellison, die chairman of the 
software maker Oracle Carp. 

Mr. Kalinske, who helped cata- 
pult Sega to leadership in the video- 
game industry from a distant No. 2 
behind Nintendo Carp., will be re- 
placed by Shoichiro Irirnajiri, an 
executive vice president of Sega En- 
terprises Ltd., the Japanese parent 
company of Sega of America. 

In addition, Sega said Monday 
that Bernard S tolar, formerly an ex- 
ecutive at Sony Computer Enter- 
tainment America, had joined the 
company as executive vice pres- 
ident in charge of product devel- 
opment. 

The news came at a time when 
Sega's new Saturn video-game 
player is being outsold by Sony 
Corp.’s Playstation machine. Both 


are so-called 32-bit players, a ref- 
erence to die power of the computer 


chips at their cores. 
Next month Nin 


Next month Nintendo plans to 
introduce its new 64-bit machin e in 
the United States, providing even 
more competition for Sega. Nin- 
tendo is counting on its powerful 
new player, which it released last 
month in Japan, to propel it back 
into the lead in the $15 billion world 
video-game market 
“The Sega people cannot be 
happy that they went from No. 1 to 
No. 2, and Nintendo, which is much 
larger, has not even entered the 
fray,” said Lee Isgur, an analyst 
who follows the interactive enter- 
tainment industry for Jefferies & 
Co. in San Francisco. 

Mr. Kalinske said that be bad 
made the decision to leave on his 
own. *T clearly jumped," be said. 
“There was no pushing." 

Mr. Kalinske added that he had 
resigned in May but that Sega's 
chairman had insisted that he stay 
until the end of the year. Instead, Mr. 
Kalinske agreed to stay until Oct. 1 
and said he would remain on the 
board of Sega of America. 

But he acknowledged that he had 


grown frustrated at times with his 
Japanese bosses, especially over 
how much Sega should charge for 
the new Saturn machines. The ma- 
chines were introduced last year ar a 
price of S499, but Mr. Kalinske said 
that he had wanted them to be priced 
initially at $299. 

“We initially didn’t go out at the 
right price and 1 think everybody is 
aware of that now,” he said. 

Sega eventually cut the Saturn 

S layer price to $199. but only after 
ony ted taken the lead by charging 
that much for the Playstation. 

Mr. Kalinske will become pres- 
ident of Education Technology 
LLC, a company founded in March 
by Mr. Milken and Mr. Ellison to 
pursue opportunities in the educa- 
tion market 

“The goal is to meet the edu- 
cation needs of people over their 
entire lifetimes — from ages 2 to 
80.” Mr. Kalinske said. 

He provided few details about the 
private company, which has only 
about eight employees, other than to 
say that its two wealthy backers had 
provided “hundreds of millions of 
dollars” to purchase or start compa- 
nies related to the education market 


Very briefly 

• Ford Motor Co.. launched a right-hand-drive version of its 
best-selling Taurus sedan that is targeted for the Asia-Pacific 
markets of Singapore, Hong Kong, Thailand, Brunei, Ja- 
pan, Australia and New Zealand. A left-hand-drive version 
will be introduced in the Chinese market later this year. 

• Ping An Insurance Co. of China has won a $2.1 billion 
insurance contract to cover the construction and installation of 
equipment at die Ling’Ao nuclear power plant Xinh ua re- 
ported. The contract as chief reinsurer went to an unnamed 
Munich-based firm, which sources ^identified as Miinchener 
Ruckversicherungs Gesellschaft AG. 

• Japanese debt from bankrupt companies in June more than 
doubled from a year ago because of failures of nonbank 
financial institutions. Tokyo Commerce & Industry Co. said 
debt totaled 761 .87 billion yen ($6.99 billion), a record for the 
month. 

•The Philippines’s trade deficit grew 45 percent in May, to 
$ 1 .08 billion, as imports of electronics components poured in 
to feed the country's thriving assembly industry. 

• Motorola Inc.’s Radio Products Group has installed 
India’s first public mobile radio trunk service in Bangalore. 
The service is a cheaper form of mobile communications that 
allows for instanteous communication. 

• McDonald’s Corp. plans to start operations in India by the 
end of die year, hi keeping with local custom, the U.S. fast- 
food giant will feature vegetable, lamb, chicken and fish 
products and not sell beef and pork products. 

• Lehman Brothers is planning to expand its presence in the 
Indian government bond market and infrastructure funding, 
focusing on energy, telecoms, financial institutions, ports and 
other projects. 

• Asia-Pacific Economic Cooperation forum trade ministers 

endorsed the World Trade Organization ’s plan to liberalize 
world trade in telecommunications, maritime transport and 
financial services. Bloomberg, ,\FP, Reuters 






Change 

Attitudes 






Uan Management global competition, downsizing- 
Even if you've had your fill of the buzzwords being 
bandied about by the business press and would rather 
build upon your organization's proven structures 
you're still going to be feeling the extreme thrnamics 
of the market And you're ultimately going to have to 
respond to growing time quality and cost Preaunu- 
A new, process-oriented way of thmkmg will allow 
you to act not react 


Use Siemens Nixdorf s 
Consulting Power 

Process-oriented thinking means calling into question 
your organization's internal processes - and incorpo- 
rating the dynamic competitive environment in your think- 
ing. This is tiie principle upon which the comprehensive 
business process reengineering solutions from Siemens 
Nixdorf are based. From the initial strategy all the way to 
firmly establishing the reengineered process structures in 
your organization. You'll also be benefiting from the intro- 
duction of powerful IT tools and forward-looking computer 
solutions. When Siemens Nixdorf handles reengineering 
projects, they're cost-effective and consistently transparent 


Accelerate 

Processes 


What business process reengineering really offers you 
is simply put optimum positioning in the competitive 
environment and quantum leaps in efficiency. Fundamen- 
tally reengineered business processes allow you to make 
optimum use of your existing potential - with the focus 
onthe customer and profitability. A custom-tailored corpo- 
rate strategy, optimized processes and leading-edge 
information systems all combine to form a flexible whole. 
Which means you'll be doing more than merely adapt- 
ing to the fast pace of change. You'll be playing an 
active role in shaping it 


Siemens Nixdorf: User Centered Computing 
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. Historically, a Bull Market Is Still a Good Bet After One Stumble 


t By Floyd Norris 

£ Afevr York Tone* Service 

i NEW YORK — One of the best 
s stock market runs in history has ended, 
i But if history is any guide, dial does not 
f mean disaster is inevitable. 
l The Dow Jones industrial average, 
t after tumbling 161 points Monday, was 
f down more than 7 percent from the peak 
'( it reached on May 22. It was the first time 
j since 1994 that the Dow has shown a 
’ slide of more than 5 percent from a 
: high. 

What is remarkable about that is just 
how long it took to get a 5 percent 
decline, and how far the market rose 
during this period. The last few years 
had the lowest level of volatility on the 


stock market in decades, but that appears 
to have come to an end. 

Figures compiled by Birinyi Asso- 
ciates. a market research firm, report that 
the long run of the Dow, from the end of 
the last decline of 5 percent or more, 
until its May peak, produced a rise of 
57.2 percent in the blue-chip gauge — 
and took S46 calendar days, almost ex- 
actly IS months. 

Thai run ranks second in length, and 
sixth in terms of percentage gain, in the 
history of the Dow, according to the 
Birinyi figures. 

In the past, such big runs have 
seldom ended at the very top of a bull 
market, and anyone who bought as 
soon as the Dow bad fallen 5 percent 
— at the equivalent of now in this 


cycle — has generally done well. 

Of the other nine runs in the top 10 in 
length, someone who had bought at the 
close on the day the Dow reached the 5- 
percent-decline point would have had an 
overall average gain of 11.1 percent a 
year later, including gains in six of the 
nine cases. 

The three exceptions, however, in- 
clude die two previously longest runs, 
one of 594 calendar days that ended in 
the summer of 1959. and one of 539 days 
that ended in the spring of 1965. A year 
later, the Dow was down 4.9 percent in 
the first case and 5.5 percent in the 
other. 

One case in which the end of a long 
run also was the end of a bull market was 
December 1961, when the Dow peaked 


after a string of 414 days without a 5 
percent correction. It then entered a de- 
cline that became a sharp bear market in 
the- spring, as President John F. Kennedy 
angrily denounced U.S. Steel for raising 
prices. By the low. in June, the Dow was 
off 27 percent 

Over all, however, a prolonged period 
of little downside volatility — for that is 
what it means to go a long tune without 
having a big drop — generally ends well 
before the bull market does. 

For example, the longest such period 
in the 1980s bull market ended in the 
spring of 1986. 18 months before the 
peak. The longest such run in the 1920s 
ended in the autumn of 1927. almost two 
years before the crash. 

Big runs without 5 percent corrections 


can come about in long boll markets, like 
the current one, or in wild ones, like the 
two in 1 932 and 1933, which were short 
explosions off of deeply depressed 
prices. Of the other nine in the top 10 m 
that regard* the market was up a year 
after the first correction in seven cases, 
with an average gain of 13 percent. 

Will past be prologue? That depends 
in large part on whether the current 
worries about the economy prove nghL, 
and on whether investors see this decline 
as a buying opportunity — tite view 
taken in most setbacks since the 1987 
collapse — or as a precursor to a market 
crash. 

In any case, there is little doubt that 
the period in- which there was almost no 
downward volatility has ended- 
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From London to Lisbon, Stocks Slump 


By Erik Ipsen 

fnicrnaritvwl Herald Tribune 

LONDON — Europe's stoicism in 
the face of huge losses on Wail Street 
evaporated Tuesday, sending stock 
prices sharply lower from London to 
Lisbon. “European markets can ignore 
small explosions in the American mar- 
ket but it is difficult to ignore a mega-ton 
bomb," said Roger Mouson. chief 
equity strategist at Daiwa Europe. 

Monday's 161 -point drop in the Dow 
Jones average forced European in- 
vestors to abandon earlier optimism that 
their markets might for once ride out the 
storm on W;dl Street Worst hit was 
Germany. There the DAX index fell 
nearly 8 1 points for a Loss on the session 
of more than 3 percent 

As the day wore on, however, prices 
began to rebound off their lows as Euro- 
pean markets took heart from fresh signs 


of benign inflation in the United States, 
and still later in the day. from a strong 
opening on Wall Street. By the end of the 
day the Financial Times -Stock Ex- 
change 1 00- share index in Britain had 
regained nearly 20 points to close at 
3632, a loss of 1 .8 percent on the day. 

However, with prices wilting anew on 
Wall Street after European markets had 
dosed, the stage was set for yet a tu- 
multuous day on Wednesday. Many ana- 
lysts expect that European markets will 
continue to be buffeted by Wall Street's 
sharp swings. 

Meantime, inflation remains subdued 
across the Continent. With the exception 
of Britain, where the economic expan- 
sion has entered its fourth year, the out- 
look for interest rates in Europe is still 
for some easing. 

Underpinning such optimism is the 
subdued reaction of Europe's bond mar- 
kets to the steep declines in recent weeks 


in bond prices on the other side of the 
Atlantic. 

Without the drag of high borrowing 
costs, analysts are holding to their ex- 
pectations of a continued improvement 
in the profit performance of European 
companies — and in the price of their 
shares. Goldman, Sachs & Co. and 
James Capel & Co., for instance, con- 
tinue to forecast gains in Continental 
equities markets of as much as 10 per- 
cent over the next 12 months. 

What worries some analysts is a new- 
er fear evident in America, It is a fear that 
the backup in long-term interest rates 
seen in recent months, coupled with the 
steep decline in stock prices, will brake 
the American economy and possibly the 
dollar as well. 

That could deprive Europe and the 
rest of the world of its vital engine of 
growth and send profit forecasts as well 
as stock prices tumbling. 


ADS: ) tying to Stand Out Amid the Olympic Promotional Clutter 


Continued from Page 15 

Olympic element except Izzy, the weird- 
looking mascot. Reebok International 
Ltd. is the official Olympic licensee and 
supplier. 

A Nike magazine insert reads, “If you 
can't stand the heau get out of Atlanta." A 
television commercial says: “You don't 
win silver. You lose gold.” The campaign 
even seems to mock the concept of of- 
ficial sponsorship by proclaiming: “We 
don't sell dreams. We sell shoes." 

“We feel strongly we haven’t mis- 
appropriated anything," said Keith 


Peters, a spokesman for Nike. “We're 
not an Olympic sponsor and we're not 
trying to create an impression we are. 

Dave Fogelson. a spokesman for Ree- 
bok. said: “It's anomssue as far as we’re 
concerned. It’s a given the major shoe 
companies all have an involvement.” 

“There are benefits to being involved 
officially. “ he added, like Reebok 's role 
in the giant Coca-Cola Olympic City 
exhibit, open from Memorial Day 
through Labor Day. and “a very nice 
retail presence” at the Centennial 
Olympic Park. The main focus of Ree- 
bok ’s program is the outfitting of ath- 


letes of more than 50 national Olympic 
committees. 

One marketer known as an Olympic 
ambusher, American Express Co., has 
been quiet — so far. 

If Visa International, an Olympic 
sponsor, does not “use the Olympics to 
bash a competitor," said John Hayes, 
executive vice president for global ad- 
vertising at American Express in New 
York, Amex will forgo ploys like a cam- 
paign that appeared during the 1992 
Summer Games in Barcelona. Those ads 
ended: “And remember, to visit Spain, 
you don’t need a visa.” 


Asia Shares Avoid Huge Losses 

Having Trailed Wall Street Up, Less Room to Fall 


By Kevin Murphy 

fittenuitional Herald Tribune 

HONG KONG — Following a 
nervous Wall Street down, most Asian 
stock markets closed lower Tuesday, 
but bearteningly, without taking their 
typical roller coaster ride after a bad 
bump in New York. 

No one welcomed daily declines of 
1.6 percent in Hong Kong, 1.5 percent 
in the Philippines or a 1.8 percent drop 
in Taiwan. But after New York’s pre- 
cipitous sell-off Monday, many ana- 
lysts said they felt the traditionally 
volatile Asian markets had emerged 
with little damage 

“Usually Asia goes down by a mul- 
tiple of the losses in New York, today 
we fell by a fraction,” said one Hong 
Kong-based market strategist. “I guess 
we should be happy, but one day 
doesn’t make a trend. Another bad day 
on Wall Street and it could get ugly out 
bene.” 

Investors Asia are watching U.S. 
interest rates closely because of the 
influence of the dollar on most Asian 
economies. Investors also fear that 
high yields on U.S. Treasury bonds 
will thaw investors away from Asian 
securities. 

An unexpected tightening in U.S. 
interest rates in early 1994 stopped 
high-flying Asian stock markets in 
their tracks and led to a seU-off across 
Asia. 

This year, however, investors have 


been braced for months for a move by 
the Federal Reserve Board to raise 
rates in order to head off signs of 
inflation in the U.S. economy. 

At the same time, Asian stocks are 
much more reasonably priced relative to 
company .earnings now titan they were 
during the 1993 regional bull run. hi 
other words, analysts said, there is less 
distance for stocks to fall before they 
look cheap on a historical basis. 

Also, several economies, notably 
Thailand are just coning out of a period 
of monetary austerity. That means local 
investors are far more subdued than 
1993’s wildest trading days, 
a short-term basis, there is little 
upside, no one is going to be coming in 
to buy,” said Reau Bhatia, a fund 
manager with HSBC Asset Manage- 
ment in Hong Kong. 4 ‘Until we have a 
clear picture of where theU.S. is going 
to be m terras of interest rates, we are 
going to meander along at best” ' 
Hong Kong has taken the brunt of 
selling in recent days as concerns about 
local companies’ earnings and worries 
about the impact of an rare rise 4 x 1 real 
estate and banking stocks have com- 
bined to shave 5 percent off the Hang 
Seng index in the past 8 trading days. 
The index closed 172.1 points lower on 
Tuesday, at 10,628.00. 

Tuesday’s retreat was calm by Asian 
standards — markets lost between 5 
percent and 7 percent of their value in 
one day alone in March following a 
UB. employment report that suggested 


the economy was rapidly growing. But 
some analysts are predicting serious 
declines for Hong Kong. 

“In our view Hong Kong is tie most 
exp ensi ve market in Asia aid one of the 
five most expensive in the world, ” said 
Abhijit Chafcrabortti, a strategist with 
T-ehman Brothers Asia Ltd. 

Because the Hong Kong dollar is 
pegged at a constam value against the 
LF.S7 dollar, local interest rates are di- 
rectly linked to those in the United 
States. Traditionally, the Hang Seng 
index has moved in clear step with 30- 
year Treasury bond prices. 

'‘The long bond has lost nearly 16 
percent, yet Hong Kong stocks remain 
up by 5.5 percent 1 * this year, Mr. 
Cbakrabomi said. “People argue that a 
decline in Hong Kong's political-risk 
pr e mium became of- reduced uncer- 
tainty about the 1997 handover should 
support a positive rerating, but if you 
look at relative yields in the Hong Kong 
bond markets, it's just not there.” 

Elsewhere in the region, Australian 
stocks dropped 2 percent to finish at an 
eight month low. largely cm interest- 
rate concerns and fears that commodity 
prices would slide. . . 

The Bombay stock market, a recent 
strong p erformer because India's mon- 
etary conditions are not directly affected 
by U.S. interest-rate moves, dropped 1.8 
percent, to 3,644.93, amid nervousness 
abort the upcoming national budget and 
negative reaction to government plans 
to raise railway freight rates. 
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Then again, it rarely tells 


the whole truth. 


Umferstaiufittg comes with TIME. 



AtiriaftK 


OAHMMfc 

MM**-* 



THEC 


INVESTMENT 


In the July-August Issue: 


International Fund Investment 


International Fund Investment is the one 
and only publication devoted to providing 
unbiased coverage of the global fand 
marketplace. 

Launched in 1992. IF! has proven to be 
a valuable resource for professional investors 
in Europe and Asia, it is now also available 
in the USA. 


For your FREE trial copy of 
International Fund Investment, please fax 
Gerry Louise Robinson in London 
at (44-171) 240 2254. 

To order your subscription right away, 
till in the coupon and either mail 
or fax it to the address below. 


Jlcralb^^^Sribunc. 
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jfl. « a bHTOntWy magazine published by the International Herald Tribune ' 
Return your order to: International Fund Investment, Gerry Louise Robinson 
63 Long Acre. London WC2E 9 JH, England. Or fax to: (&T71} 24$ 2254. 
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World Roundup 



RictRjcrafl/AP 

Dean Capobianco of Australia 
may be banned from Games. 


Graf Withdraws 


Olympics Steffi Graf pulled out 
of the Olympics on Tuesday be- 
cause of an injured left kneecap. 

The German Tennis Federation 
made the announcement in Ger- 
many after Graf withdrew from the 
A&P Tennis Classic, citing the in- 

JU1 Graf, the co-No. 1 ranked player 
in women's tennis, reportedly re- 
injured her knee Sunday in Ger- 
many's Fed Cup match against 
Austria. 

Graf was the Olympic champion 
in 1988 and the silver medalist in 
1992. 

• Dean Capobianco, a sprinter on 
Australia's Olympic team could be 
banned from the Atlanta Games 
and face a four-year suspension 
after confirmation of a positive test 
for the steroid stanozolol at a meet 
in Europe in May. He is awaiting a 
final decision by athletics offi- 
cials. { Reuters ) 


Bomb on Tour Route 


cycling Spanish police deton- 
ated a bomb Tuesday in Pamplona, 
Spain, where the Tour de Prance 
cycling race is due to finish its 17th 
stage on Wednesday, officials of 
the Navarre region said. 

The officials did not speculate on 
who might have planted the bomb, 
but the Basque separatist group 
ETA has threatened to disrupt the 
Tour on its passage through die 
Basque country. ( Reuters ) 


Carling Not on Squad 


rugby Former captain Will 
Carling was omitted Tuesday from 
England's squad for the first time in 
eight years since joining the in- 
ternational fold. 

Carling, Jeremy Guscott, Rory 
Underwood and Dean Richards 
were all left out of the 43-player 
training session on July 24. 

However die English Rugby 
Football Union said the omissions 
had nothing to do with discarding 
the senior players. (AFP) 


Moorer Agrees to Flea 


JGBF heavyweight champion Mi- 
chael Moorer agreed Monday to 
plead guilty to a disorderly conduct 
charge and pay a $ 1 ,000 nne for his 
role in a fight outside a bar in Mon- 
essen, Pennsylvania, cm June 30. 

Other charges, including threat- 
ening a police officer, will be 
dropped when the agreement is 
formally approved Aug. 19. (AP) 


British Rower, an Arrow on Water, Pursues a 4th Gold 



By Ian Thomsen 

International Herald Tribune 


A TLANTA — Steven Redgrave, 
who dropped out of school 18 
years ago because he couldn’t 
read, who drags himself along with his 
back to the finish line, and who has 
earned no more from his sport than the 
sport has cost him over the years, mil 
soon find himself racing with Carl 
Lewis. 

When the Centennial Olympics open 
Friday night, Lewis will be received as 
universally as Princess Diana. He has 
been winning Olympic long jump titles 
since 1984 rare an airplane leaving the 
runway with his legs churning where the 
wheels should be. He will be trying to 
win a gold medal in his fourth con- 
secutive Olympics. 

By the tune be competes, midway 
through the 17-day Games, he will 


know if he has been beaten to his goal by 
Redgrave, a British rower. If Lewis ap- 
pears to fly, then Redgrave plows and 
wheezes like a mule in bursts of six 
minutes at a time. Taken altogether, he 
is the engine of a sport even more el- 
egant and graceful than Lewis’s. 
Redgrave and his younger partner drive 
their boat across the flat pane of water 
like an arrow, an arrow on wings. 

At 34, Redgrave is tall, big-boned, 
with blonde hair rarely combed for pho- 
tographers. In 1 984 he won his first gold 
medal in the coxed fours, an event that 
won't be contested in Atlanta. 
(Redgrave has outlived it.) In 1988 be 
won the Olympic coxless pairs with 
Andrew Holmes. 

Then Redgrave tried bobsledding for 
a while — freeze the water, remove the 
oars, turn him around — but the British 
team wasn’t very good. By 1992 he was 
back winning the coxless pairs with 


another partner, and by a luxurious five 
seconds at that. 

The American discuss thrower A1 
Oerter (1956 to 1968) and Paul 


ELvstrom, tire Danish yachtsman (1948 
Olympu 


to 1960). are the only Olympians to win 
four consecutive gold medals in the same 
event. Lewis can match them in the long 
jump. Redgrave, having hopped boats, 
cannot. But no one has ever won four 
gold medals in a row in an endurance 
sport, as Redgrave is favored to do. 

He is a sort of Olympic professional, 
rich in self-esteem if not in sterling. His 
medals are like family heirlooms, not to 
be kept hidden in a vault, and last 
December, at a fund-raising lunch in 
Atlanta, Redgrave passed them around 
the room. But the box came back 
without the medals. 

“They put out this announcement to 
please return the medals, and they all 
came back except for one bronze from 


1988,” Redgrave said. “I couldn’t ima- 
gine anybody really taking it I figured u 
must be some guy acc i dentally takingrt 
bade to the kitchen with die rubbish. On 
Monday morning somebody phoned up 
the embassy saying they'd found a 
bronze medal and what should they do 
with it.’* 

His partner at the last Olympics — * 
and for two or three training sessions a 
day ever since — is 25-year-old Mat- 
thew Pi risen t, who graduated from Eton 
and Oxford. All of English society opens 
up before a man of such credentials. 
Redgrave, oppositely, left school at 16. 
He is dyslexic. For money he has 
worked as a landscape gardener and a 
courier for the local newspa per, deti v- 
ering ad ver tising copy to the printers. . 

EEs father is a b uilding contractor in 
Marlow, a woridng-class town along the 
Thames. For almost 10 years Redgrave 
d^iinpd offers of membership at Hea- 


ley, the next town over, home to die 
lavish regatta. But excellence tendsto do 
away with such barriers. Sincel987 he 


..‘if 

.-V* 


the famous I gander Club in Henley. 

Over die years Redgrave has coached 
both Oxford and Cambridge before the * 
Boat Race, though he nevercould have ’ 
q ualifi ed to race mfthimsdlf. In his own 
boat he sits in the front, the leader * 


^ pace and staring at Pinsent'slKtck all 1 
the while. 

“I suppose I was aware of dyslexia at ■ 
about 9 or. 10," Redgrave said. "You 1 
become very adaptable in some ways, 1 
and you learn how to gee around dif- 
ficult situations. When you do find 
something you’re quite good at — after 
going through most of your life at the 
bottom of the classes — you become ; 
more interested in doing it and becom- ’ 
Log successfuL" 




Aodim Wmmng/Rmrfa 

Monica Rodriguez of Brazil’s beach vofleyball team and Olympic mascot Izzy. 


Athletes Arriving in Atlanta 
Find It’s Hurry Up and Wait 


CarfUtd by Oht Sniff Fran DufkXchti 

ATLANTA — Welcome to Atlanta 
says the sign at the airport, but it may be 
up to six hours later drat athletes finally 
check into the Olympic village. 

Accreditation is proving exhausting 
for many of those officially attached to 
the Games — athletes, volunteers, ca- 
tering and other staff and journalists. 

Tuesday morning saw a long queue 
snaking around an office block in down- 
town Atlanta, waiting patiently for of- 
ficials to take their photograph, check 
their documentation and issue them a 
plastic accreditation card. 

“1 thought America was meant to be 
a well -organized country,” said one 
disgruntled German. 


officially the Atlanta Centennial 
Olympic Properties, on the lookout to 
protect Olympic trademarks and the 
games’ corporate sponsors. 

They’ve nabbed dozens of other tar- 
gets, including Fuji film and the U.S. 
Postal Service. They are poised for quick 
action when die games begin Friday. 
More than SlOmillion has beat allocated 
for heading off unauthorized sales of 
merchandise with Olympic trademarks. 
Some 200 people will do the policing. 


Ballesteros Is Hoping for a Miracle 


By Leonard Shapiro 

Washington Pan Service 


L YTHAM ST. ANNES, England 
— There is still a swagger m his 
step, the same signature thigh- 
on the trousers before fully 
_ the next shot, the charis- 
matic aura that surrounds Seve Balles- 
teros as he stalks a golf course, search- 
teg m the tegh hay for all those typically 
wayward shots preceding miraculous 
escapes from danger all around. 

The golfing hero of Spain and well 
beyond, without a top- 10 finish this 
season, also has been able to maintain 
a delicious sense of.humor, even if he 
mti hit adoring fans around the world 
know that he has little chance this 
week to repeat his heroics of the last 
two British Opens at Royal Lytham & 
St Aimes, site of the 125th. 

Ballesteros, 39, won here at 22 m 
1979, launched to the title by his famous 
parking lot birdie at No. 16. In 1988, he 
collected dm claret jug again at the same 
seaside venue for dm last of his three 
Open and five major victories in a stir- 
ring head-to-head final-day duel with 
Nick Price in 1988. 

“ When I won at Lytham in 1979, 1 
was famous because I was the man 
who won the Open from the carpark,” 
Ballesteros remembered this week. 

"It took me eight years to get rid of 
that until I birdied from the fairway," 
at 16 in ’88. "I think 1 am in the same 
situation with my driving after the 
Ryder Cup. Pahaps I need to play in 
two or three more Ryder Cups and play 
well from the middle of foe fairway to 
make people forget what happened at 
Oak Hill." 

What happened last September in 
Rochester was mostly an embarrass- 
ment for Ballesteros, who will captain 


the European side and probably com- 
pere when the cup is contested in Spain 
next year. 

Playing through bade pain that has 
plagued him for the last few years, he 
lost his last two matches, including a 4 
and 3 defeat to Tom Lehman in singles 
that saw him hit most tee shots every 
which way but straight. Though 1 re 
sal vaged some miracle halves early on 
that left Lehman shaking his head in 
wonder, it was no contest on the back 
nine. 

It's been that way far most of the' last 
two seasons for Ballesteros, who has 
won only once on the European circuit 
over that span and currently stands 
118th on die merit of order. Yet; as be 
came to this storied links this week for 
the first time in eight years, .he also 
refused to discount his chances of r' - 


for the tournament, and his free lift left 
him 25 yards from the fairway and at 
least 65 yards from the pin. 

“Then I walked to the green to 
check tire yardage and my brother 
(Baldomero) told me I was two shots 
ahead because Ben Crenshaw had 


double bogeyed the 17th,” he said. "I 
to play a 


tried to play a conservative second 
sh ot to the right side of the pm about 20 
feet, and that I holed the patL I had 
wanted to go to the right of me tee, but 
not that much." 

jn that final round, Ballesteros hit 
only one fairway and shot 70. Over tire 

four days, he got up and down from 14 

of 15 bunkera. Tint promp ted Odin 
Maclaine, r hai mum of rbe champion- 


ing Harry Vardon, at Prestwick in 
land in 19 


14, as the only men since 1872 
to win three Opens at the same venue. 

"When I watch the film of the Open 
wins, I see if 2 can pick tip any derails 
I’m not doing now to see if I can 
inspire myself,” he said. "I’m proud 
tosee what I did before. Fm sad I can’t 
be youthful forever, but nobody can do 
that, everyone is going to die. That is 
the only truth in fife, so you can’t do 
anything about iLYoa just have to take 
it. But when you watch tire films, it 
gives yon confidence again. 1 know 
it’s difficult I know my game at the 
moment is not as good as before. Butit 
is possible. I believe tirat" 

Those who witnessed Ballesteros’s 
two victories here will believe almost 
anything. Take the parking lot shot in 
’79. Ballesteros has always insisted 


that he clearly intended to hit right of 

~ >7-yaid 


the fairway off die tee at the 357-yard 
1 6th. But his ball landed under a car in 
an area being used as a temporary lot 


ship ranrimittwft tear year, ' to declare 
he d never seen any t hi ng quite like it 

In 1988, he was even better, shoot- 
ing 65 in the last round to beat Price by 
two. This time at No. 16, Ballesteros 
frit a9-iroirfrooi tire fairway to within 
inches for a barcfie that gave him a lead 
he never lost. He efindred with a del- 
icate chip from about 60 feet, also to 
within inches. 

‘Thad to birdie” at 18 "and I knew, 
I just knew I was going to hit that 6-; 
iron stiff, to about a foot," Price re-' 
called recently. “But I rushed it, hit it 
about a second eadyand went about 35 
feet left J knew I’d have to sink a 
bomb for a tie even before be made 
that incff dihle chip My n trtf miss ed hy 
about two inches, rolled six feet past 
andfr was aUtivef." f ■ 

At die time, Ballesteros said of that 
65, “you only hope for a round like 
that once every 25, maybe 50 years. So 
far rt is tee round of my fife.’’ . 

This week, he admitted it stiD is. "It 
has been eight years and I haven’t pro- 
duced a rxxmd similar tothat,” he said, 
“so I'm on the way to being right.” 


Gotcha! The Ring Police are on the 
case. This time, tire culprit was The 
Varsity restaurant 

The problem? A tiny souvenir pin 
depicting one of the 68-year-old res- 
taurant's trademark products — onion 
rings. Five nicely rounded onion rings; 
kind of like the five Olympic rings. 

Not so fast the fast-food restaurant 
was warned by the Ring Police. Thar’s 


Enthusiastic sponsors are meeting 
NBC’s price for the Atlanta Games’ 
commercial spots, NBC Sports pres- 
ident Dick Ebexsol said. 

"We have only 55 total advertisers in 
these Games paying some $680 mil- 
lion,” he said. The 1992 Barcelona 
Games, by comparison, saw more than 
145 advertisers pay about $497 million. 


Riis Rides Away From the Field 


By Samuel Abe 

International Herald Tribune 


Olympic coverage, which begins Fri- 
day, wifi average just under nine net- 


work commercial minutes an hour com- 
pared to nearly 10 minutes an hour for 
Barcelona. The network lost $100 mil- 
lion on the last Summer Games. 

(Reuters, AP) 
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MONDAY'S UMI SCORES 


AMERICAN LEW* 



Teiwte 

004 

002 000-6 

9 2 

Boffinoia 

061 

200 005-4 

7 0 


Planer, CcstBo (7). Timlin (9) and OBiferv 
Kitvda. Haynes (61 and HoBes. W— Haynes, 
3-5. L— Timlin. 0-2. HRS— TofOrtta Brumfield 
OB). Samuel (5). Bad more, Palmeiro (23), 
Hiss (13), Bonflta OT), M. SmHh (4). 

New Tort 392 010 000—6 14 1 

Banna 141 in oex— a ia s 

Mendoza. Hunan (3), N«son (6) and Leyffii 
Gftrotf ms WofieW* Esl iftovn («, 


Hudson tS3, Stanton (8), Sloannb (9) and 
Stanley, w— Wakefield, w. Hutton, 0-1 . Sv— 
Stacomb (13). HR- Boston, Jefferson (123. 
CUcoga 001 000 040—5 7 2 

Mbnesata 433 006 0to-16 16 1 

McGasMB, Keyser (2), Sfaadca to. Darwin (83 
aid Koriuvlce; AldreA MHcMn (B) and 
WdbecfcW— Atoned, 4-7. L— McCaskHSi 
HRs— ddooga Tortabufl 04), Snopak (5). 
Minnesota Better (9). 
demand 011 000 100-3 5 0 

Karan aty 310 110 BOX — 6 11 1 

Tavana Groves (4), Mesa (B) and s. Alomar, 
Pena (9); Pugh, Magnante (4), Pfdunda (7), 
Montgomery (0) and Macfarkm. 
W— Magnante, 2-1 L— 1 Tuvans, 3-6. 
S*— Montgomery (19). HRs — Ovetand 
M. Ramirez (23). Kansas City, Mocferkme 
00). □. Howard (4). 

Detroit 111 420 010—10 17 3 

Milwaukee 003 601 302-4 16 2 

Sager, R. Lewis (7), M. Myers 0], Oban (9) 
and Ausmus; Bones. Puts (4), Spoils (5), 
Miranda (8 }, J. Mercedes m and Mafhenr, 
Levts (0). W— Sager, 2-1. L— Banes, £-11. 
Sv-Osan (5). HRs-OetroR, Nieves 2 (11), 
T. Clark (81, Cunts (7). Ausmus (1). 
Milwaukee, G_ Vaughn (27), Manway (53. 
CfltfQrnJa 000 130 600-10 11 0 

Tem 430 000 000—7 11 • 

Hancock, Holtz (2L Sdnrtdt (5), McElroy <71. 
Peretwrt (8) and Fatnegas; B.Wit Cook (SI, 
Brandenburg (7), Heredia (B) and I. 
Rodriguez. W— Schmidt 1-0. L— 
Brandenburg, 1-1, S*— Pacta) (24), 

Seattle 000 010 103-5 0 0 

Oakland 010 000 000-1 5 0 

Waioott and Manama Telgheder, Taylor (8), 
Groom (W and ssetoactL Wolcott 6-7. 
u-Tygted«, o-i. HRa-seam* Burner 
04), socrento (17). Oakland, Berma (22). 
NjmQNAl. LEAGUE 

SL Lords 102 030 020-8 8 1 

Oadoatl 100 000 300-3 0 2 

Morgan Honeycutt 18). T. jjwatttews (8) 
®id Paqnaait Sdfltott Sontco 15}. J, Ruffin 

(6) , L&Smith (8) and Offwr. W — Morgan 3- 
3. L-SaBtdd, 4-3. HRs-SL Louis, Lankted 
2 (18). Cincinnati, Oliver (6). 

Montreal 000 400 OHM 5 2 

Alton 022 100 UOt— 5 II 1 

Ruefer, Manuel (3), Dyer (5), Dad (7), Juden 

(7) and D.Ftefaten GJAoddux qienta (B), 
Barton re). WaBien (9) and E&Perai 
W-C. Maddux, 10-6. L— Manuel 2-1. 
Su— W oUmk ( 20). HR— Montreal H. 
Rodrigue: (26). 


Houston an ooo ms 7 a 

Florida 004 123 32X-15 24 0 

won Hudefc (d). Merman (6), Johnstone (B) 
and R-VnOdns; Rapp, Peril (4), Weathers (6), 
N01 (9) and c Johnson. W— Pofl 1-0. 
L—Wnfl, 6-2. HRs— Houston, MIBer (ID). 
Florida Renteria CO. 

mnodetotda TOO 030 100-5 11 1 

NewYnrtL 181 130 01 X— 7 16 1 

Springer, Borland 153, Staler C7) end 
Sanfloga P.WDson. DIPoto 03, Person (6), 
Henry tt) and Moyne, w — DfFWa 4-1. 
L— Springer, 2-7. S»— Henry (7). 

HR— Philadelphia, Santiago (IS). 

Ptnsborgb Dll ooo 001—2 0 2 

Chicago 200 330 04*— 12 16 0 

Mice*. Dessens C5), Pants (8) and Qsfk, 
KendaB C33; CasflBa, S turtle OJ and Serai* 
W— CnstlOa 3-11. L-MkxH 1-5. 
HRs— Ctocoga Sosa (29), L. Gomez (14), 
McRae (4), J. Hernandez (4). 

Saa Francisco 120 000 000-3 5 0 

CBforadD 007 000 00*— 7 13 0 

Bourgeois. Delude (5), Poole (B) and 
Manwrotaft LampHn (6): Bo Bey. S. Reed 
(8), B. Ruffin (9) and JeJtaed. W— Safley, 1- 
1. L— Bourgeois. 1-2. 

San Dtoge 000 ooo mo u-O S 1 
Las Angelo ooo ooo ooo 1—1 7 0 
(10 tootags) 

Ashhy, vmone (7). Bochtter (33, Ho flmm 
(10) and B. Johnson; Asfacfe Guthrie TO and 
Piazza. W— Guthrie. 2-0. Lr-Hoffinon, 5-4. 


Manuel Fernandez GMet Spain, Mopd, 
1107. AUOl 17, Alex Zufes. Switzerland 
ONCE, IMS 21 Altar Gamendta, Spain 
ONCE, 2728.30, CBoradman Britain, 4226; 
41. C Chfappual Ifcriy, CamnuSSbsS. 


TRANSITIONS 


CYCLING 


AMERICMI LEAGUE 

UUUKKE— Put RHP Roger McDaweO 
an TSrioy ritetofed ifeL rehoadhro to Juty 12. 
Aahretad INF Jett Hum tarn 15-day db- 
obiedBst. 

uuH»M*-PaT LHP Mark Lutgston 00 
15-day disabled BsL 

TEXAS-Adhratad IB Ml Oarii ton 15- 
day dteatried Dst Put RHP Kerin Gross an 15- 
day dbaued Rtf. 

NATIONAL LEAQUE 

cuiamuTi— OpOaned OF Curtis GoodMn 
)o Indkmapans, AA. Recalled OF Eric Owens 
ton InSmupolls. 

HoasnM— Activated RHP John Hudefc 
ton 60-day tflsabM Bst. Optioned I NF Daw 
Hafaft to Tucson, PCL. 

new trow— Adtaded RHP Paul WHsaa 
ton 15-day dbobied Bst. Optioned LHP Pe- 
dro Martinez to Norfolk, IL 
pirrsouKH niRATis— Pat KelltiCOsBcai 
15-day dbabied EsL Reamed C Angela En- 
camadaa Cram Calgary, PCL 
sa* ot£GO— Activated khf Andy Asftby 
ton 15-day dfcabled Bst. opHaned LHP 
Gton Drihmoi to Las Vegas, PCL 


LOURDES-HA UTACAM, France, 
— Bjarae Riis did it, and Miguel In- 
durate didn't. 

Riis, the leader of the Tour de France, 
1 climbed magnificently Tuesday, riding 
away from tee field as the bicycle race 
readied die Pyrenees motmtains and the 
awaited showdown among tire con- 
tenders for final victoiy Sunday in the 
83d Tour. The Dane easily won tire 1 6th 
stage by leaving everybody far behind 
halfway up the 13. 5 -kilometer (8-mile) 
climb to the Hautacam peak. 

Indurate, the winner of the last five 
Tours, faltered when Riis attacked fen- a 
second time on tire steep ascent. The 
Spaniard began to labor, feU behind tire 
group of riders he accompanied and 
struggled alone toward the top. This was 
a pitiable way to spend his 32d birth- 
day. 

When Riis crossed the finish line with 
his arms raised and one finger on each 
hand up to signify his ranking as No. 1. 
nobody could argue. He was b eginning 
to look unbeatable. 


'T have a feeling that the Hautacam 
’’Riissair 


was made forme.” Riis said afew days 


ago, displaying the confidence that has 
marked nis rise from fifth place in tire 


Pmin f Aynff Fnmn f\i— r 

Miguel Indnram gettiag eiK^iirageinent from a spectator bn Tuesday. 

and a native of the Lot region where the 

SKce heoan On IuImJ.... i u 


1993 Tour to third place last year. 

How right he was. The Telekom team 
leader won by 49 seconds over Richard 
Viren que, a Frenchman with Festina, 
and Laurent Dnfaiix, a Swiss with tire 
same team. Indurate, who rides for Ban- 
esto, finished 2 minutes 28 seconds be- 
hind, in 12th place. 

More imp o rta n t, the Dane opened 
some breathmg room over his rivals. 

Indurate dropped to lQfo place overall, 
an unmanageable 7:06 behind. The other 


Tour de France 


IHT Puts Baseball Stats on the Internet 

AU the box scores and the IW6 schedule on the IHT web site : 
hitp^-ww.ihLcom/lHT/SPORTS/bbl.honl 


Lowing ratrito Tuesday la to TVw de 
FfaaeafelBhetoge.tol w Mtaarit cr tlZ*. 
mM) log (ram Agen to LmmlM*HaatKn: 
t. BjomeRlg. DgfunoTX. T e l e tasn . 4 hCTirs. 56 
minutes. 14 soconds Z Wetori VHwxpie. 
Fronca Festein 49 seconds bade X Ldwent 
Dufaux. France, Fetoina some fine 4. Luc 
Lofaianc. France. Poifi, 54 seconds S, 
Leenanto topafi, Italy, Retkv 57 seconds & 
Tony Ronfinga; SwOzoriand, Mnpel T 
mimita, 33 s*OT(b 7. Jon imrich. Germany, 

Tetakonusomoteweil PtatraUgramw. Rus- 
sia, RasWtft s Si 9, Lawwit BradianL 
France. FesHnai^jia Rwanda Escnritn, 
Spain. KetanlUd. 

snuawM»l,RBs74bBun,8mbHies.26 
seconds 2, Abraham Otooi Sgcev ADopeL 2 

minutes. 42 seconds bcMadr & RomkigK 
234- 4. Uflridu 3 5. Wrenqofc 4 6, 
Yevgeny Benin. Russia, GewtsbAflft 7, Ow- 
knn. 532 & Peter mnenbergn Austria 
Carrera. 53fc 9, Escartm. 7 Mb 10, Mlgud 
lnriuR*b Spate, Banasta 7:16:11, Ugramou 
738; 12, LsWanc. 7341; 131 Bo Hambwgn 
Cteranaik. TVM, KM&- 14, Ptepofl, liflu 15, 


NATIONAL P00TBALL LEAGUE 
Nn— Suspended RB Bam Morris for 4- 
Bwitestoncc a rta nc ewWilengueapoflcvofr 
drag and afcstml atnse. 

baltitame— S igned LB Ray Lewis to 5- 
ytor contract Agreed to terms with OL 
JanatonOgderL 
BUFFALO-Signed S Matt Sown*. 
attaNMn— Signed TE Mara Baitogfia 
LB Tarn Tumulty and OL Rod Jones to 3-fear 
□toads. Vltahod DB Aidheny Prior. 
MUaS— S igned DE Tony CasSlas. 
Otenwn— Signed OLKerwta WWdraup. 
meem bay— S kpwd G Mors Rfeera and 
LBReffiiMcKorate-WaluedWROiaritoSlm- 
oicrs and LB Reggie Bames. 

hmstwi— A greed to ienns wBb DT Bryant 
Mbt of Alarm State. OL Jason Lnyanu and 
LB Terry Kflem of Perm Slate. 

Miami— W aived TE Andy FWler. Sgned 
RBJwtteMcPtedL 

NEW YPBK Jurra-Agraed to terms wMi WR 
AtaVonPyteon4-y«qrcarnicr oiKl wtmCB 
Ray Mlekens S Maras Coleman and TE 
Brian Lofka. 


major fall of the day was suffered by 
Evgeni Berzin, a Russian with Gewiss, 
who went fran third place to sixth, 4:07 
behind. 

"I think that three minutes, if I can 
hold that lead until the time trial, will be 
enough for me to win the Tour,” tire man 
in tire yellow jersey said afterward, 
stretching his margin a bit He finished 
tire stage in 4 hours 56 minutes 16 
seconds, an average of 40 kilometers an 
hour (25 mDes an hour). 

Riis triumphed so easily teat tire only 
trouble he had after Ire broke away alone 
was when he swerved too closely to a 
spectator ’s car parked along the road to 
the top. Hundreds of thousands of fans, 
many of them Spaniards who crossed 
the nearby border, watched the race in 
hot and sunny weather. Depending on 


where they stood along tire narrow road, 
tee fans saw tire contenders bunched 
after some early attacks low on the 
climb. Jan Ullrich, a German with 
Telekom, was leading bis captain phis 
Indurate and a dozen others when Rfis 
suddenly 'moved to the right and slid 
back along the line of riders. 

It looked like a moment of weakness, 
but it wasn't. Once Riis saw. who looked 

strong and who didn’t, he quickly moved 

to the front and attacked. Indurate stayed 
with Mm- Then Riis acoetaated agate 
and that .was tire end of Indurate . and 

everybody dse. 

The 199-kilometer (123-mile) stage 
was conducted over mainly flat country 
until it reached the wall of tire 
Hautacam, high above tee pilgrims’ dry 
of Louxdes ( wi its grotto. The stage 
began te Agtaa, tee prune capital of me 
universe, where an unwary visitor coukl 
sample such hospitality as prune juice, 
prunes in their pine state, prunes stuffed . 
with prunes and, treacherously, prunes 
concealed in chocolates. 

. Shortly after tire 134 riders departed, 
hanging a right where a statue of the 
19th-century poetJaoqruesJasmmpoin- 
tedar a house shuttered against the. Maz- 
ing sun.a three-man attack was allowed 
to take off after a couple of others had • 
been foiled. Leading the threesome was 
Laurent Roux, 'a Frenchman witeTVM 


- — - - 1 icgiua wnere me 

stage began. On Monday he could not 
break free to salute his fan club at a 
roadside party in his honor, but cm Tues- 
day he was given free rein. 

...f 851 sunflowers rolling up- 

hill to the horizon they flew, 

redtiled roofs. The fugitives’ lead ex- 
COMWJ seven minutes at Kilometer 63, 
which suited the overall leaders’ 
stouegy. Nobody wouldTurmSS 
ndtms so far ahead, and the race could ■ 
continue in a bunch until the breakaway 
^ as ^ ecled te by the beginning of the 
nauracebegan. 
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Kilometer 150. 

mS.^ 1 four minutes began dt- - 
mmishing. however, and was bmelv 

polka dots in • 

hatoSdw e O fSf yS0f * eT0,,r, ‘ * 

of ^ mountains. . 
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Lasorda Sees 
Dodgers Win 
In 10 Innings 

The Associated Press 

Tom Lasorda sounded as emotional 

first tone since fas heart attack on June 
23, he watched Los Angeles beat San 
Diego in 10 innings. 

“That was the best medicine they can 

gtve me, a victory like that,’* he said. 

Dining a news conference before 
Monday night s game. Dr. Michael Mell- 

man smd Lasorda was at least two weeks 

awv from returning to duty as the 
poogexs manager. But Wellman said 
Lasorta could continue to attend games. 
..tommy’s on track,” Mellman said. 

well see after die upcoming road trip. 


NL Ri 


if some more milestones are passed.” 

Lasorda, 68, got a standing ovation 
before die game from the crowd of 
44,368. Los Angeles then stopped a 30- 
l ruling scoreless streak on pmch-hitter 
Dave Hansen’s RBI single m the 10th, 
giving the Dodgers a 1-Ovictmy. 

tovvM s. Expo* « Greg Maddux (10- 
6) won for the fifth time in six starts. He 
squeezed borne one run, scored another 
and overcame a shaky fourth inning as 
Atlanta beat the visiting Expos. 

Maddux, whose start was pushed 
back from Friday because of a cracked 
toenail on his right foot, allowed four 
runs — two earned — and four hits in 
seven innings. 

The Braves' shortstop, Jeff Blauser, 
suffered a broken hand when he was hit 
by a pitch and will be out four to six 
weeks. 

Uarlm is, Astros s Florida set a team 
record with 24 hits and rallied from a 5- 
0 deficit in manager John Boles’s first 
game at Joe Robbie Stadium in Miami 

Houston took a 5-0 lead, but Knrt 
Abbott and Alex Arias sparked the 
comeback with key pinch hits, and Flor- 
ida scored nine runs with two outs. 

RocUm 7, Qtants 3 Roger Bailey (1- 
1) settled down after a shaky start and 
then hit a bases-loaded triple as Col- 
orado won its sixth straight 

Eric Young added four hits and Wait 
Weiss three hits as the Rockies con- 
tinued their onslaught in Denver at Co- 
ots Field, tying the major-league record 
for consecutive home games (1 1) with 
at least seven runs. 

CaM&nate a, R*<te 3 Ray Lankford had 
his third two-homer game of the season, 
driving in a career-high five runs as 
visiting St Louis stretched its winning 
streak to four. 

Lankford hit a solo homer in the first 
and a two-run homer in die third off 
Roger SaOceld (4-3), raising his season 
total to 1 8. He added a two-run double in 
the eighth off Lee Smith. 

Cub* 12 , Pint** 2 Sammy Sosa, Bri- 
an McRae, Leo Gomez and Jose 
Hernandez bomered at Wrigley Field, 
sending Pittsburgh to its fourth con- 
secutive loss. Sosa’s homer was his NL- 
leading 29th. 

Ryne Sandbag was hit by a pitch 
from Steve Parris on the outside of his 
right knee in the eighth inning. Hehadto 
be helped off the field and is listed as 
day-to-day. 

■tots 7, Phffit** 5 New York took ad- 
vantage of third basemm Todd Zeile's 
throwing error in the fifth to score three 
runs ana take the lead at Shea Stadium. 
The teams combined for 27 hits, 24 of 
them singles. Benito Santiago bomered 
for the P hilli es. 
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Cal Ripken at third diving for; a grounder off the bat of Blue Jay Charlie O’Brien. He threw him out at firsL 

Now Playing Third . . . Cal Ripken 


By Richard Justice 

Washington Post Service 


BALTIMORE — The struggling 
Baltimore Orioles touched the pre- 
viously untouchable Monday night 
when Manager Davey Johnson ab- 
ruptly shifted Cal Ripken, a 13-tune 
ali-star shortstop, to third base. 

Johnson discussed the move with 
Ripken late Sunday afternoon and 
wasted no time making it fro* Monday 
night’s game against the Toronto Blue 
Jays at Oriole Park at Camden Yards. 

Ripken, who was replaced at 
shortstop by Manny Alexander, made 
no effort to hide his unhappiness with 
die decision, saying that he was ac- 
cepting it only because it’s what his 
manager wanted. 

“Davey seems pretty adamant 
about it,” Ripken said. 

“I was told it was a temporary 
situation in which to evaluate Manny 
Alexander as a shortstop. It’s 
something they’re really set on do- 
ing.” 


Last summer, such a controversy 
would have seemed unthinkable when 
Ripken gave baseball one of its most 
electrifying moments by breaking Lou 
Gehrig’s record of 2,130 consecutive 
games. That streak stood at 2,244 
Monday night 

The shift comes at a time when the 
Orioles (46-43) are 10 games out of 
first place in the American League 
East Ripken has occupied the 
shortstop position for 14 years and 
Z20& consecutive games. 

“This is not a demotion or any- 
thing.” Johnson said. “We just have 
to evaluate all our assets. You com- 
pare Cal to some other shortstops and 
he’d be a step or two behind range- 
wise. 

“ I would dunk he’d move to third 
base at some point in the future any- 
way. It’s a move that allows me to 
keep a great player in the lineup. I’ve 
also got one of our young players in 
the lineup. If that’s so bad. I’m 
sorry.” 

Despite Johnson's assurances, the 


move had the look and feel of a de- 
motion even though Ripken is hitting 
.289 with 18 home runs and 67 RBIs. 

“I don’t take it as any sort of cri- 
ticism of me,” Ripken said. “I can’t 
play shortstop any better than I’ve 
played shortstop, and I can’t hit any 
better than I’ve hit the last couple of 
months. 

“Therefore, it can’t be a situation 
where I can’t play shortstop. I have to 
believe everyone ar their word when 
they say what’s happening. They want 
a chance to look at Manny. That's their 
right” 

Johnson explained his move: “We 
want to find out if Manny Alexander 
can be a shortstop at the major league 
level.” 

“Cal’s a great shortstop,” he said. 
“I also feel he’ll be an all-star at third 
base. I feel we have to give Manny 
every opportunity to play his natural 
position. This might not be a fair test 
because he hasn't played in four 
months. Still, we're going to take a 
look at il” 


Mutombo and Hawks 
Sign $50 Million Deal 

Portland Trades Strickland to Bullets 


Texas Blows 7-Run Lead for 3d Time 


The Associated Press 

Far the third rirnt* this season, Texas 
lost a game in which it had led by seven 
runs. California matched its biggest 
comeback ever and won on the road. 

Down 7-0 after two innings on 
Monday night, the Angels took the lead 
in the seventh when Garret Anderson’s 
two-run single keyed a six-run rally. 

Rookie Jeff Schmidt (1-0). recalled 
from the minors before foe game, 
pitched two scoreless innings to win his 
first major league decision. 

Rad Sox a, Ymtkmmm 6 Boston exten- 
ded its longest winning streak of the 
season to six games even though starter 
Tim Wakefield gave up 13 hits in five 

wimwgg. 

Reggie Jefferson doubled during a 
four-run second imring and gave foe 
Red Sox a 6-5 lead with a home run in 
The third at Fenway Park. 

Tino Martinez had four hits for New 
York, which had won four in a row. 
Wade Boggs did not start for the Yan- 
kees because of a bntised right hand. 

l in i ww s. Athletics i In Oakland, 
California, Bob Wolcott used just 80 
pitches for a five-bitter that led Seattle 
over foe A’s. 

Wolcott (6-7) walked none and struck 


out six in his first complete game in the 
majors. The Mariners were the only team 
in foe majors without a complete game 
until Bob Wells pitched one Sunday. 

Paul Sorrento and Jay Buhner 
bomered for Seattle. A’s reliever Billy 

Al Roundup 

Taylor was ejected by plate umpire Tim 
Welke as Buhner rounded the bases 
after his three-run shot in the ninth. 
Taylor thought he had struck out Buhner 
on a close pitch earlier in die at-bat 

Royal* &, Indians a Michael Tucker 
and Johnny Damon hit consecutive 
triples during a three-run first inning as 
Kansas City stopped a three-game los- 
ing streak. 

David Howard and Mike Macfariane 
homered for the host Royals, who have 
split four games with Cleveland tins 
season. Last year, Kansas City was 1-11 
against foe Indians. 

Tucker got the Royals' first extra- 
base hit in 19 innings. He also sneaked 
home as part of a double steal, marking 
foe team-record seventh time Kansas 
City has stolen home. 

Tlgor* 10, Browots 9 Melvin Nieves 
homered from both sides of the plate. 


and Detroit hit five home runs in win- 
ning at Milwaukee. 

Brad Ausmus, Chad Curtis and Tony 
Clark also connected as the Tigers hit 
bases -empty homers in each of the first 
five innings. 

Ausmus got the most unusual hit of the 
night. He stroked an RBI single on a pitch 
that bounced on its way to & plate. 

twins 16, Whit* Sox 5 Rich Becker put 
on another power show for Minnesota, 
homeringand driving in four runs at foe 
Metrodome. 

Becker has 16 RBIs in the Twins’ five 
games since the All-Star break. He has 
three homers in three games. 

Chuck Knoblauch scored four times 
for Minnesota. 

OviolasS, No* Joys 6 Cal Ripken per- 
formed flawlessly in his first start at 
third base in 14 years, then started foe 
game -winning rally by reaching base on 
an error as Baltimore scored five runs in 
the ninth inning and beat Toronto. 

Chris Hoiles won foe game with a 
two-run homer after Bobby Bonilla tied 
it with a three-run shot, ending the Ori- 
oles' five-game losing streak. 

Blue Jays closer Mike 17111110 (0-2) 
entered with a 6-3 lead in foe ninth but 
couldn't hold it. 


The Associated Press 

Dikembe Mutombo signed with the 
Atlanta Hawks, and Rod Strickland was 
traded to the Washington Bullets on 
Monday night as the NBA free agent 
and trade markets heated up. 

Mutombo, a 7-foot-2 (2.18-meter) 
center who played all five of his seasons 
with Denver and led foe league in blocks 
foe last three seasons, signed a five-year 
contract believed to be worth at least 
SS0 million. 

* ‘It was time for me to move on with 
my life,” Mutombo said. 

The Hawks also traded swingman 
Stacey Augmon and forward Grant 
Long to the Detroit Pistons for two first- 
round and two second-round draft 
picks. 

The Portland Trail Blazers sent 
Strickland, one of foe league’s top point 
guards, and forward Harvey Grant to foe 
Washington Bullets for Rasheed Wal- 
lace and Mitchell Butler. The Bullets 
also signed free agent forward Tracy 
Murray. 

One player who stayed put was Hou- 
ston center Hakeem Olajuwon. who 
signed a five-year. $55 million contract 
extension with the Rockets. Olajuwon. 
33. had just finished the first year of a 
four-year contract that gave him the 
opportunity to become a free agent after 
the 1996-97 season. 

“I am very fortunate that I will have 
foe opportunity to play my entire career 
in a Rockets uniform — a privilege that 
most players do not have.” Olajuwon 
said. “The Rockets are my family and 1 
am excited to continue to play for foe 
wonderful fans of tins city.' * 

A three-time all-star, Mutombo fin- 
ished third in foe NBA in rebounding 
this year, averaging 1 1.8 a game. He has 
averaged 12.9 points, 1 23 rebounds and 
3.8 blocks a game over his career. 

* ‘For the 614 years that I ’ve been here, 
we've been working to bring in a le- 
gitimate center,” the Hawks’ general 
manager. Pete Babcock, said. “It’s an 
opportunity to bring in an outstanding 
shot blocker aid rebounder.” 

The Pistons, who earlier lost guard 
Allan Houston to free agency, signed 
two free agents of their own: guard 
Michael Curry and center Don Reid. 

Reid, a center, averaged 3.8 points 
and 2.9 rebounds as a rookie. Curry, a 
guard, averaged 4.6 points. 

Strickland, who averaged 1 8.7 points 
and 9.6 assists in 67 games, walked out 
for six games last season, saying he 
would no longer play for coach PJ. 
Carles imo. He returned, however, to 
help foe Blazers reach the playoffs. 

Grant returns to the Bullets after play- 
ing the last three seasons for Portland. 
The twin brother of Orlando's Horace 
Grant averaged 9.3 points and 4.8 re- 
bounds in 76 games for the Blazers. 
Harvey Grant was drafted by Wash- 
ington and played his first five seasons 
with the Bullets. 

Wallace, a former North Carolina 
forward selected fourth overall in foe 
1 995 draft, averaged 10. 1 points and 4.7 
rebounds in 65 games. 

“To get a quality player like that is 
very, very important," said Bob Whit- 
sitt, the Blazers’ president and general 
manager. 

Butler last season averaged 3.9 points 
as a backup guard. 

Murray, 6- foot -7, averaged 1 6.2 points 
a game and 4.4 rebounds as the only 
Toronto player to appear in all 82 games 



Cbris O'Mcan/AP 

Shaquiile O’Neal, sporting his 
Man of Steel tattoo, remains a free 
agent. The Magic have reportedly 
offered him $115 for seven years. 

last season. His .422 free-point shooting 
average ranked 16th in die league. 

The Seattle SuperSonics re-signed 
free agent Sam Perkins to a two-year 
guaranteed contract Terms of the deal 
were not announced. 

Perkins, 35, a forward-center, played 
in all 82 games last season. A 12-year 
NBA veteran, he averaged 1 1 .8 points 
and 45 rebounds. 

Brent Price, a free agent point guard 
who spent the last three seasons with the 
Washington Bullets, signed a seven- 
year contract with the Houston Rockets, 
a Houston television station reported. 

Price. 27, the younger brother of fel- 
low free agent guard Mark Price, av- 
eraged 10.0 points, 5.1 assists and 2.8 
rebounds in 81 games last season. 

• With a six-year labor deal in place, 
the NBA players union turned its top 
position over to a former professional 
football player who was once a federal 
prosecutor. 

Bill Hunter, a lawyer in Oakland, 
California, is expected to replace foe 
acting executive director, Alex En glish , 
by the end of the summer. 


Bowe-Golota Melee 
Is Expected to Lead 
To Further Arrests 

New York Tunes Sen-ice 

NEW YORK — The State Ath- 
letic Commission said Monday that 
it expected more arrests by foe New 
York City police after foe melee 
last week at Madison Square 
Garden that followed the Riddick 
Bowe-Andrew Golota bout. 

“Of the 13 people arrested, none 
was licensed by foe state as a corner- 
man or promoter,” Gwenn Lee. a 
commission spokeswoman, said. At 
least four of those arrested were in 
the ring during foe fighting that 
broke out after Golota was disqual- 
ified for a series of low blows. 

“The police expect more ar- 
rests.” she said. 

Die $5.5 million purse, including 
Bowe’s $5 million, is being held 
until it is determined what part either 
side's camp played in the fray. 


DENNIS THE MENACE PEANUTS 


CALVIN AND HOBBES 





. YOU HA/E NO IDEA HOW 
ANNOYING IT 15 FORME TO 
HAVE TO LOOK AT YOU . 
I HOLDING THAT STUPID BLANKET'! 
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the Starting Gate 


By Russell Baker 


J^EW YORK — Now we 


have “Filegate." Since 
it involves many files, if 
should logically be “Files- 
gate.' ' but skulduggery pur- 
■"*" ihougbt “Fiiesgate" 


ists 


sounded too much like a but- 
ler. “Filegate” sounds more 
like a scoundrel, and scoun- 
drels, not butlers, are at the 
root of -gate genealogy. 

Most people think the first 
-gate was named “Water- 
gate," so perhaps it is ap- 
propriate to point out that this 
illustrates the weakness of 
history education in America. 
It is flattering to American 
egos to think that -gate history 
begins on our shores, but the 
truth is far more interesting. 

The -gates go back to the 
dawn of recorded history, and 


opening their city gates to ad- 
mit a fake horse packed with 
murderous Greeks. 

Hie -gates flourished down 
the centuries. There was the 
odious “Rddlegate,” in 
which the Emperor Nero be- 
smirched the concept of ex- 
ecutive privilege by fiddling 
while Rome binned. 

And who does not remem- 
ber “Mategate”? In that one 
King Henry VQI engaged in 
an openly adulterous relation- 
ship while insisting that it was 
not adulterous because his 
marriage was illegal. Modem 
scholars tend io refer to this 
assertion of executive author- 
ity as “Chutzpaftgate.” 

□ 


There is intense argument 
about when the first -gate ap- 
1 In America. Persons of 


perhaps beyond. The line's 
founder is 


ancestry say it was 
i.” This resul- 


generally said to 
have been “Applegate," a 
nasty situation that developed 
in die Garden of Eden after it 
was discovered that the first 
lady, in cahoots with a snake, 
had violated the law against 
apple consumption. 

Recent research suggests 
that it was not an apple but an 
apricot whose consumption 
the law forbade. This has 
prompted some -gate scholars 
to declare that the line’s 
founder was not “Apple- 
gate," but “Apricotgate.” 
Some want to finesse the dis- 
pute by dropping fruit alto- 
gether and calling it “Snake- 
gate." Still others suggest 
changing the founder's name 
to “Gajxlengate” and forget- 
ting die whole thing. 


□ 


Let's leave such quarrels to 
pedants, and move on to the 
notorious “Gategate." This 
occurred when certain 
iian goddesses con- 
10 lull Trojans into 


OlympL 

spired 


“Columbogate. 
ted after the European immig- 
rants, having been welcomed 
into the neighborhood as 
guests, conspired with their 
governments to rob the Indi- 
ans of all the best real estate. 

Descendants of the Euro- 
pean settlers, on the other 
hand, say the first American 
-gate was “Uniongate." The 
Indians, they say, had been 
corrupted by labor agitators 
— working illegally, since 
unions had not yet been ap- 
proved by government. As a 
result, the Indians refused to 
work conscientiously for 
sweatshop wages and had to 
be replaced by costly slave 
labor imported from Africa. 

Throughout the 19th cen- 
tury. -gates sprang up all over 
America whprever there was a 
shady dollar to be made. And 
with the 20th came -gates 
galore: Teapotdomegate, Tru- 
mancronygate, presidential- 
sexgare. Watergate. Iran-Coo- 
tragate, Filegate, and on and 
on, we hope, to Heavensgate. 

Nett- York Times Service 



South Africa Festivals Almost Art for Art’s Sake 


By Donald G. McNeil Jr. 

New York Times Service 


G RAHAMSTOWN, South Africa — It 
seems appropriate that the headquarters 
of Africa’s biggest arts festival looks like a 
fortress. 

Grahamstown began life as an armed out- 
post, from which English settlers, brought 
here in 1820 to buffer the Cape Colony from 
the Xhosa tribes to the east, began their 
bloody cavalry raids. 

And the festival itself was created 22 years 
ago in response to wbat Rhodes University 
professors in town felt was the onslaught of 
nationalism. It was originally a Shakespeare 
festival, intended to celebrate the “en- 
dangered ' ' English language and protect the 
traditions the founders ascribed to the 1820 
settlers: free speech and public debate. 

In (he 1980$, it was transformed into an 
anti-apartheid forum. It declared war on ra- 
cism, but the authorities largely ignored it, 
feeling that those white liberals and hippies 
could not hurt anyone if they were off in a 
tiny university town 90 minutes from the 
nearest airport The festival 'was one of very 
few places in the country where there was no 
censorship, and no one was arrested for 
having blacks and whites together in the 
audience or on stage. 

Now the wars are over. A Xhosa is pres- 
ident Afrikaans is in retreat, at least on 
television and in government utterances. (It 
even has its own defensive festival, in nearby 
Ondtshoom. ) So the question before the fest- 
ival's artists is: Now wbat? 

This being a festival with 184 main events 
and 344 fringe ones, there are a lot of answers. 
One is: Forget politics. Do art Terrence 
McNally’s Broadway hit “Love! Valour! 
Compassion!" — about seven homosexual 
men m a summer cottage — is one of the main 
events. 

But others are more in keeping with die 
festival's quasi-political history. A second 
answer is: Celebrate Africa- Promote fusion. 
A third: Look for new things to fight about 
Mike van Graan, a playwright and some- 
times consultant to the country's arts and 
culture ministry, is from the last camp. His 
three one-act plays, collectively titled “Din- 
ner Talk," are ail on topics hot in post- 
apartheid South Africa: crime — a human 
rights lawyer guns down the men who killed 
his wife: the Truth Commission — a Mute 
woman discovers in bed that her Indian one- 
night stand may have planted the bomb that 



Man Vsb/Thc Now TSoATto* 

Zulu dance troupe at 10-day Grahamstown festival, which brings in $15 million. 


killed her sister, and the government gravy 
train — an artist- tumed-culture ministry of- 
ficial argues with his former best friend, a 
still -struggling artist who accuses him of 
being an elitist sellout. 

Considering van Graan’s part-time job, the 
third was pretty self-lacerating. But one of his 
funniest Imes, a crack at the new government, 
was: ‘ ‘Oh, but now every politician has fallen 
in love with opera. One trip to the Nico 
Theater and a cocktail afterward with the fat 
stars, and every ex-comrade is conscripted 
into the fight to save opera and ballet’ ’ (That 
is, unless they get mugged. Many artists at the 
festival lamented that rising crime is keeping 
people home at night, stifling live theater.) 

His point, van Graan says, is that there is 
still pleoty to write about And if the world 
isn’t watching the way it was before, that is 
good. Writers and actors here, he said, need 
less praise and more training. “For a while, 
everyone who came out of apartheid became 


a big bit overseas," he said. “They wanted to 
be big here too, and get trig salaries. How 
does a director tell someone who thinks he’s 
an international star to take notes?" 

South Africa's art world is still small and 
rather isolated, and the pitfalls of instant 
stardom are obvious here. 

Vincent Matsoe, a 25-year-old choreo- 
grapher whose best-known dances echo bird 
fife, Bali and Peru.- and Trevor Makfaoba, a 
39-year-old Socialist Realist painter who 
tackles township problems like incest and 

vinWtce aa harshly as he attacks rari sm , both 

won die coveted Young Artist of the Year 
awards from Standard Bank, the festival's 
sponsor. Some critics said fame had put them 
in such demand that they are churning out 
work so fast that their techniques are be- 
coming more naive, not less. 

Celebrating Africa, and fusing it with the 
festival's former Eurocentric focus, was 
tried in many venues. 


Janet Suzman, a.Soudi Afiican who spent 
years on the London stage, directed an all- 
black cast in “The Good Woman ofShark- 
vaie," transposing Benoit Brecht’s d rama 
“The Good Person of Szechuan” from 
fiiina to a township with tbe theme intact it 
is hard for a prostitute to keep her heart of 
gold when she is surrounded by greed and 
crime. 

Boerqangi, a jazz group led by an Afrik- 
aner accordionist and an African saxophon- 
ist, melded two kinds of rhythms. The ra- 
cially mixed audience cheered and danced 
the result, although it had airs of po&a in a 
Chicago jazz club. And Alistair Andrews, a 
bass player and music archivist from Cape 
Town, grumbled that “we blacks are further 
from whites than Americans are from Jap- 
anese, and it sounds like that.” 

And one of the sleeper hits of the festival 
was an integrated Zimbabwean .daooe 
troupe, Tumbuka, which did pieces about the 
genocide in Rwanda, and about going for the 
gold in the Olympics and in South African 
mines. 

Attracting more talent from the rest of 
Africa is one of the goals, of Professor Alap 
Crump, chairman of the festival committee, 
who thinks that is what sets his festival apart 
from rivals like Edirfitngh’s. 

lie brought in Mozamoican dance troupes 
and Swazi crafts, “but it’s tough,” he said. 
“You can’t pick op the phone — they may not 
have aw. They sure don’t have agents. If you 
want to do business, you spend.twibe as much 
because yoa must go there and get them.” 

Outside the fortress — the 1820 Settler’s 
Monument, which houses theaters rather 
than statues — the festival spills into the 
streets, with everything from frantic Zulu 
dancing to serene landscapes of Namibia on 
display. It Is the town ’s lifeblood, bringing in 
$13 milli on m 10 days in July. 

Big city theaters, said Pieter-Dirk Uys, a 
satirist whose drag queen “Evita Bezuid- 
enhout” act has played Grahamstown for 20. 
years now, do not allow experimentation any 
more, even if the authorities do. And critics, 
frustrated by their inability to dent imported 
movies and pop videos, find that “the rally 
young gazelle left grating in their tights is 
the new local play, cabaret, or song,” Uys 
said. 

That makes festivals like Grahamstown an 
artistic haven. And besides, Uys wrote in a 
brochure, “afewihousand of us all going to 
the theater together makes life tough.for the 
mugger." 
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nnHE princess who wants to be Bri- 
JL tain’s “queen of hearts” resigned 


Tuesday as head of nearly 100 char- 
ities, sending shock waves through a 
world dial relies on glamourous pa- 
tronage. Princess Diana, who was 
granted a preliminary decree of di- 
vorce from Prince Charles on 
Monday, said she would in future deal 
with just six charitable organizations. 
In a letter to the ones she is leaving, 
she said she had decided “with great 
sadness” that “someone else in the 
royal family may now be better suited 
to support your tremendous en- 
deavors.” Among the charities Diana 
is quitting are Relate, which advises 
couples whose marriages are failing, 
and the British Red Cross, of which 
she was vice president "She has 
touched the heart of everyone she has 
met and she will be greatly missed,” 
the Parkinson’s Disease Society said. 


Stone, dubbed “the last great broad,” 
is featured on the cover of the current 
issue. Lisa Marie Presley, daughter 
of Elvis and the estranged wife of 
Michael Jackson, was also selected. 
Princess Diana made the fist of about 
two dozen women, although Esquire 
calls her “very mannish, and, who 
knows, she may even he a guy.” The 
women chosen are all “women of 
beamy and accomplishment,” a 
magazine spokesman said. 


served 1VS years in prison, a month in 
a halfway house, two months of house 
arrest in hex Manhattan hotel, ami 
most of three yeare’ probation. 


□ 


□ 


□ 


Soman KfQttoVKcBkEs 

STICKY WICKET — Imran Khan, Pakistan's former cricket captain, leaving the 
High Court in London on Tuesday with his wife, Jemima Goldsmith. Khan is 
being sued for libel by former England cricket greats Ian Botham and Allen Lamb. 


A box office queen and the daugh- 
ter of The King joined the mother of 
Britain's future king on Esquire’s list 
of “Women We Love ’96.” Sharon 


A U.S. federal judge has done 
something for the so-called Queen of 
Mean: He waived Leona Hehnsley’s 
remaining nine months of probation 
for tax evasion, saying she had paid 
her debt to society. Asking for the 
waiver. Helms ley’s lawyer deed her 
“advancing age and own uneven 
health” ana said she had satisfied the 
terms of probation. Helmsley, 76, was 
convicted in 1989 of tax evasion and 
sent to federal prison in April 1992. 
That sentence was reduced from 214 
years to 21 months so she could care 
for her ailing husband, Harry. She 


Anthony Quinn got negative re- 
views far his appearance in a judge’s 
dwmh wt Tn Manhattan tn end his 3 ( 1 - 
year marriage to Iolanda Quinn, the 
actor curaed out her lawyer during the 
meeting. After several outbursts. — 
reportedly over how to divide the 
couple’s ait collection, worth an es- 
timated $2.8 million — the judge 
warned Quinn, 81 , that the case would 
go to trial if he didn’t calm down. Last 
week, Quinn became die father of a 
sou, Ryan Ben vin, his 13 th child- The 
baby's mother, Kathy Bearin, 34, is 
Quinn's former secretary. They also 
have a daughter, Antonia. 


has been getting later and later time 
slots. ” We’re seeing an increase in the 
number of networks,” he said, “but 
I’ve been pushed later and later aod in 
the pnxtess lost a lot of potential audi- 
ence.' * Variety reportsthallimbaugh 
is contemplating a move to the Fpx 
Broadcasting Go. news division, 
where his former executive producer, 
Roger Aftes, has become chahman 
chief executive officer. 


□ 


program 
be pleac 


□ 


commentator 
his 4- 


The conservative 
Rush IJmhangh is 
year-old syndicated TV show m 
September, sources at die show say. 
Umbaugh complained that his show 


Eric Douglas, the youngest son of 
Kirk Uougtes, has been jailed for 
dropping out of a court-ordered drug 
that he agreed to join wheff 
edL guilty to disrupting an 
flight. He now feces a pos- p 
sible sentence of up to 30 days in jail 
and a$5 ,000 fine. ,J He is trying,” said 
Douglas’s attorney, Alexander E* 
Efaemarin. “He is failing at times,* 
not unusual fra* an addict.” Douglas, 
37, let his dog out of its cage during 
the Marc* 17 flight and was “loud 
and verbally abusive toward die 
crew,” throwing blankets at flight at- 
tendants, an FBI complaint 
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With AT&T Direct '" 1 Service , you can 
make multiple calls without redialing 
your card or access number. * 


You’re in a hurry. So we'li be brief. AT&T Direct- 


is*/ 

& 

& 

£ 

a *i:- 


Service gets you die fastest, clearest connections; 


back to the United States and around the world.. 

! - Also, an easier way to make raultipfe calls. Up to 10- 1 
' in a row Just dial thetfT&T Access Number below; 
for the country You're calling from! Your call will; 
go through, iri seconds. Then, “instead of hanging' 
up after each call, busy signal or unanswered call,; 
*’ simply press the #button. In. short, you'll spend 
less dine dialing; Arid mom time talking'. Wail On 
second thought, isn’t yourllight about ready to 
take off? That's Your True Choice “ AT&T. 
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ASIA /PACIFIC 


Australia . . 

CMflfl. PRC* 

Hoag Kong 

Inba* 

Indonesia- 

Jaoan*" 

Japan* 


Malajttao 


1000 - 831-011 
10811 
800-1111 
000*117 
001-881*10 
0033-111 
. 8066 * 55*111 
1 0B-BT1 

. aso*08ti 


for Zealand 
PMtyjpMa* 
Saipan*... 

Smgajoie. 

5>i Lanka 
Taiwan* 
Thaferd* .. . . 


000-911 
1B5-11 
235-2872 
800*0111-111 
. -130-430 
0088-10238-0 
... 0019-991*1 Itl 


EiHBFE 


Benia* a 

Bulgana* 

Croatia* 
Cat* Bep.- 

Danmark 

finMM* 

Frants 


Amanbe* 

AtaWino 


0*14111 

•22-003*011 


.0*808*100-10 
H-aOB-OSIB 
00-800-0010 
99-3B6-01TT 
00*42-000-101 
8001-0010 
. 9800-100-10 
. 18-0011 
.8130-0011 
. 3300 


Crane* 

Knpajy* 

tartand* 

MwS 

la ly* 

USwaaipB 

lti«e«iMurg 

Milan 

Manta* 

MefbETbads* 


00 - 800-1311 
00*10041111 
800 9001 
1 - 800 * 550- 080 
172-1011 
B*196 
3-3SS-9M3 
5£iS-353 ' “'0 
000 - 00*280 
08*022*9111 



G£raiarn 

T, 5. 1 <a -' 1 L MCT te*»:*unJKn. mk f« wmec tea <Uinr tfc Fjsoi aiiijau ssa 

TLr -?*—*" . r T‘ ,f '* - 11 % : J, t' *• aUl'-Atnl da-ar 1cw-l fti* o^irlr .«i in (j*iin : r*. «:• t- : •• . j 

ioion; « -t j.-jtJ* Ipc.i "l-Tilwiilialie*. uv i--xii 


800-100*11 
Poland** 8*0080-111-1111 
Portugal* 05017*1*208 

Romania* .01*000-4208 
HaaM*« (Moscow)’ 75M042 
SIOfakRap.** D5-42-660-101 
Spaho . 0OO*O9*M-11 
Smmtm BZ0-7KHU1 

Mnnlaadw 0-86OHB5OO11 
lAntaa* . . 0*100-11 


ux* 

.0000-00-8811 

..AMERICAS 

Panama* n 

...... 1 M 

moots EAST 

ArgoMkaw 

-Oft- 600-200-1 m 


TTi 

Bahramn . .. 

BOO-MI 

OratB 

ooo-ion 

tfoiezaelaen. 

800-11-120 

Cyprus** 

.. 080-90010 

Canaan .. 

. 1-800-225-5288 

‘ AFRICA 

Egnrt*(Um)P , 

5184208 

»M _... 

. . -OMHOMII 

Mu*. _ 

.. .08*001 

tail 

177-100-2727 

Cotonada. 

sao-ii-nno 

BanMa* .. 

08111. 

Kumin ... 

. . . 800-283 

Cosaftca* 

n 0*8004-114*114 

1*0(7 Coast* .. 


SanUArtttav .. 

1-100-10 

Bcaaifcr** 

999-119 

Sanya* 

.0800-10 

Tokay* .... 

. 00 - 800 - 12277 - 

BSahadttton .800-1785 

USerfa. 

717-797 

li. AraD Emnatts* m .. .800-121 

Modcovn. 

9HKKM62-4240 

SoaNiAMea.. .. 

t-aoMg-KO- 
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